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Designation of Chief Compliance
Officer

SEC Approves New Chief Executive Officer Compliance
Certification and Chief Compliance Officer Designation
Requirements; Compliance Date: December 1, 2004

Executive Summary

The Securities and Exchange Commission (SEC) has approved new
NASD Rule 3013 and an accompanying interpretive material that
requires members to (1) designate a chief compliance officer (CCO)
and (2) have the chief executive officer (CEO) or equivalent officer
certify annually that the member has in places processes to establish,
maintain, review, test, and modify written compliance policies and
written supervisory procedures reasonably designed to achieve
compliance with applicable NASD rules, MSRB rules, and federal
securities laws and regulations. Members must designate and
identify to NASD on Schedule A of Form BD a principal to serve as
CCO by December 1, 2004. The CEO certification must be executed
within one year of December 1, 2004 and annually thereafter. The
new rule language and interpretive material can be found here in
Attachment A.

Questions/ Further Information

Questions or comments concerning this Notice may be directed to
Philip Shaikun, Associate General Counsel, Regulatory Policy and
Oversight, at (202) 728-8451.
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Background and Discussion

NASD Rule 3013 is intended to bolster attention to members’ compliance programs by
requiring substantial and purposeful interaction between business and compliance
officers throughout the firm. To that end, the rule requires each member to designate a
CCO and further requires that the CEO certify annually that the member has in place
processes to establish, maintain, review, modify, and test policies and procedures
reasonably designed to achieve compliance with applicable NASD rules, MSRB rules,
and federal securities laws and regulations.

The certification language and additional guidance are set forth in Interpretive
Material (IM) 3013. The certification includes not only a statement that the member has
in place certain compliance processes, but also that the CEO has conducted one or more
meetings with the CCO in the preceding 12 months to discuss the processes. The
interpretive material explains that the mandated meetings between the CEO and CCO
must include a discussion of the member’s compliance efforts to date and identify and
address significant compliance problems and plans for emerging business areas. NASD
notes that for certain members, the size, nature, and complexity of their business may
warrant more than one annual meeting between the CEO and CCO.

The certification also includes a declaration that the CEO has consulted with the CCO
and such other officers, employees, outside consultants, lawyers, and accountants, to
the extent necessary to attest to the statements in the certification.

The processes must be evidenced in a report that is provided to the member’s board of
directors and audit committee. The report must be produced prior to execution of the
certification and be reviewed by the CEO, CCO, and any other officers the member
deems necessary to make the certification. It should include the manner and frequency
in which the processes are administered, as well as the identification of officers and
supervisors who have responsibility for such administration. The report need not
contain any conclusions resulting from the processes set forth therein. The report may
be combined with any other compliance report or other similar report required by any
other self-regulatory organization provided it meets certain requirements set forth in
the interpretive material.

The designated CCO may hold another position within the member, so long as that
person can discharge the duties of the CCO in light of his or her other additional
responsibilities. The interpretive material describes the obligations of the CCO with
respect to a member’s compliance scheme and the indispensable role the CCO must play
to enable the CEO to make the certification.



Finally, the interpretive material notes that supervisors with business line responsibility
remain accountable for the discharge of a member’s compliance policies and written
supervisory procedures. The signatory to the certification is certifying only as to having
processes in place to establish, maintain, review, test, and modify the member’s written
compliance and supervisory policies and procedures. It further states that the execution
of the certification and any consultation rendered in connection with such certification
does not by itself establish business line responsibility.

Members must maintain the certification and report in their files for inspection, but do
not need to send them to NASD.

Compliance Date

The rule becomes effective on December 1, 2004. Members therefore will be required
to designate and identify to NASD on Schedule A of Form BD a principal to serve as
CCO by that effective date. The CEO certification must be executed within one year
after the effective date and annually thereafter.

©2004. NASD. All rights reserved. Notices to Members attempt to present information to readers in a format that is
easily understandable. However, please be aware that, in case of any misunderstanding, the rule language prevails.
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ATTACHMENT A

3013. Annual Certification of Compliance and Supervisory Processes

(a) Designation of Chief Compliance Officer

Each member shall designate and specifically identify to NASD on Schedule A of Form BD a principal to serve
as chief compliance officer.

