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FINRA 2025 Annual Financial Report

A Message From the President and
CEO, and the Chief Financial and
Administrative Officer

This 2025 Annual Financial Report—presented in accordance with U.S. generally
accepted accounting principles (U.S. GAAP)—and FINRA's previously published
2025 Annual Budget Summary describe how we managed our finances in 2025
to support our mission of protecting investors and safeguarding market integrity
in @ manner that facilitates vibrant capital markets. FINRA's Board of Governors
(Board), which consists of both member firm and public representatives,
approves all major financial decisions for the organization, including its annual
budget, and periodically reviews and reaffirms its Financial Guiding Principles.

Financial Operations in 2025

FINRA reported net income of $252.8 million in 2025, compared to net income
of $99.6 million in 2024, an increase of $153.2 million year over year. Our net
income was driven by the performance of our reserve portfolio, with investment
returns—including interest, dividends, and net realized and unrealized gains—
contributing $222.2 million to total net income. Our reserve portfolio gained 8.8
percentin 2025.


https://www.finra.org/sites/default/files/2025-06/2025-finra-annual-budget-summary.pdf
https://www.finra.org/sites/default/files/finra_financial_guiding_principles_0.pdf
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Our operating income increased in

2025 primarily due to higher trading 1
volume (driving an increase in Trading

Activity Fees) and higher industry

revenues (driving an increase in Gross

Income Assessment fees), offset by

$150 million in rebates to member

firms (discussed further below).

After giving effect to the rebates, our

operating revenues increased $43.5

million, or 2.7 percent, year over year.

In 2025, 17 percent of our operating

revenue related to compensation for

services provided to other regulators, and FINRA's fees as a percentage of member
firm revenues were the lowest they have been in the past 15 years.

Our operating expenses declined by $5.6 million, or less than 1 percent. FINRA
initiated a strategic realignment in 2025 as part of our efforts to enhance the
efficiency and effectiveness of our operations. Among other changes, this
realignment included a voluntary buyout for staff; the consolidation of Enforcement,
Member Supervision and Market Oversight functions into a new Regulatory
Operations department; the consolidation of certain market services and utility
functions into a new Market & Regulatory Services department; a focus on leveraging
innovative technology throughout our regulatory program; and other organizational
changes and enhancements, which are described in our 2026 Budget Summary.
Portions of the strategic realignment continue to be carried out in 2026. While the
2026 Budget Summary describes a resulting decrease in anticipated operating
expenses of roughly 10 percent from our 2025 budget, our 2025 results reflect

the related increased compensation and benefit expenses driven by one-time
separation pay.

A number of factors drive financial results in any particular year. Consistent

with our Financial Guiding Principles and FINRA's status as a not-for-profit
membership organization, FINRA targets break-even cash flows over time and an
appropriate level of reserves to support our regulatory mission. Accordingly, FINRA's
Board reviews FINRA's financial outcomes on a regular basis to consider whether
current revenues, expenses and reserve levels warrant any changes to its longer-term


https://www.finra.org/sites/default/files/2026-04/2026-finra-annual-budget-summary.pdf
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financial planning. Consistent with that approach, in 2025 FINRA's Board approved
two rebates totaling $150 million to member firms, which are reflected in the 2025
financial results. The Board will continue to monitor actual financial performance
and reserve levels during 2026 and is prepared to take additional steps if conditions
warrant, which could include further fee rebates, reducing future fees in a manner
that preserves FINRA's ability to support our mission, or investing in our operations
to continue to meet the demands of the modern marketplace.

The key drivers of our 2025 financial performance are discussed more fully in the
report. It is important to note that, consistent with U.S. GAAP and prior years' reports,
the financial results in the report incorporate the activities of FINRA’s consolidated
subsidiaries, including the income and expenses of FINRA CAT, LLC in its role as the
plan processor for the Consolidated Audit Trail, and the FINRA Investor Education
Foundation. In comparison, the Annual Budget Summary noted above relates solely
to FINRA and not its subsidiaries.

Our previously published Report on Use of 2025 Fine Monies describes the projects
that were supported by 2025 fine monies. In accordance with our Financial Guiding
Principles, FINRA allocates fine monies only for specific purposes—such as investor
education and capital initiatives that enable improved oversight of and compliance
by member firms—and only with the approval of the FINRA Board.

FINRA remains committed to funding our mission of protecting investors and
safeguarding market integrity in a manner that facilitates vibrant capital markets.
We continue to welcome comments or suggestions from our member firms and
other stakeholders regarding our financial and transparency initiatives.

Robert W. Cook Jeff Kalinowski
President and Chief Executive Officer Executive Vice President, Chief
Financial and Administrative Officer


https://www.finra.org/about/annual-reports/report-use-2025-fine-monies?utm_source=afr&utm_medium=pdf&utm_campaign=afr25
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About FINRA _|

The Financial Industry Regulatory Authority, Inc.
(FINRA) is a private not-for-profit self-regulatory
organization (SRO) dedicated to protecting investors
and safeguarding market integrity so that everyone
can invest with confidence. FINRA oversees its
approximately 3,200 member firms and their 630,000
registered persons in accordance with the Securities
Exchange Act of 1934 (Exchange Act) and related
rules adopted by the U.S. Securities and Exchange
Commission (SEC).

Under the framework established by Congress, FINRA's

regulatory program is designed to complement the SEC's

oversight of broker-dealers and the securities markets. The SEC oversees broker-
dealers by requiring registration under the Exchange Act; establishing broad policies
to guide securities market structures, managing systemic risks through financial
responsibility requirements; and overseeing FINRA and other SROs in the fulfillment
of their responsibilities under the Exchange Act. FINRA in turn is the frontline
regulator for broker-dealers, providing day-to-day oversight backed by extensive
engagement with member firms and other market participants; real-time market
monitoring for potential misconduct, and proactive support for member firms’ own
compliance operations.

The Value of Self-Regulation

Continuing a tradition of self-regulation that goes back over 200 years, FINRA benefits
from the expertise of our member firms by asking for their perspectives on potential
rule changes, regulatory initiatives, market developments and industry issues.
FINRA's regulatory approach is informed by this engagement with our member firms,
as well as engagement with investors, trade associations and other interested parties.

FINRA deploys extensive expertise and sophisticated technology to protect America’s
vital securities markets, in ways that no one member firm can do on its own. At no
cost to taxpayers, FINRA establishes and enforces “rules of the road” that govern

the activities of member firms and their associated persons; provides critical market
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and regulatory services to member firms and the wider marketplace; and empowers
investors with knowledge, information and skills for financial success. FINRA also
performs cross-market surveillance for equities, options and fixed-income markets
to identify manipulation and other misconduct by monitoring billions of daily
market events.

As an SRO, FINRA seeks out and benefits from input from our member firms. FINRA
engages with our member firms on rulemaking, operations and administrative
processes. Member firms serve on our advisory, regional and ad hoc committees,
working groups, roundtables and the Board. Firm representatives can also serve as
adjudicators in certain disciplinary matters.

Commitment to Financial Accountability
and Transparency

As a membership organization, FINRA is
committed to financial accountability and
transparency. FINRA publishes extensive
information regarding how we manage
our resources to fulfill our mission,
including an annual Audited Financial
Report, an annual summary of the Board-
approved budget and an annual report
on the use of fine monies. Each of these
publications is available on our website
and together provide a comprehensive
picture of FINRA's revenues, operating
expenses and spending on strategic
initiatives.

FINRA's Board of Governors (Board),
which consists of both member firm

and public representatives, approves

all major financial decisions for the
organization, including its annual budget,
and periodically reviews and reaffirms its Financial Guiding Principles (Principles).
These Principles govern how we fund our mission, manage expenses, maintain
reasonable fees and sustain appropriate reserves. They state that, as a not-for-profit



https://www.finra.org/about/annual-reports
https://www.finra.org/sites/default/files/finra_financial_guiding_principles_0.pdf
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FINRA Board of Governors

organization, we target break-even cash flows that allow us to appropriately fund our
mission, and we fund operating expenses primarily through operating revenues.

FINRA's funding primarily comes from regulatory fees paid by member firms, use-
based fees for specific services and data we provide to those firms and the publicin
support of our regulatory mission, and fees paid by other regulators for regulatory
services that FINRA provides pursuant to contract. All new fees or changes to existing
fees must be approved by FINRA's Board and filed formally with the SEC pursuant to
the statutory SRO rule filing process created by Congress, which publishes the filings
on its website and in the Federal Register for public comment.

As an SRO registered under federal law, FINRA is accountable to Congress and the
SEC. FINRA is subject to congressional oversight, and the Government Accountability
Office audits the SEC's oversight of FINRA. FINRA also is subject to comprehensive
SEC examination and oversight of our budget, governance, compensation and
regulatory program.

Additional information about how FINRA is organized, funded and carries out its
mission is available in the About FINRA page of our website.



https://www.finra.org/about?utm_source=afr&utm_medium=pdf&utm_campaign=afr25

FINRA'S WORK IN ACTION

I In 2025, we advanced our mission to

Protect Investors

and safeguard the integrity of our vibrant

Capital Markets.

Oversaw Administered
630,000 o= 322,000
REGISTERED QUALIFICATION
REPRESENTATIVES EXAMINATIONS including:
at approximately Representative- and Securities Industry | Other Exams-including NFA,
3 200 FIRMS Principal-Level Exams Essentials Exams MSRB, NASAA and NYSE
’ 97,000+ 117,000+ 108,000+
Processed Performed Conducted
884.9B wak
Market 2 6 equities 9 70
* Surveillance 3 5 & options
MARKET EVENTS For | SROs | exchanges RISK-BASED
on average every day MEMBER FIRM EXAMS
Conducted — Received, reviewed Published

6,500"‘ — a:iagejse(;()o 49 An

CAUSE EXAMINATIONS INVESTOR INSIGHTS
OR INVESTIGATIONS" INVESTOR COMPLAINTS ARTICLES at
involving Third Parties FINRA.org/investors
Processed Published Insights
([ ] ([ ] [ ]
eeSixth Coh

1.65 Million "% Sixth Cohort

FORM U4/U5 FILINGS ofthe NATIONAL FINANCIAL

documenting industry registrations, gseAdgﬁtqul LITY STUDY

terminations and amendments commissioned by FINRA Investor Education Foundation

* Data includes examinations and investigations in progress as of Dec. 31, 2025, and does not include cases that have been referred to Enforcement.

7


https://www.finrafoundation.org/sites/finrafoundation/files/2025-07/NFCS-Report-Sixth-Edition-July-2025.pdf

FINRA'S WORK IN ACTION

I In 2025, FINRA brought meaningful

Enforcement Actions

to correct wrongdoing, deter misconduct, and remove
bad actors that threaten investors and markets.

Referred

1,729 cases to the SEC,

OTHER REGULATORS OR LAW ENFORCEMENT

related to potential fraud, insider trading or other misconduct.

Suspended Barred

235 = 187

INDIVIDUALS INDIVIDUALS

Restitution Ordered

S17.1 Million

IN TOTAL

Suspended Expelled

4 = 1

FIRMS FIRM




-

FINRA'S WORK IN ACTION

2025 marked the launch of

FINRA Forward,

an initiative helping FINRA adapt to transforming markets
while protecting investors and safeguarding market integrity.

Below are three key FINRA Forward initiatives and examples of our progress under each.

Modernizing oversight
through updated rules
and guidance.

We are reviewing, updating and enhancing FINRA rules, guidance and processes
to modernize requirements, facilitate innovation and eliminate unnecessary burdens.

Completed Over

UPDATES TO RULES § i more than half related
AND GUIDANCE = | = || torule modernization

Empowering compliance
by strengthening support
for member firms.

We are enhancing how we support member firm compliance to better protect
investors and safeguard market integrity.

* Enhanced tools to help firms detectand  * Expanded the Rapid Remediation Program

resolve issues before they escalate. to help firms address potentially systemic issues
sooner through informal resolution rather than
Published later through formal regulatory reviews.
2 4 O K REPORT CARDS
ON 35 TOPICS 602 REMEDIATED
ALERTS

Supporting resilience
through expanded
cybersecurity and fraud
prevention efforts.

We are expanding our cybersecurity and fraud prevention activities that support
member firms to help them better protect themselves and investors from harm.

* Launched the Cyber & Operational Resilience (CORE) program to detect vendor-related
threats, systemic technology failures and emerging cyberattack patterns.

70 % :IIE:CFEI:II\IIEI; & at least one alert in 2025

* |dentified more than 550 imposter websites purporting to represent FINRA-registered
representatives and member firms.

FINRA's progress over the first year is described in the FINRA Forward Report, published in May 2026.
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https://www.finra.org/about/finra-forward/modernizing-oversight?utm_source=afr&utm_medium=pdf&utm_campaign=afr25
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https://www.finra.org/about/finra-forward?utm_source=afr&utm_medium=pdf&utm_campaign=afr25
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Management Report on Operations

A description of FINRA’s statutory responsibilities, as well as its responsibilities under contract for certain exchanges, can
be found in Note 1, “Organization and Nature of Operations,” to the consolidated financial statements.

FINANCIAL HIGHLIGHTS

Our consolidated financial statements and the financial information presented in this Management Report are prepared
in conformity with U.S. generally accepted accounting principles (U.S. GAAP). Under U.S. GAAP, we are required to adopt
accounting principles and make estimates and judgments to develop amounts reported in the consolidated financial
statements and accompanying notes. As such, this Management Report should be read in connection with the
consolidated financial statements and accompanying notes included elsewhere in this Annual Financial Report. The 2025
consolidated financial statements reflect the activities of FINRA and its consolidated subsidiaries, collectively referred to as
“we,” “our,” “us,” “FINRA” or the “Company” throughout this Management Report. As of and for the years ended
December 31, 2025 and 2024, FINRA’s significant consolidated subsidiaries were FINRA Regulation, Inc. (FINRA REG), FINRA

CAT, LLC (FINRA CAT) and FINRA Investor Education Foundation (Foundation).

We describe our significant accounting policies in Note 2, “Summary of Significant Accounting Policies,” Note 3, “Revenue
from Contracts with Customers,” Note 5, “Fair Value Measurement,” and Note 6, “Employee Benefits and Liabilities,” to the
consolidated financial statements.

Summary of Operations

The following table provides a summary of our financial results for the two years ended December 31, 2025.

(S in millions) 2025 2024
Operating revenues (net of member firm rebates of $150.0 in 2025 and $0 in 2024) $1,663.0 $1,619.5
Fines and other 77.6 65.4
Net revenues 1,740.6 1,684.9
Expenses (1,715.6) (1,721.2)
Interest and dividend income 83.0 63.5
Operating income 108.0 27.2
Net realized and unrealized investment gains 139.2 724
Other income 5.6 —
Net income $ 252.8 $  99.6

We reported net income of $252.8 million in 2025 versus net income of $99.6 million in 2024, an increase of $153.2 million
year over year. Our 2025 net income was mainly driven by the performance of our reserve portfolio, with investment
returns—including interest and dividend income and net realized and unrealized investment gains in the table
above—contributing $222.2 million, along with $25.0 million in other operating income (net revenues less expenses).

In 2025, our revenues grew while our expenses declined. Revenues increased due to a combination of higher-than-
anticipated trading activity and elevated industry revenues, which was offset by member firm rebates issued by our Board.
The increase in revenues along with interest and dividend income sufficiently funded our expenses, which decreased by
less than one percent for the year.

A more detailed look at our operating results follows.

