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On August 14, 2020, the Financial Industry Regulatory Authority, Inc. 
(“FINRA”) filed with the Securities and Exchange Commission (the “SEC”) proposed 
rule change SR-FINRA-2020-024, which proposes to eliminate the Order Audit Trail 
System (“OATS”) rules in the FINRA Rule 7400 Series and FINRA Rule 4554 
(Alternative Trading Systems — Recording and Reporting Requirements of Order and 
Execution Information for NMS Stocks) once members are effectively reporting to the 
consolidated audit trail (“CAT”) and the CAT’s accuracy and reliability meet certain 
standards (the “original filing”).  On September 1, 2020, the SEC published the proposed 
rule change for comment in the Federal Register.1  The SEC received three comment 
letters in response to the Federal Register publication.2  On October 8, 2020, the SEC 
extended the 45-day time period for SEC action on the proposed rule change to 
November 30, 2020.3 

This Partial Amendment No. 1 proposes to make a clarifying change to the below 
sentence that appears on pages 17 and 46 – 47 of the original filing: 

FINRA is proposing at least a 95% pre-correction and 98% post-correction 
aggregate match rate to each equity exchange for orders routed from 
Industry Members to an exchange and, for over-the-counter executions, 
the same match rate for orders linked to trade reports. 

FINRA is clarifying that instead of calculating the equity exchange match rate on 
a per exchange basis, FINRA will calculate the match rate in the aggregate across all 
equity exchanges.  FINRA believes that such calculation is more straightforward and 
consistent with the reporting statistics published by FINRA CAT.  Accordingly, FINRA 
is proposing to replace the above-quoted sentence that appears on pages 17 and 46 – 47 
of the original filing with the following sentence:   

FINRA is proposing at least a 95% pre-correction and 98% post-correction 
aggregate match rate across all equity exchanges for orders routed from 

 
1  See Securities Exchange Act Release No. 89679 (August 26, 2020), 85 FR 54461 

(September 1, 2020) (Notice of Filing of File No. SR-FINRA-2020-024). 

2  See Letter from William J. Leahey, Head of Regulatory Compliance, Refinitiv 
Wealth Management, to Vanessa Countryman, Secretary, SEC, dated September 
22, 2020 (“Refinitiv”); Letter from Howard Meyerson, Managing Director, 
Financial Information Forum, to Vanessa Countryman, Secretary, SEC, dated 
September 22, 2020 (“FIF”); and Letter from Ellen Greene, Managing Director, 
SIFMA, to Vanessa Countryman, Secretary, SEC, dated September 24, 2020 
(“SIFMA”).  FINRA is submitting a separate response to the comments received.  

3  See Securities Exchange Act Release No. 90129 (October 8, 2020), 85 FR 65113 
(October 14, 2020) (Notice of Designation of Longer Period for Commission 
Action on File No. SR-FINRA-2020-024). 
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Industry Members to an exchange and, for over-the-counter executions, 
the same match rate for orders linked to trade reports. 

This Partial Amendment No. 1 proposes no changes to the text of the proposed 
rule amendments. 

FINRA requests that the Commission find good cause pursuant to Section 
19(b)(2) of the Act4 for approving this Partial Amendment No. 1 prior to the 30th day 
after its publication in the Federal Register, because the amendment is making a 
clarifying change to the original filing. 

 
4  15 U.S.C. 78s(b)(2). 
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