(b) Annual Certification

Each member shall have its chief executive officer (or equivalent officer) certify annually’, as set forth in IM-3013,
that the member has in place processes to establish, maintain, review, test and modify written compliance policies and
written supervisory procedures reasonably designed to achieve compliance with applicable NASD rules, MSRB rules and
federal securities laws and regulations, and that the chief executive officer has conducted one or more meetings with the
chief compliance officer in the preceding 12 months to discuss such processes.

IM-3013. Annual Compliance and Supervision Certification

The NASD Board of Governors is issuing this interpretation to the requirement under Rule 3013(b), which
requires that the member’s chief executive officer (or equivalent officer) execute annually' certification that the member
has in place processes to establish, maintain, review, test and modify written compliance policies and written supervisory
procedures reasonably designed to achieve compliance with applicable NASD rules, MSRB rules and federal securities
laws and regulations. The certification shall state the following:

Annual Compliance and Supervision Certification

The undersigned is the chief executive officer (or equivalent officer) of [name of member
corporation/partnership/sole proprietorship] (the “Member”). As required by NASD Rule 3013(b), the undersigned makes
the following certification:

1. The Member has in place processes to:

(a) establish, maintain and review policies and procedures reasonably designed to achieve compliance
with applicable NASD rules, MSRB rules and federal securities laws and regulations;

(b) modify such policies and procedures as business, regulatory and legislative changes and events
dictate; and
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() test the effectiveness of such policies and procedures on a periodic basis, the timing and extent of
which is reasonably designed to ensure continuing compliance with NASD rules, MSRB rules and federal
securities laws and regulations.

2. The undersigned chief executive officer (or equivalent officer) has conducted one or more meetings with the
chief compliance officer in the preceding 12 months, the subject of which satisfy the obligations set forth in IM-3013.

3. The Member's processes, with respect to paragraph 1 above, are evidenced in a report reviewed by the chief
executive officer (or equivalent officer), chief compliance officer, and such other officers as the Member may deem
necessary to make this certification, and submitted to the Member’s board of directors and audit committee.

4. The undersigned chief executive officer (or equivalent officer) has consulted with the chief compliance officer
and other officers as applicable (referenced in paragraph 2 above) and such other employees, outside consultants,
lawyers and accountants, to the extent deemed appropriate, in order to attest to the statements made in this
certification.?

It is critical that each NASD member understand the importance of employing comprehensive and effective
compliance policies and written supervisory procedures. Compliance with applicable NASD rules, MSRB rules and federal
securities laws and regulations is the foundation of ensuring investor protection and market integrity and is essential to
the efficacy of self-reqgulation. Consequently, the certification requirement is intended to require processes by each
member to establish, maintain, review, test and modify its compliance policies and written supervisory procedures in light
of the nature of its businesses and the laws and rules that are applicable thereto, and to evidence such processes in a
report reviewed by the chief executive officer (or equivalent officer) executing the certification.

Included in this processes requirement is an obligation on the part of the member to conduct one or more
meetings annually between the chief executive officer (or equivalent officer) and the chief compliance officer to:
(1) discuss and review the matters that are the subject of the certification; (2) discuss and review the member’s
compliance efforts as of the date of such meetings; and (3) identify and address significant compliance problems and
plans for emerging business areas.

The periodic and content requirements for meetings between the chief executive officer (or equivalent officer)
and the chief compliance officer, as well as the pertinent requirements of paragraphs 3 and 4 of the certification, are
intended to indicate the unique and integral role of the chief compliance officer both in the discharge of certain
compliance processes and reporting requirements that are the subject matter of the certification and in providing a
reliable basis upon which the chief executive officer can execute the certification. The chief compliance officer is the
primary advisor to the member on its overall compliance scheme and the particularized rules, policies and procedures
that the member adopts. This is because the chief compliance officer should have an expertise in the process of
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(1) gaining an understanding of the products, services or line functions that need to be the subject of written compliance
policies and written supervisory procedures; (2) identifying the relevant rules, regulations, laws and standards of conduct
pertaining to such products, services or line functions based on experience and/or consultation with those persons who
have a technical expertise in such areas of the member’s business; (3) developing, or advising other business persons
charged with the obligation to develop, policies and procedures that are reasonably designed to achieve compliance with
those relevant rules, regulations, laws and standards of conduct; (4) evidencing the supervision by the line managers who
are responsible for the execution of compliance policies; and (5) developing programs to test compliance with the
member’s policies and procedures.