10



FINRA 2025 Annual Financial Report

Management Report on Operations (continued)

OPERATING REVENUES

Regulatory revenues, such as the Trading Activity Fees (TAF), Gross Income Assessment (GIA), Personnel Assessment (PA)
and Branch Office Assessment, consistently represent the majority of FINRA’s operating revenues annually. User
revenues—transparency services, registrations, qualification examinations, dispute resolution, FINRA-sponsored
educational programs and conferences, and reviews of advertisements, corporate filings and disclosures—typically
represent approximately one-quarter of FINRA’s operating revenues annually. Contract services revenues, representing
less than one-quarter of FINRA’s operating revenues annually, primarily arise from FINRA CAT's role as the Consolidated
Audit Trail (CAT) Plan Processor and from performing regulatory services under contract for exchanges.

Percentage of Operating Revenue by Type 2025 vs. 2024

2024 19%

M Regulatory, net M User Contract Services

FINRA’s operating revenues for 2025 increased $43.5 million or 2.7 percent, primarily driven by an increase in regulatory and
user revenues of $32.1 million and $39.1 million, respectively, offset by a decrease in contract services revenues of
$27.7 million. The table below presents our operating revenues by line item for each of the years ended December 31, 2025
and 2024:

($ in millions) 2025 2024
Regulatory, net $ 9909 $ 9588
User 386.5 347.4
Contract services 285.6 3133
Total $1,663.0 $1,619.5

Regulatory revenues, net. The increase in regulatory revenues was attributable to higher TAF, due to higher-than-
anticipated trading activity year over year, and GIA, due to an unanticipated increase in industry revenues, offset by
$150 million in member firm rebates paid or approved by the Board in 2025.

User revenues. The increase in user revenues was primarily the result of an increase in initial public offering activity
(corporate financing fees), coupled with an increase in our regular advertising review fee effective January 1, 2025.

Contract services revenues. The decrease in contract services revenues was primarily attributable to lower fees assessed
related to our role as the CAT Plan Processor.
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Management Report on Operations (continued)

EXPENSES

Our expenses are primarily driven by employee-related costs, as we seek to attract, develop and retain talented staff,
particularly in the highly specialized areas of financial regulation and technology, to enable FINRA to carry out its
regulatory mandate in today’s ever-changing environment. Employee compensation and benefits are FINRA’s largest
expense, representing approximately two-thirds of total expenses annually. Information regarding FINRA’s compensation
philosophy can be found in the accompanying Compensation and Human Capital Committee Report of this 2025 Annual
Financial Report. FINRA’s headcount decreased from approximately 4,200 employees as of December 31, 2024, to
approximately 3,700 employees as of December 31, 2025, as a result of FINRA’s 2025 Voluntary Buy Out (VBO) program and
other strategic realignment efforts, following the Voluntary Incentive Plan (VIP) in 2024. We include a description of the
VBO and VIP in Note 6, “Employee Benefits and Liabilities” to the consolidated financial statements.

Percentage of Expenses by Type 2025 vs. 2024

M Compensation and benefits M Professional and contract services Cloud computing and software

General and administrative I Occupancy M Depreciation and amortization

Expenses for 2025 decreased $5.6 million or 0.3 percent, primarily due to decreases in cloud computing and software
($21.5 million), and general and administrative expenses ($19.0 million), offset by an increase in compensation and benefits
($39.9 million). The remaining expenses were essentially flat year over year. The table below presents our operating
expenses by line item for each of the years ended December 31,2025 and 2024:

($ in millions) 2025 2024
Compensation and benefits $1,1379 $1,098.0
Professional and contract services 220.2 2293
Cloud computing and software 216.3 237.8
General and administrative 63.1 821
Occupancy 453 42.2
Depreciation and amortization 32.8 31.8
Total $1,7156 $1,721.2

Compensation and benefits. The increase in compensation and benefits expenses was due to the increase in special
termination benefits from the VBO program and other strategic realignment efforts as referenced in the message from
the Chief Executive Officer (CEO) and Chief Financial and Administrative Officer (CFAO) at the beginning of this annual
financial report.

Cloud computing and software. A reduction in data usage coupled with the implementation of cost savings measures
under our enterprise customer agreement with a third-party vendor, primarily related to FINRA CAT’s role as the CAT Plan
Processor, drove the decline in cloud computing and software expenses.

General and administrative. Planned reductions in travel and meetings costs and lower credit loss adjustments during the
year led to lower general and administrative expenses.

12
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Management Report on Operations (continued)

INVESTMENT RETURNS

Traditionally, FINRA has relied on its reserve portfolio to support its operating budget as needed in any given year and as a
source for funding strategic initiatives. FINRA’s reserve portfolio gained 8.8 percent in 2025.

Additional information regarding the reserve portfolio, strategy and returns can be found in the accompanying Investment
Committee Report of this 2025 Annual Financial Report. Descriptions of the nature of and accounting for FINRA's
investments are described in Note 2, “Summary of Significant Accounting Policies,” and Note 4, “Investments,” to the
consolidated financial statements.

RESTITUTION AND FINES

One of FINRA’s tools for achieving investor protection and market integrity is vigorous, fair and effective enforcement of
our member firms’ compliance with applicable securities laws and rules.

When a member firm and its individual brokers engage in misconduct, obtaining restitution for harmed customers is our
highest priority, when possible. FINRA may order restitution when an investor has suffered a quantifiable loss due to
misconduct. The calculation of restitution is based on the actual amount of the harm investors sustain as demonstrated
by evidence. We ordered $17.1 million in restitution to harmed investors during 2025. We assess restitution separately from
fines, and we sometimes bring cases where the only monetary sanction is restitution. Restitution is payable to the harmed
party and has no effect on our financial position.

When a member firm or registered representative engages in misconduct, we also assess whether a sanction (e.g., a fine, a
suspension, and in cases of serious misconduct, bars from FINRA membership) should be imposed to discourage similar
conduct by the firm, registered representative or others. FINRA bases sanctions on the facts of each case and considers any
aggravating and mitigating factors, with sanction determinations guided by FINRA’s Sanction Guidelines and recent
settlements that are similar in nature. The National Adjudicatory Council (NAC), which is composed of industry and
non-industry members, continues to maintain FINRA’s Sanction Guidelines for use by the various bodies adjudicating
FINRA disciplinary decisions, including Hearing Panels and the NAC itself, in determining appropriate remedial sanctions.
FINRA publishes the Sanction Guidelines so that member firms, associated persons and their counsel may become more
familiar with the types of disciplinary sanctions that may be applicable to various violations.

FINRA’s operating budget does not include fines, and these monies are not considered in determining employee
compensation and benefits. Consistent with our Principles, FINRA’s operating budget for any given year assumes there are
no fine monies available that year to support capital or other initiatives.

The total amount of fines in 2025 was $77.6 million, an increase of $11.6 million from the prior year.
The Board or Finance Committee may authorize the use of fine monies for the following purposes:
= capital/initiatives or non-recurring strategic expenditures;
. education, compliance resources and training;
= capital initiatives required by new legal, regulatory or audit requirements; or

= replenishing reserves in years where such reserves drop below levels reasonably appropriate to preserve
FINRA’s long-term ability to fund its regulatory obligations.

In accordance with the Principles, in April 2026, FINRA issued a separate detailed report covering all uses of fine monies in
2025.

13
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Management Report on Operations (continued)

BALANCE SHEET

Our focus is to ensure a balance sheet that positions FINRA to fulfill our regulatory obligations and mission in today’s
continually evolving markets. To that end, our balance sheet remains strong, with net assets of approximately $2.0 billion
as of December 31, 2025, and $1.8 billion as of December 31, 2024. FINRA maintained working capital (excluding fines,
restricted cash and our consolidated limited partnership, as described in Note 4, “Investments”) of $1.4 billion as of
December 31, 2025, and $1.2 billion as of December 31, 2024. Our working capital and cash ratios (excluding fines, restricted
cash and our consolidated limited partnership) were 2.82 and 2.59 as of December 31, 2025, respectively, compared to 2.00
and 1.68, as of December 31, 2024, respectively. The year-over-year change in FINRA’s working capital and cash ratios was
primarily driven by surplus cash from operations, a portion of which was used to fund member firm rebates in March 2026.

ASSETS

The largest portion of FINRA's total assets is cash (including restricted cash and cash equivalents) and investments,
consistently representing approximately 80 percent of total assets annually. The value of our investments is impacted by
fluctuations in the market as well as changes in individual security prices. From December 31, 2024, to December 31, 2025,
total assets decreased $154.9 million or 4.7 percent, due primarily to the 2025 SEC activity assessment rate decrease,
resulting in a decrease in net receivables ($221.5 million). This decrease was offset by increases in net property and
equipment ($18.3 million), cash and investments ($17.7 million), operating lease assets ($16.2 million) and other assets
($14.4 million). The table below presents our assets by line item for each of the years ended December 31, 2025 and 2024:

(S in millions) 2025 2024
Cash and investments $25453 $25276
Operating lease assets 163.8 147.6
Other 1453 130.9
Property and equipment, net 141.6 1233
Receivables, net 130.1 351.6
Total $3,126.1  $3,281.0

Cash and investments. Cash and investments increased due to surplus cash from operations—a portion of which we used
to fund member firm rebates in March 2026 —and investment returns of 8.8 percent. Offsetting these increases was a
decrease in SEC activity assessment fund levels due to the lower SEC fee rates—decreasing from $27.8 to $0 per million
dollars in transactions—effective May 15, 2025. FINRA assesses regulatory transaction fees in accordance with prescribed
SEC fee rates, and we remit these activity assessment fees to the U.S. Department of Treasury semiannually, typically in
March and September. Accordingly, balances of cash, activity assessment fee receivable and payable fluctuate year over
year from changes in activity volumes and SEC fee rates. Further details regarding the SEC fees we assess can be found in
the notes to the consolidated financial statements. Descriptions of the nature of and accounting for FINRA’s investments
are included in Note 2, “Summary of Significant Accounting Policies,” and Note 4, “Investments,” to the consolidated
financial statements.
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Management Report on Operations (continued)

ASSETS (continued)

Cash and Investments by Type 2025 vs. 2024

M Equity investments M Fixed income investments Cash Pooled investment M Limited partnership

Operating lease assets. Operating lease assets increased primarily due to the lease-term extension and targeted office
space expansion in Boca Raton, Florida, as well as new leased office space in Tysons Corner, Virginia.

Property and equipment, net. Leasehold improvements in our Chicago, Illinois, office primarily drove the increase in
property and equipment.

Receivables, net. Receivables decreased primarily due to the lower SEC fee rates mentioned in “Cash and investments.”

Other assets. The increase in other assets was driven by an increase in our net pension asset, due primarily to pension plan
investment performance during the year, offset by normal plan service and interest costs and a curtailment loss related to the
VBO.

LIABILITIES

Total liabilities decreased $419.4 million or 27.7 percent, due primarily to decreases in activity assessment fee payable ($673.4
million) and other liabilities ($10.3 million), offset by increases in accounts payable and accrued expenses ($159.5 million), accrued
personnel and benefit costs ($38.3 million), operating lease liabilities ($29.4 million), deferred revenue ($23.9 million), and
deposits and renewals ($14.1 million). The year-over-year change in accrued pension and other postretirement was not
considered material. The table below presents our liabilities by line item for each of the years ended December 31, 2025 and 2024:

($ in millions) 2025 2024
Accrued personnel and benefit costs $ 3205 $§ 2822
Operating lease liabilities 236.6 207.2
Accounts payable and accrued expenses 2181 58.6
Deferred revenue 107.4 83.5
Deposits and renewals 97.5 834
Accrued pension and other postretirement 76.6 77.5
Other 35.5 45.8
Activity assessment fee payable — 673.4
Total $1,092.2 $1,511.6

Accrued personnel and benefit costs. Increases in special termination benefits resulting from the VBO program and other
strategic realignment efforts, and investment performance related to our non-qualified benefit plans for officers and
executives led to an increase in accrued personnel and benefits.

Operating lease liabilities. The previously mentioned lease-term extension and targeted office space expansion in Boca
Raton, Florida, as well as new leased office space in Tysons Corner, Virginia, were the primary drivers of the increase in
operating lease liabilities.

Accounts payable and accrued expenses. The accrued member rebate, as well as an increase in operational funds collected
on behalf of CAT LLC, led to an increase in accounts payable and accrued expenses.
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Management Report on Operations (continued)

LIABILITIES (continued)

Deferred revenue. Branch office and registered representative fee increases, effective January 1, 2026, drove the increase in
deferred revenue, as these fees were received in December 2025 as part of the annual renewal program and will be
amortized and recorded ratably throughout 2026.

Deposits and renewals. An increase in deposits into our Central Registration Depository (CRD®) system, due in large part to
the January 1, 2026, fee increases mentioned above, was the primary driver of the increase in our deposits and renewals.

Other liabilities. A decrease in investments payable led to the decrease in other liabilities. Investments payable relate to
security trades and other investment purchases executed on or prior to the balance sheet date, but not yet settled, as we
follow trade-date accounting. Year-end balances fluctuate based on the timing and amount of pending investment
activity.

Activity assessment fee payable. The previously mentioned SEC assessment fee rate decrease during 2025 drove the
decrease in our activity assessment fee payable.

LIQUIDITY AND CAPITAL RESOURCES

Liquidity is the efficiency or ease with which an asset or security can be converted into ready cash without affecting its
market price. Liquidity management involves forecasting funding requirements and maintaining sufficient working capital
to meet business needs and accommodate fluctuations in asset and liability levels due to changes in business operations
or unanticipated events. We primarily rely on operating cash flows to fund current and future operations.

We maintained a seasonal unsecured line of credit agreement that was available to us from March 1, 2025, to May 31, 2025,
from which we borrowed $140 million, and renewed from March 2, 2026, to May 31, 2026, from which we borrowed
$120 million. The line of credit provides us with a mechanism to fund operations prior to the annual billing of the GIA and
PA in April, and the subsequent receipt of those funds, without having to incur the costs associated with short-term
redemptions from the reserve portfolio during this period. As of December 31, 2025 and December 31, 2024, no amounts
were outstanding under this line of credit.

The reserve portfolio is governed by an investment policy that outlines the degree of risk deemed appropriate for FINRA
assets by the Board and policies designed to guard against any potential conflicts of interest. FINRA’s Investment
Committee, whose members generally have extensive background and experience in the investment community, provides
overall guidance and advice in determining the appropriate investment policy and allocation for the reserve portfolio. As of
December 31, 2025, 76 percent of our reserve portfolio is available on a daily basis. Additional information regarding the
reserve portfolio can be found in the accompanying Investment Committee Report of this 2025 Annual Financial Report.
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Management Report on Operations (continued)

ENTERPRISE RISK MANAGEMENT

FINRA’s Enterprise Risk Management (ERM) program is designed to provide a consolidated, organization-wide view of the
risks that FINRA faces in achieving its mission, strategic goals and key business objectives. The program covers a broad
spectrum of risks in various categories, such as strategic, operational, legal and compliance, and financial, and provides
transparency for senior management and the Board regarding FINRA’s enterprise-level risks and how FINRA manages
them. The chart below shows the governance structure FINRA has in place to oversee and manage enterprise risks.

