EDWARD S. KNIGHT
EXECUTIVE VICE PRESIDENT
GENERAL COUNSEL

NASDA  THE NASDAG STOCK MARKET, INC.
1801 K STREET, NW

WASHINGTON, DC 20006
P20z .r2s.8212 F202.728.8258

edward. knight@nasdag.com ®

October 24, 2002

Paul L. Fitzgerald
Goldman, Sachs & Co

One New York Plaza

New York, New York 10004

Re: IM 4613 - Computer Generated Quoting

Dear Mr. Fitzgerald:

On September 4, 2002, The Nasdaq Stock Market issued an
interpretation to Goldman, Sachs & Co. ("Goldman”) that its Computer
Generated Quoting system was consistent with IM 4613. The interpretive
relief expired on the date before Nasdaq began operating the Nasdaq Order
Display Facility (commonly known as SuperMontage). Nasdaq implemented
SuperMontage beginning on October 14, 2002.

This letter responds to your letter dated October 14, 2002, in which
you request an extension of the interpretation. In support of your request,
you confirm that Goldman’s Computer Generated Quoting system continues
to operate in the manner described in Goldman’s letter dated August 13,
2002. On the basis of this representation and the discussion below, Goldman
can utilize its Computer Generated Quoting system during the phase-in of
SuperMontage. The phase-in period is the period of time during which
Nasdaq simultaneously will operate SuperSoes and SuperMontage. This
period is scheduled to end on December 2, 2002.?

Please note that Goldman'’s use of this system remains subject to all
the conditions contained in Nasdaq’s September 4, 2002 letter, and we
specifically incorporate these conditions herein by this reference. In addition,
the September 4" interpretive relief, and the decision to extend the
interpretive relief, is based solely on your representations and the facts

' The term “Computer Generate Quoting” is defined in IM 4613(c).

? The extension of the interpretation only through the phase-in period is designed to allow Nasdaq to gain
experience with Computer Generated Quoting in a SuperMontage environment. The decision whether to
allow Computer Generated Quoting beyond the phase-in period will be made after a careful analysis of the
implementation of SuperMontage. Goldman, and other firms permitted to utilize Computer Generated
Quoting systems, will be notified of Nasdaq’s decision as soon as possible.