It is that expertise in the process of compliance that makes the chief compliance officer an indispensable party to
enable the chief executive officer to reach the conclusions stated in the certification. Consequently, any certification
made by a chief executive officer under circumstances where the chief compliance officer has concluded, after
consultation, that there is an inadequate basis for making such certification would be, without limitation, conduct
inconsistent with the observance of the high standards of commercial honor and the just and equitable principles of
trade — a violation of Rule 2110. Beyond the certification requirement, it is the intention of both Rule 3013 and this
Interpretive Material to foster regular and significant interaction between senior management and the chief compliance
officer regarding the member’s comprehensive compliance program.

The chief compliance officer and other compliance officers that report to the chief compliance officer (as
described in the sentence that immediately follows) shall perform the compliance functions contemplated by this
Interpretive Material and paragraphs 3 and 4 of the certification. Nothing in this Interpretive Material is intended to limit
or discourage the participation of other employees both within and without the member’s compliance department in any
aspect of the member’s compliance programs or processes, including those matters discussed in this Interpretive Material.
However, it is understood that the chief compliance officer and, where applicable, the most senior compliance officers
having primary compliance department responsibility for each of the member’s business segments, will retain
responsibility for the compliance functions contemplated by this Interpretive Material and paragraphs 3 and 4 of the
certification.

As may be necessary to render their views and advice, the chief compliance officer and the other officers
referenced in paragraph 3 of the certification who consult with the chief executive officer (or equivalent officer) pursuant
to paragraph 4, shall, in turn, consult with other employees, officers, outside consultants, lawyers and accountants.

The NASD Board of Governors recognizes that supervisors with business line responsibility are accountable for
the discharge of a member’s compliance policies and written supervisory procedures. The signatory to the certification
is certifying only as to having processes in place to establish, maintain, review, test and modify the member’s written
compliance and supervisory policies and procedures and the execution of this certification and any consultation rendered
in connection with such certification does not by itself establish business line responsibility.
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The requirement to designate a chief compliance officer does not preclude such person from holding any other
position within the member, including the position of chief executive officer, provided that such person can discharge
the duties of a chief compliance officer in light of his or her other additional responsibilities. The requirement that a
member’s processes include providing the report to the board of directors and audit committee (required by paragraph 3
of the certification) does not apply to members that do not utilize these types of governing bodies and committees in the
conduct of their business.’

The report required in paragraph 3 of the certification must document the member’s processes for establishing,
maintaining, reviewing, testing and modifying compliance policies, that are reasonably designed to achieve compliance
with applicable NASD rules, MSRB rules and federal securities laws and regulations, and any principal designated by the
member may prepare the report. The report must be produced prior to execution of the certification and be reviewed
by the chief executive officer (or equivalent officer), chief compliance officer and any other officers the member deems
necessary to make the certification and must be provided to the member’s board of directors and audit committee.

The report should include the manner and frequency in which the processes are administered, as well as the
identification of officers and supervisors who have responsibility for such administration. The report need not contain
any conclusions produced as a result of following the processes set forth therein. The report may be combined with any
other compliance report or other similar report required by any other self-regulatory organization provided that (1) such
report is clearly titled in a manner indicating that it is responsive to the requirements of the certification and this
Interpretive Material; (2) a member that submits a report for review in response to an NASD request must submit the
report in its entirety; and (3) the member makes such report in a timely manner, i.e., annually.

1 Members must ensure that each ensuing annual certification is effected no later than on the anniversary date of the previous year’s
certification.

2 Members should understand that the requirements of Rule 3013 and this Interpretive Material represent, in part, a principle-based
requirement to certify that the member has in place processes to establish, maintain, review, test and modify written compliance
policies and written supervisory procedures reasonably designed to achieve compliance with applicable NASD rules, MSRB rules and
federal securities laws and regulations. Consequently, compliance with the periodic and content requirements in this Interpretive
Material pertaining to meetings between the chief executive officer (or equivalent officer) and the chief compliance officer does not
satisfy the full extent of these principle-based obligations that will vary with the facts and circumstances of a member’s business
activities and organizational structure. Moreover, NASD emphasizes the testing aspect of this principle-based requirement; an integral
purpose of NASD rules pertaining to supervision is that members adopt policies and procedures that are effective as to both the scope
of, and the achievement of compliance with, applicable NASD rules, MSRB rules and federal securities laws and regulations.