Board of Governors

Oversight of Enterprise Risks

2GR Audit & Risk Oversight of
Committee g
eI ERM Process

Management
Committee

Executive Leadership

ERM Working Group - Senior Leadership Internal Audit

ERM Emerging
Risks Group

The Board oversees the ERM program, with oversight of the ERM process delegated to the Audit and Risk Committee and
the primary oversight for enterprise risks assigned to the Board, with support by the Executive Committee or other Board
committees and working groups, as the need arises.

The Management Committee, composed of the CEO, the CFAO and other senior executives across FINRA, provides
executive support and oversight of ERM. Additionally, an ERM Working Group comprising senior managers across the
organization provides fresh perspectives on FINRA’s enterprise risks in support of ERM. The ERM Emerging Risks Group
complements the ERM Working Group, providing insights on market trends and emerging risks. FINRA’s Internal Audit
Department supports the ERM program in an advisory capacity.
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Management Report on Operations (continued)

CYBER AND INFORMATION SECURITY

FINRA operates a comprehensive security program designed to mitigate cyber and physical information security threats
and ensure compliance with applicable data privacy laws and regulations. Our program is based upon industry best
practices, federal and international standards, and data privacy laws and regulations. FINRA’s ERM program assesses
cybersecurity, information security breach and data privacy risks.

FINRA's information security practices and operational controls include leading practices, such as real-time monitoring and
alerting of security events, encryption of data in-transit and at-rest, vendor security assessments and monitoring, asset
hardening and patching, fine-grained access controls, network and host intrusion protection, and denial of service attack
mitigation. We also leverage industry-standard threat management methods to continuously evaluate the threats facing
FINRA, the impact of those threats, and the controls needed to mitigate the probability and impact of the threats.

FINRA’s adoption of cloud technology provides numerous benefits, such as access to best-of-breed security solutions made
available by the cloud provider’s scale of operations. Another benefit is our ability to use micro-segmentation—putting
each server into a security zone of one—which dramatically reduces attack surface area. Cloud technology also enables us
to focus on the automation and tools necessary to raise the compliance bar and simplify controls.

FINRA information technology systems are subject to numerous mandatory and voluntary inspections including, but not
limited to, the following:

= frequent vulnerability scans covering all facets of our information technology infrastructure, including network
devices, servers, storage subsystems, operating systems and server software (such as web servers and
databases);

= application code analysis and security testing using automated scans, dynamic testing and manual attack
techniques to identify application-level vulnerabilities;

= periodic independent third-party perimeter, telecom and application penetration tests, application security
assessments, and a bug bounty program;

= recurring reviews of cybersecurity dashboards and vulnerabilities at each Audit and Risk Committee meeting;

= an internal controls program with regular effectiveness evaluations to ensure accuracy and integrity of
financial reporting;

= regularinspections conducted by the SEC;

= anannual Service Organization Control (SOC) 2 Type Il certification;

= periodic independent third-party cyber program and governance assessments; and

= risk-based audits by our Internal Audit department.
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Investment Committee Report
Year Ended December 31, 2025

FINRA's reserve portfolio* is a pool composed of both long-term investments and short-term operating cash assets
principally created with proceeds from the sale of FINRA’s interests in Nasdaqg, which started in 2000 and was completed
in 2006. The purpose of the reserve portfolio is to support FINRA’s efforts to fulfill its mission by serving as a source of
funding for strategic or unanticipated initiatives and by making annual operating budget contributions as needed.
Anticipated distributions from the reserve portfolio are subject to approval by the Board of Governors (Board) and may be
used to defer member fee increases or make up cash flow losses, among other uses.

The Board is responsible for FINRA’s reserve portfolio and approves the charter that guides the FINRA Investment
Committee (the Committee). The Committee, a standing committee of FINRA, is composed of members of the Board and
other outside investment professionals that advise the Board and provide guidance in determining the appropriate
policies, guidelines, and allocations for FINRA’s investments. The FINRA Investment Office is responsible for management
of the investments within the framework of the investment policies. FINRA engages investment consultants to support
the Investment Office.

FINRA invests its reserve portfolio with the objective of creating a conservative, reasonably liquid, low-volatility portfolio
designed to deliver low-to-moderate returns over the long-term to help ensure we fulfill our regulatory responsibilities
and further our mission. FINRA’s Board-approved investment policy consists of a core portfolio of bonds and stocks with an
additional allocation to strategies designed to further reduce risk and lower the correlation to capital markets. The policy
maintains ample portfolio liquidity while remaining consistent with FINRA’s long-term risk and return objectives, as
determined by the Board. In 2025, the reserve portfolio gained 8.8 percent, driven by robust stock and bond market
performance.

The charts below show portfolio exposures and general liquidity as of December 31, 2025. Primary exposures are 57 percent
bonds/cash, 28 percent return-seeking investments and 15 percent low-correlated assets.

Exposures as of December 31, 2025 Liquidity as of December 31, 2025
Low-
correlation Bonds /
15% Cash
57% Greater
Daily, than
76% monthly,
24%
Return-
seeking
28%

* For the purposes of this Investment Committee report, FINRA’s reserve portfolio includes the FINRA and FINRA Investor
Education Foundation’s investments, net of their investment-related receivables and payables on the consolidated balance
sheet. The values reported exclude activity assessment fees received but not yet remitted to the U.S. Department of Treasury,
FINRA member firm deposits and GASB fees remitted to the Financial Accounting Foundation.
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Investment Committee Report (continued)

FINRA has established a series of Financial Guiding Principles that include a goal of maintaining a reserve balance equal to
at least one year of expenditures. The portfolio increased in assets due to surplus cash from operations—a portion of
which we used to fund member firm rebates in March 2026 —and investment gains, bringing ending assets to $2.3 billion.
The chart below highlights portfolio asset flows in 2025.

Reserve Portfolio Flows (in S millions)
2,500
278 2,306

181
2,000 1,858

(11)
1,500

1,000

500

0
Beginning Assets Net Portfolio Flows ** Gains (Losses) Change in Cash Ending Assets

FINRA has an Investments Conflicts of Interest Policy that establishes the standards governing the separation of
investment activities and decisions from FINRA’s regulatory operations. FINRA selects third-party investment managers
who make all implementation decisions with respect to the reserve portfolio. When FINRA utilizes separately managed
accounts, because direct ownership of individual securities exists, all securities in the banking and brokerage sectors are
held in a blind trust. This prevents any knowledge of or participation in the making of such investments by any FINRA
regulatory personnel, and to avoid any appearance of a conflict of interest with FINRA’s responsibilities. Our limited
partnership interests and investments in public and private funds represent ownership interests in pooled vehicles in
which FINRA has neither management discretion nor direct ownership of the underlying investments.

The oversight and management of the reserve portfolio is performed by the Committee and limited to essential staff only,
so that no individual in the regulatory arm of the organization has access to information regarding the securities within
our reserve portfolio.

Members of the Investment Committee:

George (Gus) Sauter, Chair
Peggy Ho

John Thiel

Tom Tull

Jennifer Urdan

John Vaccaro

June 26, 2026

™ Net portfolio flows include investment portfolio purchases and withdrawals exclusive of cash investments. Investment gains and
losses include both realized and unrealized capital gains, along with interest and dividends earned from portfolio and operating
cash investments. Change in cash includes changes in the operating cash balance due to revenue and expense flow activity.
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Audit and Risk Committee Report

Year Ended December 31,2025

The Audit and Risk Committee (the Committee) of the Board of Governors (Board) ensures the existence of adequate
controls and the integrity of FINRA’s financial reporting process in accordance with the Charter adopted by the Board. The
Committee recommends to the Board, and monitors the independence and performance of, the independent registered
public accountant (IRPA) retained as the outside audit firm by FINRA. The Committee also directs and oversees all the
activities of FINRA’s internal audit function, FINRA’s Ombuds function and FINRA’s compliance with applicable legal and
regulatory requirements and corporate policies. In addition, the Committee assists the Board in its oversight of FINRA’s
enterprise risks.

Each member of the Committee is an independent director as defined by the U.S. Securities and Exchange Commission’s
(SEC) Rule 10A-3 under the Securities Exchange Act of 1934, Listing Standards Relating to Audit Committees. In addition,
the Committee and Board have determined that Derrick A. Roman is an audit committee financial expert, as defined by
the SEC.

The Committee’s Charter and the By-Laws of FINRA require that the Chief Audit Executive is directly accountable to the
Committee. In all material respects, the Charter complies with standards applicable to publicly owned companies.

Additionally, the Charter gives the Committee responsibility for monitoring the independence of the IRPA, recommending
the appointment of the IRPA for approval by the Board, ensuring sufficient scope of IRPA activities to perform an adequate
financial statement audit and ensuring the IRPA is fairly and appropriately compensated for its effort. The Charter makes
clear that the IRPA is accountable to the Committee and the Board, as representatives of the members and the public. In
addition, the Committee discusses significant areas of the audit engagement with the IRPA, with and without
management present, as needed.

In discharging its oversight responsibility, the Committee reviewed the assessments of audit risk and the audit plans of
both the independent and internal auditors. The Committee also discussed with management, the internal auditors, and
the IRPA the quality and adequacy of FINRA’s internal controls and the internal audit organization, responsibilities, budget
and staffing.

In conducting its formal annual assessment of the IRPA, the Committee considerations include, but are not limited to, the
following factors: (i) the independence and objectivity of the IRPA; (ii) the most recent performance survey results, and the
IRPA’s response; (iii) the quality and experience of the engagement team; (iv) the regular rotation of key audit leadership
roles; (v) the timeliness of the IRPA in escalating issues and reporting results to the Committee; (vi) reasonableness of
audit cost; (vii) Public Company Accounting Oversight Board (PCAOB) inspection results, and the IRPA’s response; and
(viii) the ongoing strength of the independent audit firm’s reputation.

Ernst & Young LLP (EY) has served as FINRA’s auditor since 1986. The lead audit partner, having primary responsibility for
the audit, rotates off the engagement after a period of no more than five years, and the Committee is involved in the
selection of the lead audit partner. The current lead audit partner was appointed in July 2025.

21



FINRA 2025 Annual Financial Report

Audit and Risk Committee Report (continued)

The Committee obtained written affirmation from EY that no matters were identified that would impair its independence.
The Committee has reviewed and approved all services, including non-audit services, performed by EY for FINRA and the
associated fees before initiation of each engagement. We have summarized such services and fees in the following table:

2025 2024 (1)

Audit services (2) $1,307,500 $1,170,823
Audit-related services (3) 910,200 616,340
Tax services (4) 165,300 159,180
Total $2,383,000 $1,946,343

(1) FINRA has updated the 2024 fees from the prior year’s report to reflect final amounts paid for the 2024 approved services.
(2) For2025and 2024, audit services represent the consolidated financial statement audit.

(3) Audit and attest services provided in 2025 and 2024 to FINRA and subsidiaries. Systems and organization controls report
services to FINRA were added in 2023 and carried into 2024 at a reduced rate. A baseline fee was established in 2025.

(4) Tax services represent fees related to tax return preparation and review services in connection with the 2025 and 2024 Form
990s and related Form 990-Ts, as well as other tax compliance, advice and planning.

The Committee discussed and reviewed with the IRPA all communications required by applicable professional standards.
Further, the Committee has reviewed and discussed with management and EY, with and without management present,
the audited consolidated financial statements as of December 31, 2025, and EY’s report on the consolidated financial
statements. Based on those discussions, the Committee recommended to the Board that FINRA’s audited consolidated
financial statements be included in the annual report for the year ended December 31, 2025.

Members of the Audit and Risk Committee:

Derrick A. Roman, Chair
Erin Baskett

Tim Carter

Samir M. Deshpande
Maureen Jensen

June 26, 2026
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Compensation and Human Capital Committee Report
Year Ended December 31, 2025

The Compensation and Human Capital Committee (the Committee) of the Board of Governors (Board) oversees FINRA’s
compensation and benefit policies, programs, and practices, with the primary focus of attracting, developing, and
retaining high performing individuals capable of achieving FINRA’s mission. The Committee reviews FINRA’s talent
acquisition and employee engagement strategies, employee retention programs and plans for development, retention,
and succession of FINRA's senior executives.

FINRA’s compensation philosophy is a pay-for-performance model that seeks to achieve pay levels in line with the
competitive market while meeting the objectives of attracting, developing, and retaining high-performing individuals who
are capable of achieving our mission, and to provide rewards commensurate with individual contributions and FINRA's
overall performance. This philosophy applies to employees at all levels within the organization. FINRA is committed to
attracting and retaining talent through offerings of programs and services in addition to compensation. FINRA focuses on
employee well-being and provides a supportive workplace that encourages career enhancement and professional growth.

FINRA strives to be competitive with the external market when establishing pay rates and annual incentives. A number of
highly respected survey sources published by major compensation consulting firms are leveraged to determine the market
for benchmark jobs. To determine whether compensation is competitive, this benchmark data is compared to the
compensation paid to FINRA staff occupying comparable roles. Ultimately, in assessing the compensation for staff
positions, FINRA considers the pay practices of the external market while also ensuring that FINRA is paying equitably for
skills, expertise and performance.

Defining the relevant market comparators for compensation benchmarking can be a challenge for FINRA due to the
scarcity of natural comparators, the uniqueness of functions performed and related specialized expertise required, and the
dynamic environment involving work that can have significant external impact.

As part of its compensation philosophy, FINRA has determined that its competitive compensation positioning should be
considered primarily against a broad section of financial services organizations, as this sector of firms is the most likely
group for recruiting talent by FINRA, as well as a group likely to recruit talent away from FINRA. FINRA also benchmarks to
technology, legal, and general industry comparators where applicable. Proxy filings and executive compensation data from
other regulatory filings may be used for market benchmarking for certain executive positions.

The Committee considers a range of market data, by position, when considering pay decisions for certain key executives.
Other factors that can influence compensation decisions include individual and organizational performance, internal
equity, skills and experiences, criticality of role, and attraction and retention challenges among other factors.

FINRA acknowledges that it cannot provide fully competitive opportunities, particularly stock-based incentives and other
forms of equity, when compared to certain firms within the securities and investment industries, consulting firms, and law
firms. As a result, the compensation philosophy may reflect or offset the lack of long-term incentives at FINRA.
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Compensation and Human Capital Committee Report
(continued)

In determining a benchmarking strategy for key executives, the Committee and its compensation consultant (discussed
below) engaged in substantial research and consideration of the functions and operations of several potential
comparators as well as general competitive conditions. Ultimately, the Committee approved a benchmarking process for
key executives that focused on the following sources:

= For certain key positions, a peer group composed of a blend of financial services organizations, financial
industry support organizations, and government sponsored entities; and
Financial services industry survey data, including broker-dealers, banks and insurance companies, and public
exchanges.

The Committee will routinely review the aforementioned sources in determining annual salary and incentive
compensation.

The Committee, which is composed solely of public members of the Board, is responsible for reviewing and recommending
to the Board for approval, employment agreements (including base salary, incentive compensation and benefits) for the
Chief Executive Officer (CEO). The Committee reviews and approves the base salaries and incentive compensation
recommended by the CEO for his or her Executive Vice President level direct reports. In determining salary and incentive
compensation, management and the Committee consider operational, strategic and financial factors in addition to
individual performance. Compensation and benefit decisions are not based on fines.

