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NATURE AND FORM OF REPORTS

The annual reports filed pursuant to paragraph (d) of this section must be prepared and
filed in accordance with the following requirements:
(1)(i) The broker or dealer is not required to engage an independent public accountant
to provide the reports required under paragraph (d)(1)(i)(C) of this section if, since the date of
the registration of the broker or dealer under section 15 of the Act (15 U.S.C. 78o) or of the
previous annual reports filed under paragraph (d) of this section:
(A)
The securities business of the broker or dealer has been limited to acting as broker
(agent) for a single issuer in soliciting subscriptions for securities of that issuer, the broker has
promptly transmitted to the issuer all funds and promptly delivered to the subscriber all securities
received in connection with the transaction, and the broker has not otherwise held funds or
securities for or owed money or securities to customers; or
(B)
The securities business of the broker or dealer has been limited to buying and
selling evidences of indebtedness secured by mortgage, deed of trust, or other lien upon real
estate or leasehold interests, and the broker or dealer has not carried any margin account, credit
balance, or security for any securities customer.
(ii)
A broker or dealer that files annual reports under paragraph (d) of this section that
are not covered by reports prepared by an independent public accountant must include in the
oath or affirmation required by paragraph (e)(2) of this section a statement of the facts and
circumstances relied upon as a basis for exemption from the requirement that the annual reports
filed under paragraph (d) of this section be covered by reports prepared by an independent public
accountant.
(2)
The broker or dealer must attach to the financial report an oath or affirmation that,
to the best knowledge and belief of the person making the oath or affirmation,
(i)

The financial report is true and correct; and

(ii)
Neither the broker or dealer, nor any partner, officer, director, or equivalent
person, as the case may be, has any proprietary interest in any account classified solely as that
of a customer.
The oath or affirmation must be made before a person duly authorized to administer such
oaths or affirmations. If the broker or dealer is a sole proprietorship, the oath or affirmation must
be made by the proprietor; if a partnership, by a general partner; if a corporation, by a duly
authorized officer; or if a limited liability company or limited liability partnership, by the chief
executive officer, chief financial officer, manager, managing member, or those members vested
with management authority for the limited liability company or limited liability partnership.
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