3 As a part of their process, members must have the report reviewed by their governing bodies and committees that serve similar
functions in lieu of a board of directors and audit committee.
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REQUEST FOR COMMENT

Order Audit Trail System (OATS)

NASD Seeks Comment on Proposed Changes to the
OATS Rules; Comment Period Expires January 20, 2005

Executive Summary

NASD is issuing this Notice to Members to solicit comments from
members and other interested parties on proposed changes to the
OATS Rules (Rules 6950 through 6957). The OATS Rules impose
obligations on member firms to record in electronic form and report
to NASD on a daily basis certain information with respect to orders
originated or received by NASD members relating to securities listed
and traded on The Nasdaq Stock Market, Inc. (NASDAQ). NASD staff
is seeking comment on three proposed changes to the OATS Rules,
which would require members to record and report to OATS:

Order information relating to exchange-listed and OTC
equity securities (OTC Bulletin Board (OTCBB) and Pink
Sheets);

Enhanced information, including execution data, relating
to orders routed to non-members or exchanges; and

Order information relating to proprietary orders generated
during the course of market-making activities.

NASD believes this additional information will enable NASD to
create a more comprehensive and accurate order and transaction
audit trail and significantly improve the effectiveness of NASD's
automated surveillance for potential violations of NASD rules and
the federal securities laws.
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Action Requested

NASD encourages all interested parties to comment on these three proposals.
Comments must be received by January 20, 2005. Members and interested persons
can submit their comments using the following methods:

Mailing in Attachment A—Request for Comment Form—
along with written comments;

Mailing comments in hard copy to the address below;
E-mailing written comments to pubcom®@nasd.com; or

To help NASD process and review comments more efficiently, persons commenting on
this proposal should use only one method; however, if a person wishes to submit
comments using both the Request for Comment Form and one of the other methods
listed above, he or she should indicate that in the submissions. The Request for
Comment Form and/or comments sent by hard copy should be mailed to:

Barbara Z. Sweeney

Office of the Corporate Secretary
NASD

1735 K Street, N.W.
Washington, D.C. 20006-1500

The only comments that will be considered are those submitted
pursuant to the methods described above. All comments received in
response to this Notice will be made available to the public on the
NASD Web site. Generally, comments will be posted on the NASD
Web site one week after the end of the comment period.’

Before becoming effective, a proposed rule change must be

authorized for filing with the Securities and Exchange Commission
(SEC) by the NASD Board, and then must be approved by the SEC,
following publication for public comment in the Federal Register.?

Questions/ Further Information

As noted above, hard copy comments should be mailed to Barbara Z. Sweeney.
Questions concerning this Notice may be directed to the Legal Section, Market
Regulation, at (240) 386-5126; or Office of General Counsel, Regulatory Policy and
Oversight, at (202) 728-8071.
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Background and Discussion

The OATS Rules impose obligations on member firms to record in electronic form and
report to NASD on a daily basis certain information with respect to orders originated or
received by NASD members relating to securities listed and traded on NASDAQ. OATS
captures this order information reported by NASD members to create a time-sequenced
record of orders and transactions. This information is critical to NASD staff in
conducting surveillance and investigations of member firms for violations of federal
securities laws and NASD rules.

Given a number of factors, including the fragmentation in the trading of securities over
the past several years and the need to enhance NASD’s automated surveillance
program, NASD staff has identified several enhancements to the current OATS
information that would enable it to create a more comprehensive and accurate order
and transaction audit trail. These proposed changes would significantly enhance NASD's
ability to surveil for potential violations of NASD rules and the federal securities laws.
NASD staff believes that continued effective automated surveillance will be difficult to
achieve without the proposed expansion of order information captured by OATS, as
described herein.

Therefore, NASD is soliciting comment on three proposed changes to the OATS Rules.
The proposed changes would require members to record and report to OATS (1) order
information relating to orders and transactions in exchange-listed and OTC equity
securities; (2) enhanced information, including execution data, relating to orders routed
to non-members or exchanges; and (3) order information relating to proprietary orders
generated during the course of market-making.

1. Proposed Changes to Expand OATS Requirements to Apply to Orders and
Transactions in Exchange-Listed and OTC Equity Securities.