The Committee has the sole right and responsibility to hire and terminate a compensation consultant. The Committee
engaged Meridian Compensation Partners, LLC (Meridian), an independent third-party compensation consultant, to
prepare a compensation study, which included objective analysis of current compensation levels and benchmarking using
information from comparable segments of the market for key executives. To ensure the independence of Meridian:

Meridian reported directly and exclusively to the Committee;

No Meridian employee is or was hired by FINRA;

Meridian provided no significant services, other than compensation consulting services, to FINRA;

Any interaction between Meridian and FINRA executive management is limited to discussions on matters
under the purview of the Committee and information that is presented to the Committee for discussion or
approval; and

Fees paid to Meridian for compensation consulting services are reasonable and in line with industry standards.
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Compensation and Human Capital Committee Report
(continued)

Salary information represents the base annual salary at which the named executives are compensated, as of June 30 of
each year. The incentive compensation amounts represent the actual payment in March of each year based on prior year
performance. The top five executives are determined based on total 2026 salary and incentive compensation as described
above.

Incentive

Name and principal position Salary compensation
Robert W. Cook 2026 1,100,000 2,510,000
President and Chief Executive Officer 2025 1,100,000 2,510,000
2024 1,100,000 2,365,000

Steven J. Randich 2026 715,000 880,000
EVP and Chief Information Officer 2025 685,000 850,000
2024 665,000 830,000

Robert L.D. Colby 2026 640,000 770,000
EVP and Chief Legal Officer 2025 615,000 745,000
2024 595,000 725,000

Greg Ruppert 2026 635,000 665,000
EVP and Chief Regulatory Operations Officer 2025 570,000 625,000
2024 550,000 600,000

Stephanie Dumont 2026 550,000 600,000
EVP and Chief Market Services Officer 2025 530,000 575,000
2024 510,000 555,000
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Compensation and Human Capital Committee Report
(continued)

Components of compensation are listed below.
Salary

Base salaries for all employees align with job-grade structures to provide for appropriate flexibility in hiring
and retention. Actual salaries are based on job content, performance and relevant experience levels, and may
fall above or below competitive levels.

Incentive Compensation

Incentive compensation is available to all employees and is an additional “at-risk” compensation that is
performance-based and determined in relation to individual achievements and FINRA’s overall performance.
The size of the actual award varies based on goal achievement, performance, grade level and degree of
responsibility within the organization. If awarded, it is paid as a lump sum in March of the following year.

Other Potential Compensation items not included above:

= All employees are eligible for taxable and non-taxable health and welfare benefits such as employer-paid
health, life, and disability insurance. On occasion, employees may receive taxable fringe benefits such as
parking, travel subsidies, and similar items.

Pension and 401(k) deferral and matching programs are generally available to all employees. The pension plan
may be either defined contribution or defined benefit depending on employee hire date and years of service.
The defined benefit plan is now closed to new participants.

Certain employees at both the officer and non-officer level may receive a special deferred compensation
retention plan.

Supplemental retirement benefits are provided for officers meeting certain eligibility criteria. These plans,
which may be either defined benefit or defined contribution, are non-qualified and are based on salary, officer
level, and, depending on officer level, a portion of incentive compensation. The defined benefit plan is closed to
new participants.

Members of the Compensation and Human Capital Committee:

Moira A. Kilcoyne, Chair
Fabiola Arredondo
Samir M. Deshpande
Derrick A. Roman

Erik Sirri

June 26, 2026
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Management Report on Internal Control Over Financial
Reporting

FINRA management is responsible for the preparation and integrity of the consolidated financial statements appearing in
our annual report. The consolidated financial statements were prepared in conformity with U.S. generally accepted
accounting principles (U.S. GAAP) and include amounts based on management’s estimates and judgments. FINRA
management is also responsible for establishing and maintaining adequate internal control over financial reporting and
for the assessment of the effectiveness of internal control over financial reporting. Internal control over financial reporting
is a process designed by management to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements in accordance with U.S. GAAP.

FINRA maintains a system of internal control that is designed to provide reasonable assurance as to the fair and reliable
preparation and presentation of the consolidated financial statements, as well as to safeguard assets from unauthorized
use or disposition that could have a material effect on the consolidated financial statements. FINRA’s internal control over
financial reporting includes written policies and procedures that 1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of FINRA’s assets; 2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of consolidated financial statements in
accordance with U.S. GAAP, and that receipts and expenditures of FINRA are being made only in accordance with
authorizations of FINRA's management and governors; and 3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use or disposition of FINRA’s assets that could have a material effect on the
consolidated financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements due
to error or fraud, including the possibility of the circumvention or overriding of controls. Projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Under the supervision of the President and Chief Executive Officer and the Chief Financial and Administrative Officer,
FINRA’s management assessed the effectiveness of FINRA’s internal control over financial reporting as of December 31,
2025. This evaluation included, among other things, reviews of the documentation of controls, evaluations of the design
effectiveness of controls and reviews of evidence supporting the operating effectiveness of controls. Based on this
assessment, we conclude that FINRA maintained effective internal control over financial reporting as of December 31,

kit U, Cook

Robert W. Cook
President and Chief Executive Officer

June 26, 2026

Jeffrey Kalinowski
Executive Vice President — Chief Financial and
Administrative Officer
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Report of Independent Registered Public Accounting Firm

To the Board of Governors of
Financial Industry Regulatory Authority, Inc.

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of the Financial Industry Regulatory Authority, Inc. (FINRA
or the Company) as of December 31, 2025 and 2024, the related consolidated statements of operations, comprehensive
income, changes in equity and cash flows for the years then ended, and the related notes (collectively referred to as the
“consolidated financial statements”). In our opinion, the consolidated financial statements present fairly, in all material
respects, the financial position of FINRA at December 31, 2025 and 2024, and the results of its operations and its cash flows
for the years then ended in conformity with U.S. generally accepted accounting principles.

Basis for Opinion

These financial statements are the responsibility of FINRA’s management. Our responsibility is to express an opinion on
FINRA’s financial statements based on our audits. We are required to be independent with respect to the Company in
accordance with the relevant ethical requirements relating to our audits.

We conducted our audits in accordance with the auditing standards of the Public Company Accounting Oversight Board
(PCAOB) and in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged
to perform, an audit of its internal control over financial reporting. As part of our audits we are required to obtain an
understanding of internal control over financial reporting but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also
included evaluating the accounting principles used and significant estimates made by management, as well as evaluating
the overall presentation of the financial statements. We believe that our audits provide a reasonable basis for our opinion.

Critical Audit Matter

The critical audit matter communicated below is a matter arising from the current period audit of the financial statements
that was communicated or required to be communicated to the audit committee and that: (1) relates to accounts or
disclosures that are material to the financial statements and (2) involved our especially challenging, subjective or complex
judgments. The communication of the critical audit matter does not alter in any way our opinion on the consolidated
financial statements, taken as a whole, and we are not, by communicating the critical audit matter below, providing a
separate opinion on the critical audit matter or on the accounts or disclosures to which it relates.

Pension Obligation

Description of At December 31, 2025, the Company’s gross defined benefit obligation was $475.1 million, and the related

the Matter pension assets were $506.9 million, resulting in a net funded position of $31.8 million. As discussed in Note
6 to the consolidated financial statements, the Company makes significant subjective judgments about a
number of actuarial assumptions for the pension obligation, which include, among others, the discount
rate, the rate of compensation increase, mortality rates and the expected return on plan assets. The
Company annually updates the actuarial estimates used to measure the obligation to reflect updated
participant data, actuarial assumptions and actual return on plan assets, among others.

Auditing management’s estimate of the defined benefit pension obligation involved a greater extent of
audit effort, including involving firm specialists to assess the actuarial assumptions used in the
measurement of the obligation.
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Report of Independent Registered Public Accounting Firm
(continued)

How We
Addressed
the Matter in
Our Audit

We have served

Tysons, Virginia
June 26, 2026

We obtained an understanding of the processes relating to the measurement and valuation of the defined
benefit pension obligation and the related internal controls. This included, among others, understanding
the controls over the review and approval processes that management has in place for the methods and
assumptions used in estimating the obligation.

To test the obligation, we performed audit procedures that included, among others, evaluating the results
of the actuarial valuation report prepared by management’s third-party actuarial specialists and
reconciling the results of the actuarial valuation report to the Company’s recorded obligation. We tested
the completeness and accuracy of the underlying participant data used by management’s third-party
actuarial specialists through testing of the reconciliation of the participant data recorded in the Company’s
source systems to the actuarial valuation report and comparing a sample of participant data to source
documentation. With the assistance of our actuarial specialists, we assessed the methodology used by
management with the methodology used in prior periods and those used in the industry. To evaluate the
key assumptions noted above used in the actuarial valuation report, we compared them to independently
developed expectations using publicly available data.

Samet ¥ LLP

as FINRA’s auditor since 1986.
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FINRA Consolidated Balance Sheets

(In millions)

December 31,

2025 2024

Assets
Current assets:
Cash and cash equivalents
Restricted cash
Investments:
Fixed income, at fair value
Equity, at fair value
Receivables, net
Other current assets

$ 5824 $ 7506

27.2 0.8

666.5 631.7
784.4 680.5
130.1 351.6

55.5 53.7

Total current assets

Property and equipment:
Data-processing equipment and software
Furniture, equipment and leasehold improvements

2,246.1  2,468.9

163.9 1525
146.4 1131

Less accumulated depreciation and amortization

3103 265.6
(168.7)  (142.3)

Total property and equipment, net

Other investments:
Pooled investment fund, at fair value
Investments of Consolidated Entity, at fair value
All other

Operating lease assets

Consolidated Audit Trail loan receivable, net

Net pension asset

Other assets

141.6 1233

301.3 267.0
179.9 194.4

0.3 0.3
163.8 147.6
48.3 527
35.7 17.0
9.1 9.8

Total assets

$3,126.1 $3,281.0

See accompanying notes.
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FINRA Consolidated Balance Sheets (continued)

(In millions)

December 31,

2025 2024

Liabilities and equity
Current liabilities:

Accounts payable and accrued expenses $ 2181 $ 586

Accrued personnel and benefit costs 320.5 282.2

Deferred revenue 107.4 83.5

Deposits and renewals 97.5 83.4

Operating lease liabilities 30.0 254

Other current liabilities 9.1 213

Activity assessment fee payable — 673.4
Total current liabilities 782.6 1,227.8
Operating lease liabilities 206.6 181.8
Accrued pension and other postretirement benefit costs 76.6 77.5
Other liabilities 26.4 245
Total liabilities 1,092.2 1,511.6
Equity 1,989.4 1,736.6
Accumulated other comprehensive gain:

Net unrecognized employee benefit plan amounts 44.5 32.8
Total equity 2,033.9 1,769.4
Total liabilities and equity $3,126.1 $3,281.0

See accompanying notes.
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FINRA Consolidated Statements of Operations

(In millions)

Years Ended December 31,

2025 2024
Revenues
Operating revenues:
Regulatory revenues, net of member firm rebates approved by the Board of $150.0 in 2025 and $0
in 2024 $ 990.9 $ 9588
User revenues 386.5 347.4
Contract services revenues 285.6 313.3
Total operating revenues 1,663.0 1,619.5
Fines 77.6 66.0
Activity assessment revenues 881.3 1,403.8
Audit trail reimbursement revenues 23.1 18.8
Total revenues 2,645.0 3,108.1
Activity assessment cost of revenues (881.3) (1,403.8)
Audit trail reimbursement cost of revenues (23.1) (19.4)
Net revenues 1,740.6 1,684.9
Expenses
Compensation and benefits 1,137.9 1,098.0
Professional and contract services 220.2 229.3
Cloud computing and software 216.3 237.8
General and administrative 63.1 82.1
Occupancy 453 42.2
Depreciation and amortization 32.8 31.8
Total expenses 1,715.6 1,721.2
Interest and dividend income 83.0 63.5
Operating income 108.0 27.2
Other income
Net realized and unrealized investment gains 139.2 724
Other income 5.6 —
Net income $ 252.8 $ 996

See accompanying notes.
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FINRA Consolidated Statements of Comprehensive Income

(In millions)

Years Ended December 31,

2025 2024
Net income $252.8 $ 99.6
Employee benefit plan adjustments 11.7 36.0
Comprehensive income $264.5 $135.6

See accompanying notes.
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FINRA Consolidated Statements of Changes in Equity

(In millions)

Net

Unrecognized

Employee

Benefit Plan
Equity Amounts Total
Balance, January 1, 2024 $1,637.0 $(3.2) $1,633.8
Comprehensive income 99.6 36.0 135.6
Balance, December 31, 2024 1,736.6 32.8 1,769.4
Comprehensive income 252.8 11.7 264.5
Balance, December 31, 2025 $1,989.4 $44.5 $2,033.9

See accompanying notes.
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FINRA Consolidated Statements of Cash Flows

(In millions)

Years Ended December 31,

2025 2024
Reconciliation of net income to cash (used in) provided by operating activities
Net income $252.8 $ 996
Adjustments to reconcile net income to net cash (used in) provided by operating activities:
Depreciation and amortization 32.8 31.8
Net realized and unrealized investment gains (139.2) (72.4)
Provision for credit losses 2.7 12.0
Non-cash operating lease expense 233 —
Other (8.2) 2.1
Net change in operating assets and liabilities:
Receivables, net 218.4 (197.6)
Other current assets (5.7) (0.5)
Operating lease assets — (3.5)
Net pension asset (18.7) (17.0)
Other assets (0.7) 2.3
Accounts payable and accrued expenses 159.5 (7.7)
Accrued personnel and benefit costs 383 39.6
Deferred revenue 239 (1.1)
Deposits and renewals 141 (9.2)
Activity assessment fee payable (673.4) 524.7
Other current liabilities — 22
Accrued pension and other postretirement benefit costs 10.8 4.1
Operating lease liabilities (10.2) 18.4
Other liabilities 19 4.2
Net cash (used in) provided by operating activities $ (77.6) $432.0

See accompanying notes.
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FINRA Consolidated Statements of Cash Flows (continued)

(In millions)

Years Ended December 31,

2025 2024

Cash flow from investing activities
Purchases of fixed income investments $(696.1) $(668.3)
Proceeds from sales of fixed income investments 664.6 691.9
Purchases of equity investments (110.6) (172.7)
Proceeds from sales and redemptions of equity investments 933 187.0
Purchases of other investments (0.9) (0.7)
Proceeds from redemptions of other investments - 19
Purchases of property and equipment (49.4) (34.6)
Consolidated Audit Trail loan payments - (55.9)
Consolidated Audit Trail loan proceeds 9.7 10.0

Cash flow from investing activities of the Consolidated Entity:

Purchases of other investments (4.1) (5.1)
Proceeds from distributions of other investments 29.3 26.2
Net cash used in investing activities (64.2) (20.3)
(Decrease) increase in cash, restricted cash and cash equivalents (141.8) 411.7
Cash, restricted cash and cash equivalents at beginning of year 751.4 339.7
Cash, restricted cash and cash equivalents at end of year $ 609.6 $751.4

See accompanying notes.
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FINRA 2025 Notes to Consolidated Financial Statements

1. ORGANIZATION AND NATURE OF OPERATIONS

» o« » o«

References to the terms “we,” “our,” “us,” “FINRA” or the “Company” used throughout these Notes to Consolidated
Financial Statements refer to FINRA, a Delaware corporation, and its wholly owned subsidiaries. FINRA wholly owns the
following significant subsidiaries: FINRA REG, FINRA CAT and the Foundation. The Foundation is a tax-exempt membership
corporation incorporated in the State of Delaware, with FINRA as the sole member.

