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If the self-regulatory organization is amending only part of the text of a lengthy
proposed rule change, it may, with the Commission's permission, file only those
portions of the text of the proposed rule change in which changes are being made if
the filing (i.e. partial amendment) is clearly understandable on its face.  Such partial 
amendment shall be clearly identified and marked to show deletions and additions.  

Partial Amendment
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The self-regulatory organization may choose to attach as Exhibit 5 proposed
changes to rule text in place of providing it in Item I and which may otherwise be
more easily readable if provided separately from Form 19b-4.  Exhibit 5 shall be
considered part of the proposed rule change. 
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clear and comprehensible manner, to enable the public to provide meaningful
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proposal is consistent with the Act and applicable rules and regulations under the Act.
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publication in the Federal Register as well as any requirements for electronic filing
as published by the Commission (if applicable).  The Office of the Federal Register
(OFR) offers guidance on Federal Register publication requirements in the Federal 
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references to the federal securities laws must include the corresponding cite to the 
United States Code in a footnote.  All references to SEC rules must include the
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On October 14, 2005, NASD filed SR-NASD-2005-120 with the Securities and 
Exchange Commission (“Commission”) proposing to amend Rule 6250 of the Trade 
Reporting and Compliance Engine (“TRACE”) rules to disseminate immediately upon 
receipt transaction information on TRACE-eligible securities (except transactions 
effected pursuant to Rule 144A of the Securities Act of 1933).  The proposed rule change 
was published for notice and comment on November 7, 2005.1  NASD filed a response to 
comments on December 14, 2005.  Based upon comments from the Commission staff, 
NASD is filing this Partial Amendment No. 1 to the proposed rule change as discussed 
below.  
   
Implementation Procedures.  Provided that the SEC approves the proposed rule change, 
NASD proposes that, upon the effective date and implementation of the rule change, 
NASD implement the provisions as follows:  For members that execute and report 
transactions in TRACE-eligible securities that are subject to dissemination delays under 
current subparagraphs (a)(1) and (a)(2) of Rule 6250 and subparagraphs (b)(2)(A) and 
(b)(2)(B) of Rule 6250 prior to the effective date of the amendments, NASD will look to 
the date that the trade was executed and reported to determine the applicable 
dissemination protocol.  For transactions that are both executed and reported prior to the 
effective date of the proposed amendments, the delayed dissemination protocols in effect 
prior to the effective date will continue to apply, and information about the transactions 
will not be disseminated until the period of delay has run.2 
 
The following are examples of how the proposed implementation procedures would be 
implemented and affect dissemination.  The examples assume that NASD would make 
the proposed rule change effective on Friday, January 6, 2006 at 12:00:01 a.m. E.S.T.  
(This date was chosen randomly for use in the examples; NASD has not determined the 
date of effectiveness of the proposed rule change if the rule change is approved by the 
Commission.)       
 
Example 1:  On January 4, 2006, a member executes and reports a transaction subject to a 

four-business day delay.  Under the proposed implementation procedures, 
the transaction would be disseminated on Tuesday, January 10, 2006 with a 
“D” As/Of indicator (showing that the trade took place at a prior date and 
time) and with a time stamp (indicating the exact date and time that the trade 
took place). 

 
Example 2:  On January 4, 2006, a member executes and reports a transaction in a newly 

issued TRACE-eligible security subject to a 10-business day delay.  Under 

                                                 
1     See Securities Exchange Act Release No. 52700 (October 28, 2005), 70 Fed. Reg. 

67523 (November 7, 2005).   
 
2  Any transaction that is executed prior to the effective date but reported after the 
  effective date (i.e., reported late on an as/of basis) would be subject to the post-

effective date dissemination protocols, rather than the implementation procedures 
set forth above, and would be disseminated immediately. 
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the proposed implementation procedures, the transaction would be 
disseminated on January 19, 2006 with a “D” As/Of indicator (showing that 
the trade took place at a prior date and time) and with a time stamp 
(indicating the exact date and time that the trade took place).  

 
When NASD announces the effective date of the proposed rule change in a Notice to 
Members, NASD will describe the above implementation procedures.  
 
Basis for Accelerated Effectiveness Pursuant to Section 19(b)(2).  NASD requests the 
Commission to find good cause pursuant to Section 19(b)(2) of the Act for approving the 
proposed rule change prior to the 30th day after its publication in the Federal Register 
because the partial amendment set forth above merely provides additional clarity to 
market participants and the investing public about how NASD will implement the 
proposed rule change for a limited number of transactions during a very limited period 
when the rule amendments first take effect, market participants and the investing public 
have received notice and have been provided the opportunity to comment on the 
proposed rule change, and the proposed implementation procedures will allow NASD to 
make an orderly transition to full dissemination. 
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