Because OATS requirements do not apply to exchange-listed or OTC equity securities,
NASD staff currently is unable to recreate on an automated basis an order and
transaction audit trail for these securities and is therefore unable to conduct certain
automated surveillance for exchange-listed and OTC equity securities comparable to
the current automated surveillance program it has established for trading in Nasdaq
securities. For example, expansion of the OATS requirements to exchange-listed and
OTC equity securities would enhance NASD staff's ability to review and examine, on a
more automated basis, for compliance with Limit Order Protection (IM-2110-2), the
duty of best execution (Rule 2320), Short Sales (SEC Rule 10a-1), and the Limit Order
Display Rule (SEC Rule 11Ac1-4), among others. As a result, NASD is soliciting comment
on a proposal to extend the OATS requirements to order activity and transactions in
these securities.
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Under the proposal, NASD members would be required to report to OATS order-related
activities for exchange-listed securities, irrespective of whether the order is ultimately
executed over-the-counter or on or through an exchange. Because it is sometimes
unlikely that a member knows upon receipt of an order where the order will be
executed, NASD members would need to report such information to OATS regardless of
how the order is ultimately handled or where it is executed. As described in more detail
below, if NASD does not have a complete picture of the trading by an NASD member,
including executions on or through an exchange, potential violations may be missed.
However, given that the NYSE has established its own Order Tracking System (OTS),
NASD staff will work to coordinate any proposed requirements relating to NYSE
securities with the OTS requirements to minimize the potential for duplicative
reporting of order information. To the extent that other exchanges have established
comparable order audit trail systems, NASD would endeavor to coordinate its proposed
requirements with those exchanges as well.

2. Proposed Changes to Enhance the OATS Information Reported for Orders
Routed to Exchanges or Non-Members.

Currently, members that route orders to non-members or exchanges for execution are
not required to provide OATS information beyond the route to that non-member or
exchange.® As a result, NASD does not receive automated data for the portion of a
member’s trading activities that occurs on or through a non-member or exchange.
NASD staff has determined that gaps can exist in its automated surveillance of member
activities when NASD does not receive a complete picture of the member’s order and
trading activity. Accordingly, NASD is soliciting comment on a proposal to require
members to record and report to OATS order events relating to orders routed to non-
members or exchanges.

In particular, NASD is soliciting comment on the scope of order-related information that
members have access to with respect to orders they have routed to non-members and
exchanges. To ensure that NASD can link and recreate the entire lifecycle of the order,
NASD members would need to report to OATS order events relating to orders routed

to non-members or exchanges, including, but not limited to, new order, subsequent
routing and execution information. Such information would be necessary in conducting
automated surveillance for member compliance with NASD rules and the federal
securities laws, including Limit Order Protection. NASD seeks input on what information
relating to the handling of a member’s order by a non-member or exchange currently

is accessible to the member and, as applicable, the burdens associated with obtaining
and reporting additional information to OATS. In this context, NASD is sensitive to self-
regulatory organization (SRO) jurisdictional issues and is not seeking information about
conduct that is clearly outside its jurisdiction and within the jurisdiction of the routed
exchange, such as specialist or floor broker activity.

As permitted today under Rule 6955(c), members would be able to enter into reporting
agent agreements with a non-member or exchange to report OATS information on the
member’s behalf. However, the member remains liable for the proper reporting and
accuracy of data reported on the member’s behalf by a reporting agent.
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3. Proposed Changes to Eliminate Current Exceptions for Market Makers.

Members currently are not required to report to OATS proprietary orders generated
during the course of market-making. Although certain information such as trade report
information may be available for market making trades, NASD does not receive
automated information on the entire lifecycle of a market-making proprietary order.
For example, market-making proprietary orders that do not result in executions or are
executed on exchanges or through non-members currently are not captured by or
provided to NASD on an automated basis. This information can be particularly
important where a proprietary order is routed in place of a pending customer order.
Because members currently are not required to report this information to OATS, NASD
staff does not always have a complete picture of a member’s order and trading
activities. NASD believes that this information pertaining to proprietary orders of
market makers is critical for surveillance purposes, including reviews for compliance
with the Limit Order Protection Rule, the Limit Order Display Rule, and Firm Quote
Requirements (NASD Rule 3320 and SEC Rule 11Ac1-1(c)). NASD therefore is soliciting
comment on a proposal that would require members to report to OATS information
relating to proprietary orders generated during the course of market-making.

Endnotes

1.