FINRA is a private not-for-profit SRO dedicated to protecting investors and safeguarding market integrity so that everyone
can invest with confidence. FINRA oversees our member firms and their associated persons in accordance with the
Securities Exchange Act of 1934 and related rules adopted by the SEC. Continuing a tradition of self-regulation that goes
back over 200 years, FINRA benefits from the expertise of our member firms by asking for their perspectives on potential
rule changes, regulatory initiatives, market developments and industry issues. FINRA’s regulatory approach is informed by
this engagement with our member firms, as well as engagement with investors, trade associations and other interested
parties.

FINRA deploys extensive expertise and sophisticated technology to protect America’s vital securities markets, in ways that
no one member firm can do on its own. Without the use of government funding, FINRA establishes and enforces “rules of
the road” that govern the activities of member firms and their associated persons; provides critical market and regulatory
services to member firms and the wider marketplace; and empowers investors with knowledge, information and skills for
financial success. FINRA also performs cross-market surveillance for equities, options and fixed-income markets to identify
manipulation and other misconduct by monitoring billions of daily market events.

Pursuant to a contract with Consolidated Audit Trail, LLC (CAT LLC), FINRA CAT is engaged by CAT LLC to provide certain
services in connection with the implementation and maintenance of the CAT, which is designed to provide regulators with
an extensive audit trail of trades, quotes and orders for all U.S. exchange-listed and over-the-counter (OTC) equity
securities across all U.S. markets and trading venues, including certain associated customer and account information. The
CAT also collects the same data for U.S. exchange-listed options contracts.

The Foundation empowers all Americans with the knowledge, skills and tools to make sound financial decisions
throughout life. The Foundation pursues this mission through educational programs and research that help consumers
achieve their financial goals and that protect them in a complex and dynamic world.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
BASIS OF PRESENTATION

The accompanying consolidated financial statements are prepared in accordance with U.S. GAAP and include the accounts
of the Company, its wholly owned subsidiaries and an entity we consolidate. We account for this entity (referred herein as
the Consolidated Entity), a variable interest entity (VIE) for which the Company is the primary beneficiary, as an
investment company that follows the industry specialized basis of accounting established by U.S. GAAP.

All intercompany balances and transactions have been eliminated in consolidation.
USE OF ESTIMATES

The preparation of these consolidated financial statements requires management to make estimates and assumptions,
including estimates of fair value of investments, valuation of investments and assumptions related to our employee
benefit plans, and the estimated service periods related to our recognition of certain revenue, that affect the amounts
reported in the consolidated financial statements and accompanying notes. Actual results could materially differ from
those estimates.
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FINRA 2025 Notes to Consolidated Financial Statements

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
CONSOLIDATION

FINRA consolidates any VIE in which it is deemed to be the primary beneficiary and reflects the assets, liabilities, revenues,
expenses and cash flows of the consolidated VIE on the consolidated financial statements. An entity is determined to be
the primary beneficiary if it holds a controlling financial interest. A controlling financial interest is defined as (a) the power
to direct the activities of a VIE that most significantly impact the entity’s economic performance; and (b) the obligation to
absorb losses of the entity or the right to receive benefits from the entity that could potentially be significant to the VIE.
The consolidation guidance requires an analysis to determine (a) whether an entity in which the Company holds a variable
interest is a VIE; and (b) whether the Company’s involvement, through holding interests directly or indirectly in the entity
or contractually through other variable interests, such as management and performance-based fees, would give it a
controlling financial interest. Performance of that analysis requires the exercise of judgment.

The Company determines whether it is the primary beneficiary of a VIE at the time it becomes involved with a VIE and
reconsiders that conclusion at each reporting date. In evaluating whether the Company is the primary beneficiary, FINRA
evaluates its economic interests in the entity held either directly by the Company or indirectly through related parties. The
consolidation analysis can generally be performed qualitatively; however, if it is not readily apparent that the Company is
not the primary beneficiary, a quantitative analysis may also be performed.

Investments and redemptions (either by the Company, affiliates of the Company or third parties) or amendments to the
governing documents of a VIE could affect an entity’s status as a VIE or the determination of the primary beneficiary. At
each reporting date, the Company assesses whether it is the primary beneficiary and will consolidate or deconsolidate
accordingly.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include demand cash, cash held in banks, money market funds and all non-restricted, highly
liquid investments with maturities of 90 days or less when acquired.

Additionally, cash held at the Consolidated Entity, included in cash and cash equivalents in the consolidated balance
sheets, may include overnight investments and money market funds held with financial institutions. Cash and cash
equivalents held at the Consolidated Entity represent cash that may only be used to settle obligations of the Consolidated
Entity. Although not legally restricted, these cash and cash equivalents are not available to fund the general liquidity needs
of FINRA.

As of December 31, 2025 and 2024, neither FINRA nor the Consolidated Entity held cash and cash equivalents in foreign
currencies.

RESTRICTED CASH

The following table provides a reconciliation of cash and restricted cash reported within the balance sheets that sum to
the total of the same amounts shown in the statements of cash flows.

Years ended December 31,

($ in millions) 2025 2024
Cash $582.4 $750.6
Restricted cash 27.2 0.8
Total cash and restricted cash shown in the statements of cash flows $609.6 $751.4
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The amounts included in restricted cash represent fees collected from reporters of the CAT pursuant to a contract between
FINRA CAT and CAT LLC. As an agent of CAT LLC, FINRA CAT was contractually obligated to establish a separate bank
account to collect and remit fees collected, including accrued interest, less bank charges, directly to CAT LLC periodically.
The entire amount of restricted cash is payable to CAT LLC, and it is included in accounts payable and accrued expenses on
the Company’s consolidated balance sheets.

INVESTMENTS
Fixed Income Investments

At the time of purchase, we classify individual fixed income investments as trading, available-for-sale or held-to-maturity
based on the type of security and our intent and ability to sell or to hold the securities, and re-evaluate the classification at
each balance sheet date. As of December 31, 2025 and 2024, all our fixed income investments were classified as trading.
Trading securities are carried at fair value, with changes in fair value recorded as a component of net realized and
unrealized investment gains in the consolidated statements of operations. We present cash flows from purchases and
sales of trading securities as investing activities based on the nature and purpose for which we acquired the securities.

We determine fair value based on quoted market prices, when available, or on estimates provided by external pricing
sources or dealers who make markets in such securities. We include realized gains and losses on sales of securities in
earnings using the average cost method.

Equity Investments

We carry our equity security investments at fair value and record the subsequent changes in fair value in the consolidated
statements of operations as a component of net realized and unrealized investment gains.

Other Investments

We use net asset value as a practical expedient to measure fair value of our other investments unless it is probable that an
investment will be sold for a different amount. In these cases, fair value is measured based on recent observable
transaction information for similar investments, the consideration of non-binding bids from potential buyers and third-
party valuations.

We elected the fair value option for our investment in a pooled investment fund to better reflect the value of this
investment. Such election is irrevocable and applied on a financial instrument by financial instrument basis at initial
recognition. This pooled investment fund calculates net asset value per share (or its equivalent) as the investment account
value in the absence of readily ascertainable market values to determine fair value.

Investments held in the Consolidated Entity include pooled investment vehicles without a readily determinable fair value.
These investments are generally valued at the most recent net asset value per unit or capital account information from the
general partners of such vehicles. Investment transactions are accounted for on a trade-date basis. For the purposes of
determining net realized gains and losses, the Consolidated Entity uses a specific identification methodology.

RECEIVABLES, NET AND ALLOWANCE FOR CREDIT LOSSES

The Company’s receivables are primarily concentrated with FINRA-registered firms, associated persons and exchanges. The
consolidated financial statements present receivables net of an allowance for credit losses.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
PROPERTY AND EQUIPMENT

FINRA records property and equipment at cost less accumulated depreciation. We expense repairs and maintenance costs
as incurred. We calculate depreciation and amortization as follows:

Asset category Depreciation/amortization method Estimated useful lives
Buildings and improvements Straight-line 10 to 40 years
Data-processing equipment and software Straight-line 2to5years
Furniture and equipment Straight-line 5to 10 years
Shorter of term of lease or useful
Leasehold improvements Straight-line life of improvement

Depreciation and amortization expense for property and equipment totaled $14.7 million and $12.1 million for 2025 and
2024, respectively.

SOFTWARE COSTS

FINRA capitalizes internal use software development costs incurred during the application development stage. Software
costs we incur before or after the application development stage are charged to expense as incurred. We capitalize
significant purchased application software and operational software programs that are an integral part of hardware and
amortize them using the straight-line method over their estimated useful life, generally two to five years. We expense all
other purchased software as incurred.

We included unamortized capitalized software development costs of $47.3 million and $52.1 million as of December 31,
2025 and 2024, respectively, in the consolidated balance sheets within total property and equipment, net. There were
$11.6 million and $15.9 million of net additions to capitalized software related to 2025 and 2024, respectively. We included
amortization of capitalized internal use software costs totaling $16.4 million and $17.9 million related to 2025 and 2024,
respectively, in depreciation and amortization in the consolidated statements of operations.

IMPAIRMENT OF LONG-LIVED ASSETS

We review our long-lived assets for impairment whenever facts and circumstances indicate that long-lived assets or other
assets may be impaired. If indicators are present, we perform an evaluation of recoverability that compares the estimated
future, undiscounted cash flows associated with the asset to the asset’s carrying amount. If the evaluation fails the
recoverability test, we then prepare a discounted cash flow analysis to estimate fair value and the amount of any
impairment. No impairment was identified during 2025 or 2024 in connection with these procedures.

LEASES

The Company determines if an arrangement is a lease at inception. We recognize right-of-use (ROU) lease assets and lease
liabilities at commencement date based on the present value of lease payments over the lease term. ROU lease assets
represent the Company’s right to use a leased asset for the lease term and lease liabilities represent the Company’s
obligation to make lease payments arising from the lease. The operating lease assets include any lease payments made
and exclude lease incentives. Lease terms include options to extend or terminate when it is reasonably certain that the
Company will exercise that option. The Company does not recognize ROU lease assets and lease liabilities for leases with a
term, after consideration of any extension options, of one year or less.

The Company’s leases neither provide an implicit rate nor is the Company’s incremental borrowing rate readily
determinable. Therefore, upon the adoption of Accounting Standards Codification (ASC) Topic 842, Leases, we made the
policy election to use a risk-free discount rate for all leases, determined using a period comparable with that of the lease
term. In addition, we have elected the practical expedient not to separate lease and non-lease components.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

We include ROU lease assets and liabilities related to operating leases within operating lease assets and operating lease
liabilities, respectively, in the Company’s consolidated balance sheets. Lease expense for operating lease payments, which
is comprised of amortization of ROU lease assets and interest accretion on lease liabilities, is generally recognized on a
straight-line basis over the lease term and included in occupancy expense in the consolidated statements of operations.

CONSOLIDATED AUDIT TRAIL LOAN RECEIVABLE, NET

In 2016, the SEC approved a National Market System Plan (NMS Plan) for FINRA and other participating SROs to establish a
consolidated audit trail to improve regulators’ ability to monitor trading activity, and subsequently, the implementation of
the CAT began. In addition to increased regulatory obligations, implementation of the CAT has resulted in significant
additional expenditures, including developing and implementing new and complex technology necessary for the CAT to
meet the NMS Plan’s requirements. Through October 2024, this development effort was funded by the participating SROs
(including FINRA) through promissory notes. In September 2023, the SEC approved a funding model for the CAT that
allocated one-third of CAT expenses to the SROs, including FINRA, and two-thirds of CAT expenses to the industry. This SEC
approval order was appealed to the 11th Circuit U.S. Court of Appeals, which issued an opinion in July 2025 vacating the
funding model effective November 2025. In September 2025, CAT LLC submitted a revised funding model to the SEC, which
was approved in March 2026 with an effective date of March 16, 2026. The revised funding model was approved to operate
on a temporary basis until March 31, 2028. In addition, challenges that impeded the timely completion of the development
and implementation of the necessary technology to enable the CAT to meet all NMS Plan requirements may expose FINRA
and other participating SROs to SEC fines or potentially jeopardize the ability of FINRA and such participating SROs to be
reimbursed for some of the historical costs of building and maintaining the CAT (pending SEC approval of exemptive relief).

As of December 31, 2025 and 2024, we have accrued a net receivable of $51.9 million and $61.1 million, respectively, in
connection with our portion of costs related to the CAT implementation. As of both December 31, 2025 and 2024, the
allowance for credit losses related to these receivables was $31.5 million. Both the net receivable and allowance for credit
losses were presented in the accompanying consolidated balance sheets within other current assets and Consolidated
Audit Trail loan receivable, net.

DEPOSIT AND RENEWAL LIABILITIES

FINRA'’s deposit and renewal liabilities primarily represent deposits into our CRD system. FINRA-registered firms use these
deposits to pay for services, including registration fees that states and other SROs charge.

ACTIVITY ASSESSMENT FEE PAYABLE

FINRA, as an SRO, pays certain fees and assessments pursuant to Section 31 of the Securities Exchange Act of 1934. These
fees are designed to recover costs the government incurs to supervise and regulate securities markets and securities
professionals and are calculated based on the aggregate dollar amount of sales of covered securities transacted by or
through any firm other than on a national securities exchange. Such covered transactions are reported to us through the
Alternative Display Facility®, OTC Reporting Facility™ (ORF™)and the Trade Reporting Facilities®. We remit these activity
assessment fees to the U.S. Department of Treasury semiannually, in March and September.

We recover the cost of the Section 31 fees and assessments through an activity assessment, charged to the firm
responsible for clearing the transaction, based on the aggregate dollar amount of sales of covered securities transacted by
or through any firm other than on a national securities exchange. As of December 31, 2025, no activity assessment fee
receivables were presented in the accompanying consolidated balance sheets within receivables, net, as the SEC rate
decreased from $27.8 to $0 per million dollars in transactions effective May 15, 2025. As of December 31, 2024, we had
$186.5 million of activity assessment fee receivables presented in the accompanying consolidated balance sheets within
receivables, net.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
AUDIT TRAIL REIMBURSEMENT FEES

Full implementation of the CAT NMS Plan requirements was completed on July 15, 2024. For the period July 16, 2024, to
December 31, 2025, CAT Executing Brokers for the Buyer (CEBB) and/or CAT Executing Brokers for the Seller (CEBS) were
effectively charged CAT funding fees towards the recovery of two-thirds of the budgeted CAT costs, with the remaining
one-third budgeted to the participating SROs, including FINRA.

Through June 30, 2025, we recovered our portion of these CAT funding fees through an audit trail reimbursement fee,
assessed between each of the CEBB and CEBS for transactions where FINRA was the relevant Participant. As of
December 31, 2025 and 2024, we had $0 and $14.7 million of audit trail reimbursement fee receivables presented in the
accompanying consolidated balance sheets within receivables, net.

INTEREST AND DIVIDEND INCOME

FINRA recognizes interest income from cash and cash equivalents, fixed income and equity investments as it is earned. We
recognize dividend income on the ex-dividend date. We account for interest and dividend income from the Consolidated
Entity in the same manner.

CLOUD COMPUTING

We account for our cloud computing arrangement as a service contract and expense applicable costs as incurred. As our
hosting arrangement does not give us the contractual right to the software at any time during the hosting period without
penalty, we are not deemed to have a software license. Cloud computing costs totaled $141.0 million and $169.6 million for
the years ended December 31, 2025 and 2024, respectively, and were included in cloud computing and software expenses
in the consolidated statements of operations.

PENSION AND OTHER POSTRETIREMENT LIABILITIES

FINRA offers a variety of employee benefits, including pension and other postretirement benefit plans. Detailed
descriptions of FINRA’s employee benefits can be found in Note 6, “Employee Benefits and Liabilities,” in the accompanying
notes. Primarily, FINRA’s liabilities under pension and other postretirement benefits are related to our defined benefit
pension plans, retiree medical and postretirement life insurance benefit plans.

In calculating the expense and liability related to employee benefit plans, we use several statistical and other factors,
which attempt to anticipate future events. Key factors include assumptions about the expected rates of return on plan
assets and the discount rate as determined by FINRA, within certain guidelines, as well as assumptions regarding future
salary increases, mortality, turnover, retirement ages and the medical expense trend rate. We consider market conditions,
including changes in investment returns and interest rates, in making these assumptions. We develop the discount rate
using a composite yield curve analysis based on a portfolio of high-quality, non-callable, marketable bonds. We determine
the long-term rate of return based on analysis of historical and projected returns in consultation with our actuary and
external investment consultant. Amortization of net gain or loss included in accumulated other comprehensive income
reflects a corridor based on 10 percent of the greater of the projected benefit obligation or the market-related value of plan
assets as of the beginning of the plan year and is included as a component of net periodic pension cost.

INCOME TAXES

FINRA and FINRA REG are tax-exempt organizations under Internal Revenue Code (IRC) Section 501(c)(6). FINRA CAT is
treated as a disregarded entity for federal income tax purposes in accordance with single member limited liability
company rules. The Foundation is a tax-exempt organization under IRC Section 501(c)(4). However, unrelated business
income activities are taxed at normal corporate rates to the extent that they result in taxable net income. We determine
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deferred tax assets and liabilities based on differences between the financial statement carrying amounts and the tax
basis of existing assets and liabilities (i.e., temporary differences). We measure these assets and liabilities at the enacted
rates we expect will be in effect when we realize these differences. We also determine deferred tax assets based on the
amount of net operating loss (NOL) carryforwards. If necessary, we establish a valuation allowance to reduce deferred tax
assets to the amount that is more likely than not to be realized.

The Consolidated Entity has elected to be taxed as a Partnership for U.S. federal tax purposes. FINRA is responsible for
reporting income or loss from the Consolidated Entity, to the extent required by the federal and state income tax laws, for
income tax purposes.

Uncertain Tax Positions

U.S. GAAP provides a two-step approach for evaluating tax positions. Recognition (step 1) occurs when an entity concludes
that a tax position, based solely on its technical merits, is more likely than not to be sustained upon examination.
Measurement (step 2) occurs when the tax benefit is measured as the largest amount of benefit, determined on a
cumulative probability basis, that is more likely than not to be realized upon ultimate settlement. From 2022 through 2025,
the years management considers to be open for examination by taxing authorities, management did not identify the
existence of any uncertain tax positions related to current operations. Additionally, FINRA has not recognized any material
uncertain tax positions related to the prior NOLs.

CONCENTRATION OF CREDIT RISK

Financial instruments that potentially subject us to concentrations of credit risk consist of cash and cash equivalents,
investments and accounts receivable. We do not require collateral on these financial instruments.

We maintain cash and cash equivalents in excess of federally insured limits, principally with financial institutions located
in the U.S., which subjects us to credit risk if a financial institution is unable to fulfill its obligations. Risk on accounts
receivable is reduced by the number of entities comprising our member firm base and through ongoing evaluation of
collectability of amounts owed to us. We use outside investment managers to manage our investment portfolio and a
custody agent, a publicly traded company headquartered in New York, to hold certain fixed income and equity
investments.

We maintain a broadly diversified investment portfolio, representing a wide range of assets and asset classes, to attain
acceptable levels of risk and return. Our investment portfolio consists of investments in predominantly investment-grade
debt securities, publicly traded equity securities, mutual and commingled funds containing fixed income and equity
securities, and other investments.

The Company attempts to minimize credit risk by monitoring the creditworthiness of the financial institutions with which
we transact business.

FINRA may be significantly affected by conditions in the global financial markets and economic conditions or events
throughout the world that are outside the control of management, including, but not limited to, national and
international political circumstances.

RECENT ACCOUNTING PRONOUNCEMENTS
New accounting pronouncements adopted in 2025

There were no accounting pronouncements effective in 2025 that had a material impact to our consolidated financial
statements.
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New accounting pronouncements to be adopted subsequent to December 31, 2025

In December 2023, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU)
No. 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures, requiring entities to provide additional
information in the rate reconciliation and additional disclosures about income taxes paid. While the disclosure on rate
reconciliation is only required for public business entities, the ASU requires all entities to disclose annual income taxes
paid (net of refunds received) disaggregated by federal (national), state and foreign taxes and to disaggregate the
information by jurisdiction based on a quantitative threshold. The Company adopted the ASU on January 1, 2026, and the
adoption of this ASU did not have a material impact on our consolidated financial statements.

In July 2025, the FASB issued ASU 2025-05, Credit Losses (Topic 326) — Measurement of Credit Losses for Accounts Receivable
and Contract Assets, which provides all entities with a practical expedient to assume that the current conditions as of the
balance sheet date will remain unchanged for the remaining life of the asset when developing a reasonable and
supportable forecast as part of estimating expected credit losses on current accounts receivable and current contract
assets arising from transactions accounted for under ASC 606, Revenue from Contracts with Customers. In addition, entities
other than public business entities, such as FINRA, that have elected to apply this practical expedient may also make an
accounting policy election to consider collection activity after the balance sheet date but before the entity’s financial
statements are available to be issued when estimating credit losses for these assets. As our 2023 adoption of the current
expected credit loss model had a minimal impact on our consolidated financial statements, we are not adopting the
practical expedient or accounting policy election provided by ASU 2025-05.

In September 2025, the FASB issued ASU 2025-06, Intangibles — Goodwill and Other — Internal-Use Software (Subtopic
350-40): Accounting for and Disclosure of Software Costs, which removes all references to project stages in ASC 350-40 and
clarifies the threshold entities apply to begin capitalizing costs. With the removal of all references to project stages, the
new guidance requires entities to begin capitalizing software costs when both of the following occur: 1) management,
with the relevant authority, implicitly or explicitly authorizes and commits to funding a computer software project; and 2)
it is probable that the project will be completed and the software will be used to perform the function intended. The ASU
is effective for the Company on January 1, 2028. We are currently assessing the potential impact the ASU will have on our
consolidated financial statements.

3. REVENUE FROM CONTRACTS WITH CUSTOMERS

We recognize revenue when we transfer control of the promised goods or services to our customers, in an amount that
reflects the consideration that we expect to receive in exchange for those goods or services. We generate substantially all
our revenue from contracts with customers.

Disaggregation of revenue

The following table provides a summary of revenues by contract for the years ended December 31, 2025 and 2024, all of
which is recognized over time.

($ in millions) 2025 2024
FINRA rules and by-laws $1,415.2 $1,335.1
Regulatory agreements 257.3 283.0
All other contracts 68.1 66.8
Net revenues $1,7406  $1,684.9

We generally recognize revenue over time as we perform services. We measure our progress in completing these services
based upon the passage of time. This method faithfully depicts our performance of transferring control of the services to
the customer as our customers simultaneously receive and consume the benefits provided by our performance.
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The following is a description of our contracts with customers.
FINRA rules and by-laws

FINRA’s rules and by-laws govern the relationship between FINRA and its member firms and individual brokers. We provide
the following supervision of our members: i) oversight services; i) member application, associated person registration and
qualification services; and iii) transparency services. Oversight services include surveillance; member firm and market
examinations; enforcement and disciplinary procedures; fraud detection; dispute resolution; and rulemaking and policies.
Member application, associated person registration and qualification services include member firm applications;
associated person and branch office registrations; and qualification exams and continuing education. Transparency
services include the management and operation of FINRA’s OTC market transparency facilities, such as Trade Reporting
and Compliance Engine and ORF, which provide the public and professionals with timely market information for debt and
equity securities. Revenues related to FINRA’s rules and by-laws are included in regulatory, fines and user revenues in our
consolidated statements of operations.

Under U.S. GAAP, consideration is due as the services are rendered. Consideration for services provided in accordance with
our rules and by-laws is variable, taking into account provisions for adjustments, refunds, rebates, fee waivers and
penalties for late filings. Our estimate of variable consideration is not typically constrained, as the effects of such variable
consideration are known to us prior to the release of our consolidated financial statements.

Regulatory agreements

We have various regulatory agreements through which we provide regulatory services, such as surveillance reviews,
investigations, examinations and disciplinary functions. Pursuant to a contract with CAT LLC, FINRA CAT is engaged by CAT
LLC to provide certain services in connection with the implementation and maintenance of the CAT, including recurring
operations, cloud hosting, and customer account and database services. We include revenues related to our regulatory
agreements in contract services revenues in our consolidated statements of operations. Consideration is due as services
are rendered. Consideration for services provided in accordance with our regulatory agreements is variable, taking into
account provisions for cost-of-living adjustments, changes in the scope of services and changes in trading volumes. Our
estimate of variable consideration related to our provision of regulatory agreements is not typically constrained, as the
effects of such variable consideration are known to us prior to the release of our consolidated financial statements.

All other contracts

All other contracts primarily include contracts related to our provision of mortgage system modernization and support
services, administration of the Investment Adviser Registration Depository program, provision of OTC data to the Nasdaq
Unlisted Trading Privileges plan and testing services agreements for the benefit of investment advisers and mortgage
brokers. Consideration for these services is variable and due as services are rendered. Our estimate of variable
consideration is not typically constrained, as the effects of such variable consideration are known to us prior to the release
of our consolidated financial statements.

Contract balances

The following table provides information about receivables and contract liabilities from contracts with customers as of
December 31,2025 and 2024

($ in millions) 2025 2024
Receivables, net $129.9 $350.4
Current deferred revenue 107.4 83.5
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Deferred revenue for the years ended December 31, 2025 and 2024, primarily consists of prepayments of registration and
renewal fees, annual assessments, and arbitration and mediation fees under FINRA’s rules and by-laws. The revenue
recognized from contract liabilities and the remaining balance is shown below:

January 1, Revenue December 31,
($ in millions) 2025 Additions (1) recognition 2025
Registration and renewal (2) $79.7 $124.0 $(101.7) $102.0
Assessments (3) — 647.6 (647.6) —
Arbitration and mediation (4) 3.3 8.8 (7.6) 45
Regulatory (5) 0.4 0.7 (0.6) 0.5
Qualification exams (6) 0.1 1.9 (1.6) 0.4
Total deferred revenue $83.5 $783.0 $(759.1) $107.4

January 1, Revenue December 31,
($ in millions) 2024 Additions (1) recognition 2024
Registration and renewal (2) $79.5 $101.2 $(101.0) $79.7
Assessments (3) - 554.7 (554.7) -
Arbitration and mediation (4) 4.6 6.5 (7.8) 3.3
Regulatory (5) 0.4 0.6 (0.6) 0.4
Qualification exams (6) 0.1 15 (1.5) 0.1
Total deferred revenue $84.6 $664.5 $(665.6) $83.5

(1)

Additions reflect fees charged during the period.

We assess fees for initial registrations, membership applications and renewals of FINRA member firms, registered
representatives, principals and branch offices primarily to cover CRD system processing. These registration and renewal fees
are amortized and recorded ratably over the annual period to which they apply, and are included in user revenues in the
consolidated statements of operations.

Annually, each FINRA member is charged assessments based on: 1) their gross revenue; and 2) the member’s number of
registered representatives and principals. These fees support the supervision and regulation of firms through examination,
policy making, rulemaking and enforcement activities performed each year. These fees are amortized and recorded ratably
over the annual period to which they apply, and are included in regulatory revenues in the consolidated statements of
operations.

Arbitration and mediation filings and arbitration member surcharges provide a material right to access FINRA’s arbitration
and mediation forums. As such, these fees are amortized and recorded over the period of benefit of the fee, and are included
in user revenues in the consolidated statements of operations. We have determined the period of benefit to be the average
turnaround time for an arbitration case (14 months) or mediation case (four months).

Fees are assessed for regulatory services provided to customers. These regulatory agreement fees are recorded ratably over
the period to which they apply, and are included in contract services revenues in the consolidated statements of operations.
Certain qualifications exams may be purchased using vouchers, which allow individuals to self-enroll for the exam within six
months from the date of purchase. The fees related to these vouchers are recorded in the period of exam enrollment or
expiration of the voucher, whichever occurs first, and are included in user revenues in the consolidated statements of
operations.
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FINRA owns a diverse investment portfolio. Our investment policy strives to preserve principal, in real terms, while seeking
to earn a long-term rate of return commensurate with the degree of risk deemed appropriate by FINRA’s Board. We
execute our investment strategy through separately managed accounts and direct investments. FINRA’s investment
portfolio consisted of the following as of December 31, 2025 and 2024:

($ in millions) 2025 2024
Fixed income investments $ 666.5 $ 631.7
Equity investments 784.4 680.5
Other investments:
Pooled investment fund 301.3 267.0
Investments of Consolidated Entity 179.9 194.4
Other 0.3 0.3
Total $1,932.4 $1,773.9

FIXED INCOME INVESTMENTS

Our fixed income portfolio consists of U.S. Government (state and local) securities, mortgage-backed securities, corporate
and asset-backed securities managed by an external investment manager, who had the authority to buy and sell
investments within pre-established parameters. The primary objective of our fixed income investments is to provide
protection of capital and long-term total return through investment in high-quality, stable assets. Our fixed income
investments, summarized based on the primary industry of the issuers, are disclosed in Note 5, “Fair Value Measurement.”

EQUITY INVESTMENTS

Our equity investment portfolio consists of commingled funds, mutual funds and publicly traded securities. Our
commingled funds employ a variety of strategies, including exposures to domestic equities and fixed income securities.
Some of our mutual funds—which consist of funds invested in domestic and international equities, fixed income
securities, and life-cycle funds focused on asset allocation—relate to our deferred compensation plan for officers, our
supplemental defined contribution plan for senior officers and our closed non-qualified defined benefit obligation. Finally,
our publicly traded securities, managed by external investment managers, are primarily in high-quality companies across
the world.

OTHER INVESTMENTS

As of December 31, 2025 and 2024, our other investments consisted of a pooled investment fund and investments of the
Consolidated Entity. The following table summarizes 2025 and 2024 activity related to our pooled investment fund and
Consolidated Entity.

Pooled

Investment Consolidated
($ in millions) Fund Entity
Carrying value, January 1, 2024 $239.2 $197.1
Investment gains 27.1 185
Contributions 0.7 —
Distributions — (17.8)
Carrying value, December 31, 2024 267.0 197.8
Investment gains 334 111
Contributions 0.9 —
Distributions — (22.7)
Carrying value, December 31, 2025 $301.3 $186.2
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FINRA invests in a pooled investment fund for which the fair value option was elected. The fund’s portfolio maintains
broad diversification across multiple investment strategies that is intended to reduce volatility and produce downside
protection. No interest and dividends were earned during 2025 and 2024.

FINRA holds a 100 percent equity interest in the Consolidated Entity, and the general partner of the Consolidated Entity is
fully independent of FINRA management and its Board. The objective of the Consolidated Entity is to maximize risk-
adjusted returns over the long-term horizon through potential investment in a wide array of investments and strategies.