See Notice to Members 03-73 (November 2003)
(NASD Announces Online Availability of
Comments). Personal identifying information,
such as names or e-mail addresses, will not be
edited from submissions. Persons commenting on
this proposal should submit only information that
they wish to make publicly available.

Section 19 of the Securities Exchange Act of 1934
(Exchange Act) permits certain limited types of
proposed rule changes to take effect upon filing
with the SEC. The SEC has the authority to
summarily abrogate these types of rule changes
within 60 days of filing. See Exchange Act Section
19 and rules thereunder.

3. NASD does receive OATS information for certain

orders that are executed on an exchange, but it
depends on whether the order is routed to the
exchange for handling and execution or if the
order is executed by the member and only trade
reported to the exchange. Under the first
scenario, the member would provide OATS
information relating to the new order and the
route of the order to an exchange, but would not
provide OATS information regarding the ultimate
execution of the order. With respect to an order
that is executed by a member and then reported
to an exchange, the member would be required
to record and report to OATS new order and
execution information. See The OATS Report
December 2002 (OATS Reporting Responsibilities
for Orders Routed to, or Executions Reported

on, Other Securities Exchanges), available at
www.nasd.com.

©2004. NASD. All rights reserved. Notices to Members attempt to present information to readers in a format that is
easily understandable. However, please be aware that, in case of any misunderstanding, the rule language prevails.



ATTACHMENT A

Request for Comment Form

We have provided below a form that members and other interested parties may use in addition
to or in lieu of written comments. This form is intended to offer a convenient way to
participate in the comment process, but does not cover all aspects of the proposal described in
the Notice. We therefore encourage members and other interested parties to review the entire
Notice and provide written comments, as necessary.

Instructions

Comments must be received by January 20, 2005. Members and interested persons can submit
their comments using the following methods:

Mailing in Attachment A—Request for Comment Form—along with written comments;
Mailing comments in hard copy to the address below;
E-mailing written comments to pubcom®@nasd.com; or

To help NASD process and review comments more efficiently, persons commenting on this
proposal should use only one method; however, if a person wishes to submit comments using
both the Request for Comment Form and one of the other methods listed above, he or she
should indicate that in the submissions. The Request for Comment Form and/or comments sent
by hard copy should be mailed to:

Barbara Z. Sweeney

Office of the Corporate Secretary
NASD

1735 K Street, N.W.
Washington, D.C. 20006-1500

The only comments that will be considered are those submitted pursuant
to the methods described above. All comments received in response to
this Notice will be made available to the public on the NASD Web site.
Generally, comments will be posted on the NASD Web Site one week after
the end of the comment period.

Before becoming effective, a proposed rule change must be authorized
for filing with the Securities and Exchange Commission (SEC) by the NASD
Board, and then must be approved by the SEC, following publication for
public comment in the Federal Register.
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Proposed Changes to OATS Rules

The staff requests input from members and other interested parties on any or all of the three
proposed changes to the OATS Rules described in this Notice. In particular, the staff seeks
comment on the technological implications and burdens of each of the proposals.

Expansion of OATS to Exchange-Listed and OTC Equity Securities

1.

Do you support the proposal that would require that members record and report
OATS information for exchange-listed and OTC equity securities?

OYes ONo (O See my attached written comments.
What are the technological implications and burdens associated with this proposal?

Is the data you record and maintain to comply with the NYSE’s OTS requirements in a
similar form as the data you maintain for NASD OATS purposes? What additional changes
would be necessary to enable members to submit the NYSE OTS data to NASD OATS?

Expansion of OATS to Orders Routed to Non-Members or Exchanges

4.

NASD NtM 04-80

Do you support the proposal that would require that members record and report OATS
order events relating to orders routed to non-members or exchanges?

OYes O No (O See my attached written comments.

Describe the scope and type of order-related information that a member currently has
access to when it has routed an order to a non-member or exchange. For example, if an
order is routed to and then executed by a non-member, what execution information is
provided to the member that routed the order? Does the member typically have
knowledge of whether the order was further routed by the non-member or exchange,
and if so, what level of detail is provided to the member?

What are the technological implications and burdens associated with this proposal,
including requirements that potentially could expand the scope of information provided
by non-members and exchanges to members that have routed orders to them?
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Expansion of OATS to Market Making Proprietary Orders
7. Do you support the proposal that would require that members record and 