The carrying value represents the net assets and liabilities of the Consolidated Entity at each period end, which also
represents the maximum risk of loss as of those dates. The assets of the Consolidated Entity primarily consisted of cash
and investments, while the liabilities primarily represented accrued expenses of the Consolidated Entity. The assets of the
Consolidated Entity may be used only to settle obligations of the Consolidated Entity. In addition, there is no recourse to
the Company for the Consolidated Entity’s liabilities.

Investments held by the Consolidated Entity as of December 31, 2025, summarized below, primarily consist of limited
partnerships managed by the investment manager of the Consolidated Entity, as well as hedge funds, private equity funds
or similar investment vehicles managed by external managers directly or through subsidiary funds that are controlled by
the investment manager of the Consolidated Entity. The Consolidated Entity’s net assets consist primarily of its
investments accounted for at fair value; the majority of the Consolidated Entity’s fair value measurements are based on
the estimates made by the general partner of the Consolidated Entity. The investment strategy of these limited
partnerships is multi-strategy.

Percentage of

investments of
($ in millions) Fairvalue Consolidated Entity

Investments of Consolidated Entity (a)
North America

HighVista Master Fund Limited Partnership $ 929 51.6%
Other 87.0 48.4%
Total investments (cost $112.9 million) $179.9 100.0%

(@) As of December 31, 2025, no underlying investment held by these limited partnerships had a fair value that exceeded five
percent of FINRA’s total consolidated equity.
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INVESTMENT GAINS AND LOSSES

Investment gains and losses for each of the two years ending December 31, 2025, are summarized below:

Fixed Pooled Investments of
income Equity investment Consolidated
($ in millions) investments investments fund Entity Total
For the year ending December 31, 2025
Unrealized investment gains on securities held at
period end $14.7 $44.3 $334 $46 $ 970
Investment gains on securities sold during the period 11 7.6 — 7.2 15.9
Other gains (losses) — 26.4 (0.1) — 26.3
Total $15.8 $78.3 $33.3 $11.8 $139.2
For the year ending December 31, 2024
Unrealized investment gains on securities held at
period end $ 31 $ 09 $27.1 $12.4 S 435
Investment (losses) gains on securities sold during the
period (1.6) 11.2 — 7.4 17.0
Other gains — 114 0.5 — 11.9
Total $ 15 $23.5 $27.6 $19.8 $§ 724

Realized and unrealized gains and losses on our investments, including investments of the Consolidated Entity, are
included in net realized and unrealized investment gains in the consolidated statements of operations. Unrealized gains or
losses result from changes in the fair value of these investments. Upon disposition of an investment, unrealized gains or
losses are reversed and an offsetting realized gain or loss is recognized in the period the disposition occurs.

5. FAIR VALUE MEASUREMENT

The Company considers cash and cash equivalents, our investment portfolio, receivables, investments receivable and
investments payable to be its financial instruments. The carrying amounts reported in the consolidated balance sheets for
these financial instruments equal or closely approximate fair value.

U.S. GAAP defines fair value as the price that would be received upon the sale of an asset or paid to transfer a liability in an
orderly transaction between market participants as of the measurement date (i.e., an exit price).

U.S. GAAP prioritizes the level of market price observability used in measuring assets and liabilities at fair value. There are a
number of factors that impact market price observability, including the type of assets and liabilities, and the specific
characteristics of the assets and liabilities. Assets and liabilities with prices that are readily available, actively quoted or for
which fair value can be measured from actively quoted prices generally will have a higher degree of market price
observability and less degree of judgment used in measuring fair value.

Assets and liabilities measured at fair value are classified into one of the following categories:

Level T Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity has the ability
to access as of the measurement date.

Level 2 Inputs other than quoted prices included within Level 1that are observable for the asset or liability, either
directly or indirectly, through corroboration with observable data.

Level 3 Unobservable inputs, such as internally developed pricing models for the asset or liability due to little or no
market activity for the asset or liability.
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In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such
cases, an asset or liability’s level within the fair value hierarchy is based on the lowest level input that is significant to the
fair value measurement. The assessment of significance of a particular input to the fair value measurement in its entirety
requires judgment and considers factors specific to the asset or liability.

The following table presents information about our assets that are measured at fair value on a recurring basis as of
December 31, 2025 and 2024, and indicates the fair value hierarchy of the valuation techniques used to determine fair
value:

($ in millions) 2025 2024
Total Total
carrying carrying
Description value Levell Level2 value Levell Level2
Assets:
Fixed income investments
Corporate debt securities $ 3725 & — 83725 $ 3756 S — 83756
Government securities 105.5 79.0 26.5 106.3 86.5 19.8
Mortgage-backed securities 129.6 — 1296 100.7 — 100.7
Asset-backed securities 58.9 — 58.9 49.1 — 49.1
Equity investments
Commingled funds 338.6 — 3386 367.2 — 3672
Mutual funds 304.1 304.1 — 201.7 201.7 —
Publicly traded securities 1417 1417 — 1116 1116 —
Total assets in the fair value hierarchy 1,450.9 524.8 926.1 1,312.2 399.8 912.4
Pooled investment fund, measured at net asset value (a) 301.3 — — 267.0 — —
Investments of Consolidated Entity (a) 179.9 — — 194.4 — —
Total assets measured at fair value $1,932.1 $524.8 $926.1 $1,773.6 $399.8 $9124

(@) Inaccordance with ASC Subtopic 820-10, Fair Value Measurement, certain investments that are measured at fair value using
the net asset value per share practical expedient have not been classified in the fair value hierarchy. The fair value amount
presented in this table is intended to permit reconciliation of the fair value hierarchy to the fair value of assets presented in
the consolidated balance sheets.

Changes in the fair value of our fixed income, equity and other investments measured at net asset value are recorded as a
component of net realized and unrealized investment gains in the consolidated statements of operations. The following is
a description of the valuation methodologies we use for financial assets measured at fair value on a recurring basis and
the general classification of these instruments pursuant to the fair value hierarchy.

Fixed Income Investments

All our fixed income investments are priced using the services of third-party pricing vendors; however, pricing for some of
the U.S. government securities are publicly available. These vendors use evaluated and industry-accepted pricing models
that vary by asset class and incorporate market inputs such as available trade, bid and other market information to
determine the fair value of the securities. Accordingly, the valuation of these investments is categorized in Levels 1and 2 of
the fair value hierarchy.
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Equity Investments

Commingled funds are valued at the quoted net asset value per unit, computed as of the close of business on the balance
sheet date. Units of these investments are valued daily and a unit holder’s ability to transact in the funds’ units occurs
daily; however, units are not traded on an active exchange. As the fair value per unit is readily determinable, the valuation
of these investments is categorized in Level 2 of the fair value hierarchy.

Mutual funds are valued at the publicly quoted net asset value per share, which is computed as of the close of business on
the balance sheet date. Publicly traded securities listed or traded on a securities exchange are valued at the last quoted
price the security is traded. Accordingly, the valuation of these investments is categorized in Level 1 of the fair value
hierarchy.

Pooled Investment Fund

The Company invests in a pooled investment fund for which the fair value option has been elected. This investment is an
offshore feeder fund in a “master-feeder” structure, and substantially all its capital is invested in the master fund. The
master fund’s investment objectives include producing risk-adjusted returns while maintaining low correlation to
traditional markets by taking long and short positions in major equities, fixed income, currencies and commodities
markets offering a high level of liquidity, as well as investments in other pooled investment vehicles. This investment
generally has a redemption notice period of no less than 95 days, and shares may be redeemed on a semiannual (June 30
and December 31) basis. We do not have any outstanding capital commitments related to this investment.

Investments of the Consolidated Entity

The investments of the Consolidated Entity consist of limited partnerships managed by the investment manager of the
Consolidated Entity as well as hedge funds, private equity funds or similar investment vehicles. These investments
generally employ a diversified investment strategy. The fair value of the investments of the Consolidated Entity is
measured at net asset value on the balance sheet date. The investment manager of the Consolidated Entity has a
valuation committee consisting of its key officers and select members of the investment operations team for the
investment manager. The valuation committee reviews and approves valuations for all investments for which the third-
party administrator is unable to obtain a price independently. The Consolidated Entity had unfunded commitments
through its investment in limited partnerships of $42.7 million and $55.5 million as of December 31, 2025 and 2024,
respectively. Capital calls will be funded with available cash held by the Consolidated Entity or by liquidating investments
of the Consolidated Entity, as needed. The underlying investments held by these limited partnerships may be subject to
various levels of liquidity restrictions.

6. EMPLOYEE BENEFITS AND LIABILITIES

FINRA offers current employees a choice of health plans, a dental plan, short-term and long-term disability plans, life
insurance and a variety of other benefits. In addition, we have various qualified and non-qualified retirement benefit plans
available to eligible employees.

Voluntary Contributory Savings Plan

FINRA maintains a voluntary contributory savings plan for eligible employees. Employees are immediately eligible to make
elective contributions to the plan up to specified plan limits. Employees are also eligible to receive from FINRA a
corresponding dollar-for-dollar matching contribution on any elective contribution made by the participant to the savings
plan up to a maximum of six percent of base compensation. The savings plan expense for 2025 and 2024 was $38.3 million
and $36.3 million, respectively, which was included within compensation and benefits expense in the consolidated
statements of operations.
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Defined Contribution Component of the Savings Plan

FINRA offers a defined contribution component of the savings plan to eligible employees hired after January 1, 2011, and
those who transitioned out of FINRA’s defined benefit plan. The Company’s contributions for this component are based on
a participant’s age plus years of service, and vesting is on a graduated scale over six years. The investment options are the
same as the current options in the savings plan. Expenses related to the defined contribution component of the savings
plan for 2025 and 2024 were $37.2 million and $34.5 million, respectively, which were included within compensation and
benefits expense in the consolidated statements of operations.

Deferred Compensation Plan for Officers and Supplemental Defined Contribution Plan for Senior Officers

FINRA maintains a deferred compensation plan for officers under the provisions of Section 457(b) of the IRC. Eligible
employees may contribute to the plan and, at its discretion, FINRA may make additional contributions to the plan. FINRA
also maintains a supplemental defined contribution plan for the Company’s senior officers and makes annual
contributions based on salary and a portion of incentive compensation. FINRA has recorded both an asset and a liability
related to these plans of $81.1 million and $70.8 million as of December 31, 2025, and 2024, respectively; the assets are
included in equity investments and the liabilities are included in accrued personnel and benefit costs in the consolidated
balance sheet.

VBO and VIP

On June 18, 2025, FINRA announced the implementation of the VBO, open to all FINRA employees, which included
provisions for benefits in the form of severance payments; outplacement services; and eligibility and payout for various
bonus programs, as applicable. Eligible participants had until July 11, 2025, to accept the VBO.

On November 30, 2023, FINRA announced the implementation of the VIP, for employees who met special eligibility
requirements, which included similar provisions to the VBO discussed above. Eligible participants had until January 31,
2024, to accept the VIP.

Curtailments, settlements and special termination benefits with respect to our pension and other plans under the VBO
and VIP are included in the plan disclosures below. As of July 11, 2025, 417 employees accepted the VBO with separation
dates in 2025 and 2026. As of January 31, 2024, 187 eligible employees accepted the VIP with separation dates in 2024 and
2025. As a result, we recorded special termination benefits of approximately $56.7 million in 2025 in connection with the
VBO, which were included within compensation and benefits expense in the consolidated statements of operations. We
recorded special termination benefits of approximately $33.3 million in 2024 in connection with the VIP, which were
included within compensation and benefits expense in the consolidated statements of operations. In 2025, $18.9 million
and $16.1 million of special termination benefits were paid out to VBO and VIP participants, respectively. In 2024,
$16.2 million of special termination benefits were paid out to VIP participants.

Defined Benefit Pension Plans

We provide a qualified and a non-qualified non-contributory defined benefit pension plan to eligible employees. The
benefits are based primarily on years of service and employees’ average compensation during the highest 60 consecutive
months of employment. Both plans are now closed to new participants.

Postretirement health and life insurance benefits

The Company offers postretirement health coverage and life insurance to eligible retired employees and their eligible
dependents. Eligible retirees pay the full premium cost to be enrolled in the Company’s retiree medical coverage. Under
the Retiree Medical Plan, the Company offers a Retiree Medical Savings Plan that provides eligible retirees with credits
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retirees can use to help pay for health care premiums during retirement. Included in the Retiree Medical Plan are Retiree
Medical Accounts created for eligible employees and retirees with fixed annual credits applied to those accounts for each
year of FINRA service beginning at age 40, and accrual of credits for a portion of the active employee’s unused vacation
and personal leave. Employees can access the credits only in retirement and may use the credits only toward paying a
portion of monthly premiums under FINRA-sponsored retiree health plans. The postretirement life insurance benefit plan
is closed to new participants.

PLAN DISCLOSURES

The following tables disclose information related to our “Pension Plans,” which include the defined benefit pension plans
described above, and “Other Plans,” which include the postretirement health and life insurance benefit plans described
above. The reconciliation of the projected benefit obligation, the change in the fair value of plan assets for the periods
ended December 31, 2025 and 2024, and the accumulated benefit obligation at December 31, 2025 and 2024, were as

follows:

Pension Plans Other Plans
(S in millions) 2025 2024 2025 2024
Change in benefit obligation
Benefit obligation at beginning of period $505.2 $5500 $773 $791
Service cost 51 9.1 2.6 3.0
Interest cost 25.2 25.2 4.2 3.9
Actuarial (gains) losses (6.4) (43.8) 19 (5.7)
Benefits paid (66.6) (35.3) (2.5) (3.0
Curtailment loss (gain) 126 — (2.8) —
Special termination benefits — — 0.2 —
Benefit obligation at end of period $475.1 $505.2 $809 $77.3
Change in plan assets
Fair value of plan assets at beginning of period $5189 $5164 $ — § —
Actual return on plan assets 54.6 17.8 — —
Company contributions - 20.0 2.5 3.0
Benefits paid (66.6) (35.3) (2.5) (3.0)
Fair value of plan assets at end of period $506.9 $5189 §$ — § —
Funded (unfunded) status of the plan $ 318 $ 137 $(80.9) $(77.3)
Accumulated benefit obligation $461.8 $483.3

Our total pension and other postretirement assets and liabilities in the consolidated balance sheets comprised the

following:

Pension Plans Other Plans
($ in millions) 2025 2024 2025 2024
Noncurrent assets $35.7 $170 $ — § -—
Current liabilities (3.9) — (4.3) (3.1)
Noncurrent liabilities — (3.3) (76.6) (74.2)
Net amount at December 31 $31.8 $13.7 $(80.9) 5$(77.3)

There are no plan assets for the non-qualified defined benefit plan, postretirement health and life insurance benefit plans.
The noncurrent assets of the pension plans represented the fair value of plan assets in excess of benefit obligation as of
December 31, 2025 and 2024, and were included in other assets in the consolidated balance sheets.
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The components of net periodic benefit cost included in the consolidated statements of operations were as follows:

Pension Plans Other Plans
($ in millions) 2025 2024 2025 2024
Service cost $ 51 $ 91 $26 $30
Interest cost 25.2 25.2 4.2 3.9
Expected return on plan assets (30.9) (30.5) — —
Recognized net actuarial gains (0.5) (0.4) (0.7) (0.4)
Settlement credit (2.7) — - -
Curtailment gain - — (2.8) -
Special termination benefits — — 0.2 —
Net periodic benefit cost $ (38 $ 34 $ 3.5 $6.5

Service cost was included in compensation and benefits expense in the consolidated statements of operations. All other
components of net periodic benefit cost were included in other income (expense) in the consolidated statements of

operations.

The net amounts included in accumulated other comprehensive gain (loss) were as follows:

Pension Plans Other Plans
($ in millions) 2025 2024 2025 2024
Unrecognized net actuarial gain $27.8 $134  $16.7 $19.4

The following amounts were included in other comprehensive gain during 2025:

Reclassification

adjustment for

Incurred but not prior period

yet recognized in net amounts

(S in millions) periodic benefit cost recognized
Actuarial gains (losses)

Pension plans $14.9 $(0.5)

Other plans (2.0) (0.7)

$12.9 $(1.2)
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Assumptions and health care cost trend rates used in determining the year-end obligation as well as the net periodic
benefit cost of the pension and other plans were as follows:

Pension Plans Other Plans
2025 2024 2025 2024

Weighted-average assumptions used to determine benefit obligations as of December 31:
Discount rate 532% 553% 527% 5.48%
Rate of compensation increase 3.00%  3.00% - —
Weighted-average assumptions used to determine net periodic benefit cost for the year
ended December 31:

Discount rate 553% 4.85% 548%  4.81%

Rate of compensation increase 3.00%  3.00% - —

Expected return on plan assets 6.30%  6.30% — —
Assumed health care cost trend rate:

Health care cost trend rate assumed for next year — — 9.1% 7.8%

Ultimate trend rate - - 3.9% 3.8%

Year that the rate reaches the ultimate trend rate - — 2075 2075

We use the assumptions above to develop the benefit obligations at year end and to develop the net periodic benefit cost
for the subsequent year. Therefore, the assumptions we use to determine benefit obligations are established at each year
end while the assumptions we use to determine net periodic benefit cost for each year are established at the end of each
previous year. The expected return on plan assets that will be used in the determination of 2026 net periodic benefit cost
is 6.0 percent.

The benefit obligations and the net periodic benefit cost are based on actuarial assumptions that are reviewed on an
annual basis. We revise these assumptions based on an annual evaluation of long-term trends, as well as market
conditions, which may have an impact on the cost of providing retirement benefits.

PLAN ASSETS

Plan assets are primarily related to our qualified defined benefit pension plan. In accordance with Employee Retirement
Income Security Act requirements, FINRA has established a trust to hold these plan assets.

The investment policy and strategy for the investment portfolio of our qualified defined benefit pension plan strive to
achieve a rate of return on plan assets that will, over the long term, in concert with Company contributions, fund the
plan’s liabilities to provide for required benefits. As the funded status of the plan improves, the plan will assume less risk
through reductions in return-seeking exposure or improved matching of fixed income assets with liabilities.

We allocate the plan assets among a diversified portfolio of equity investments, fixed income securities, alternative
investments and cash equivalents with both domestic and international strategies. Derivatives are permitted on a limited
scale for hedging or creation of market exposures. Direct debt and equity interests are prohibited in any member firm,
exchange, contract market, regulatory client, alternative or electronic trading system or entity that derives a certain
threshold of revenue from the activities of member firms. We review asset allocations at least quarterly and make
adjustments, as appropriate, to remain within target allocations. We also review the investment policy at least annually,
under the guidance of an investment consultant, to determine whether a change in the policy or asset allocation targets is
necessary.
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The asset allocation of the investment portfolio for the qualified defined benefit pension plan at December 31, 2025 and
2024, along with target allocations for 2025, is as follows:

2025
Target 2025 2024

Equity securities:

U.S. equity 92% 93% 12.7%
Non-U.S. equity 73% 7.6% 9.9%
Global equity 11.1% 11.3% 152%
U.S. fixed income securities 69.2% 68.8% 57.5%
Alternative investments 15% 15% 2.1%
Cash equivalents 17% 15% 2.6%
Total 100.0% 100.0% 100.0%

The expected long-term rate of return for the plan’s total assets is based on the expected returns of each of the above
categories, weighted based on the current target allocation for each class. At least annually, we evaluate whether
adjustments are needed based on historical returns to more accurately reflect expectations of future returns.

The following table presents information about the fair value of the Company’s plan assets at December 31, 2025 and
2024, by asset category, and indicate the fair value hierarchy of the valuation techniques used to determine fair value:

2025 2024

($ in millions) Total Level1l Level2 Total Levell Level2
Cash and cash equivalents $ 101 %101 S — $ 154 5154 § —
U.S. Government securities 14.0 109 31 124 124 —
Corporate debt instruments 13.0 - 13.0 15.7 — 15.7
Corporate stocks 8.1 8.1 - 11.0 11.0 -
Common/collective trusts:

Equity 125.2 — 125.2 174.2 — 174.2

Fixed income 2135 — 2135 1830 — 1830
Registered investment companies:

Equity 8.9 8.9 - 105 105 —

Fixed income 126.2 76 1186 1080 10.0 98.0
Other 1.0 — 1.0 15 — 1.5
Total assets in the fair value hierarchy 520.0 456 4744 5317 59.3 4724
Partnership/joint venture interests measured at net asset value (a) 0.2 — - 1.0 - -
Payables, net (b) (13.3) — — (13.8) — —
Total $506.9 $45.6 $474.4 $5189 $59.3 $472.4

(@) In accordance with ASC Subtopic 820-10, a certain investment that is measured at fair value using the net asset value per
share practical expedient has not been classified in the fair value hierarchy. The fair value amount presented in this table is
intended to permit reconciliation of the fair value hierarchy to the fair value of plan assets presented in the plan disclosures
section of this footnote.

(b) Represents pending trades at December 31, 2025 and 2024.

Common/collective trusts invest in both domestic and international equity and fixed income strategies. Fair values are
readily available and have been estimated using the net asset value per unit of the funds. Units of these investments are
valued daily and a unit holder’s ability to transact in the trusts’ units occurs daily; however, units are not available on an
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active exchange. As the fair value per unit is readily determinable, the valuation of these securities is categorized in Level 2
of the fair value hierarchy.

Registered investment companies invest primarily in domestic fixed income securities. Fair values are readily available and
have been estimated using the net asset value per share of the funds. Investments included in this category include
registered investment companies that are publicly traded and private placement securities. Shares of these investments
are valued and transacted daily; however, shares through private placement are not available on an active exchange. As
the fair value per share is readily determinable, the valuation of these securities is categorized in Level 1and Level 2 of the
fair value hierarchy.

The investment in partnership/joint venture interests included a private equity fund that invests in the natural resources
and real estate industries. The investment is nonredeemable. The fair value of the investment has been estimated using
the net asset value per share of the investment.

The valuation techniques and inputs used to measure fair value of the plan assets are consistent with the Company’s
valuation procedures as disclosed in Note 5, “Fair Value Measurement.”

EXPECTED FUTURE BENEFIT PAYMENTS

In 2026, we do not expect to make significant contributions to our qualified and non-qualified defined benefit plans. In
addition, we expect to make the following benefit payments to participants over the next 10 years:

($ in millions) Pension Plans Other Plans
Year ending December 31, 2026 $ 36.8 S 85
2027 34.1 9.3
2028 32.8 10.2
2029 35.0 13.2
2030 354 20.8
2031through 2035 183.9 1219
Total $358.0 $183.9

7. ACCUMULATED OTHER COMPREHENSIVE GAIN (LOSS)

The following is a summary of changes in accumulated other comprehensive gain (loss) as of December 31, 2025 and 2024.
All amounts in accumulated other comprehensive gain relate to net unrecognized employee benefit plan amounts.

(S in millions) Total
Balance, January 1, 2024 $(3.2)
Other comprehensive gain before reclassifications 36.8
Amounts reclassified from accumulated other comprehensive gain (a) (0.8)
Net current-period other comprehensive gain 36.0
Balance, December 31, 2024 32.8
Other comprehensive gain before reclassifications 129
Amounts reclassified from accumulated other comprehensive gain (a) (1.2)
Net current-period other comprehensive gain 11.7
Balance, December 31,2025 $44.5

(@) Reclassified net unrecognized employee benefit plan amounts were included as a component of net periodic benefit cost and
recorded in other income in the consolidated statements of operations—see Note 6, “Employee Benefits and Liabilities,” for
additional information.
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The Company has non-cancelable operating leases for its corporate and district offices throughout the United States. The
Company’s leases have remaining lease terms of one to twelve years, some of which may include options to extend the
lease up to ten years.

Details for our operating lease assets and liabilities as of December 31, 2025 and 2024 follow:

($ in millions) 2025 2024
Assets

Operating lease assets $163.8 $147.6
Total lease assets 163.8 147.6
Liabilities

Current portion of operating lease liabilities 30.0 254

Non-current operating lease liabilities 206.6 1818
Total lease liabilities $236.6 $207.2

Operating lease assets obtained in exchange for operating lease obligations for the year ended December 31, 2025 and
2024, were $46.3 million and $12.7 million, respectively.

Details for operating lease expense and lease payments for the year ended December 31, 2025 and 2024 follow:

($ in millions) 2025 2024
Operating lease expense

Occupancy $28.8 $28.2

Equipment 0.2 0.1
Total operating lease expense $29.0 $283
Lease payments included in the measurement of operating lease liabilities

Operating cash flows $31.7 $309
Total operating lease cash flows $31.7 $309

Details of the weighted average remaining lease term and weighted average discount rate we used to determine the
operating lease liabilities as of December 31, 2025 and 2024 follow:

2025 2024
Weighted average remaining lease term 7.5years 7.6years
Weighted average discount rate 2.7% 2.1%
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Details for the maturity of operating lease liabilities as of December 31, 2025, for each of the next five years and thereafter
follow:

($ in millions) Operating leases

Year ending December 31, 2026 $ 36.0
2027 36.6
2028 373
2029 37.9
2030 374
Remaining years 914
Total lease payments 276.6
Less: Imputed interest (40.0)
Present value of operating lease liabilities $236.6

9. COMMITMENTS AND CONTINGENCIES
Alpine Securities Corporation v. FINRA, No. 26-5161 (D.C. Circuit)

In October 2022, Scottsdale Capital Advisors and Alpine Securities Corporation (Alpine) filed a complaint against FINRA in
United States district court seeking declaratory and injunctive relief based on challenges under the federal constitution to
FINRA's structure and enforcement proceedings. Alpine alleged that FINRA’s Hearing Officers and Board members are
subject to Article II's appointment and removal requirements and must be appointed and removable by the President of
the United States. Alpine also alleged that FINRA’s expedited proceeding against Alpine is government action subject to
the U.S. Constitution. Alpine argued it should therefore have the same constitutional rights as if the government were
prosecuting it. Finally, Alpine alleged that if FINRA is not acting as the government, it is violating the private
non-delegation doctrine in enforcing the federal securities laws and its own rules because Congress and the SEC cannot
delegate federal power to a private entity.

The United States District Court for the District of Columbia (D.C. District Court) denied Alpine’s request for a preliminary
injunction to stay an expedited proceeding in FINRA’s Office of Hearing Officers.

On appeal, the D.C. Circuit Court of Appeals concluded in its “narrow and limited” opinion that Alpine was entitled to a
preliminary injunction enjoining FINRA from expelling Alpine in an expedited proceeding prior to SEC review of the merits
(or expiration of the time for seeking SEC review) based upon the private non-delegation doctrine. The D.C. Circuit
otherwise allowed FINRA to move forward with its expedited proceeding against Alpine.

Alpine filed a Petition for Writ of Certiorari in the Supreme Court, which was denied on June 2, 2025. The case was
remanded to the D.C. District Court for further proceedings. FINRA’s enforcement department voluntarily dismissed the
expedited proceeding against Alpine. Plaintiffs filed a Third Amended Complaint, and FINRA filed a motion to dismiss.

On April 23, 2026, the D.C. District Court granted FINRA’s motion to dismiss. The court found that FINRA is a private entity
and federal constitutional limits that apply to government agencies, like Article II's appointment and removal
requirements, do not apply to FINRA. The court also found that FINRA’s internal disciplinary proceedings are not
government action subject to the Constitution. Finally, the court found that FINRA is subordinate to the SEC, and the
framework established by Congress to regulate the securities markets does not violate the private non-delegation
doctrine. Plaintiffs have appealed the decision to the United States Court of Appeals for the D.C. Circuit.
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At this time, FINRA is not able to reasonably estimate a potential loss on this lawsuit or any other impact. As a result,
FINRA has not recorded any estimate for loss as of December 31, 2025.

General Litigation

Management is not aware of any unasserted claims or assessments that would have a material adverse effect on the
Company’s financial position and the results of operations. Currently, there are certain legal proceedings pending against
us. While the outcome of any pending litigation cannot be predicted, management does not believe that any such matter
will have a material adverse effect on our business or financial position. Such pending legal matters involve unspecified
claim amounts, in which the respective plaintiffs seek an indeterminate amount of damages. The outcome of such
matters is always uncertain, and unforeseen results can occur. It is possible that such outcomes could require us to pay
damages or make other expenditures or establish accruals in amounts that we could not estimate as of December 31, 2025.

Indemnities

The general partner and investment manager of the Consolidated Entity, on behalf of the Consolidated Entity, enter into
certain contracts that contain a variety of indemnifications. The Consolidated Entity’s maximum exposure under these
arrangements is unknown. However, the Consolidated Entity has not had prior claims or losses pursuant to these
contracts and expects any risk of loss to be remote.

10. SUBSEQUENT EVENTS

Subsequent events have been evaluated through June 26, 2026, the date these financial statements became available to
be issued. These financial statements have been approved by management, who has determined that no subsequent
event occurred that would require disclosure in the consolidated financial statements or accompanying notes.
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ASU

Board

CAT

CAT LLC
CEBB

CEBS

CEO

CFAO

CRD®

D.C. District Court
ERM
Exchange Act
FASB
Finance Committee
FINRA CAT
FINRA REG
FINRA®
Foundation
GIA

IRC

IRPA
Meridian
NAC

NMS Plan
NOL

ORF™

OoTC

PA

PCAOB
Principles
ROU

SEC

SoC

SRO

TAF

U.S. GAAP
VBO

VIE

VIP

Accounting Standards Codification
Accounting Standards Update

FINRA’s Board of Governors

Consolidated Audit Trail

Consolidated Audit Trail, LLC

CAT Executing Brokers for the Buyer

CAT Executing Brokers for the Seller

Chief Executive Officer

Chief Financial and Administrative Officer
Central Registration Depository

United States District Court for the District of Columbia
Enterprise Risk Management

Securities Exchange Act of 1934

Financial Accounting Standards Board
Finance, Operations and Technology Committee
FINRA CAT, LLC

FINRA Regulation, Inc.

Financial Industry Regulatory Authority, Inc.®
FINRA Investor Education Foundation

Gross Income Assessment

Internal Revenue Code

Independent Registered Public Accountant
Meridian Compensation Partners, LLC
National Adjudicatory Council

National Market System Plan

Net operating loss

OTC Reporting Facility™

Over-the-Counter
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Public Company Accounting Oversight Board
FINRA’s Financial Guiding Principles
Right-of-use

U.S. Securities and Exchange Commission
Service Organization Control

Self-Regulatory Organization

Trading Activity Fees

U.S. generally accepted accounting principles
Voluntary Buy Out

Variable Interest Entity

Voluntary Incentive Program
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This Annual Financial Report and the information contained herein is for general educational and
informational purposes only. The information contained herein is only timely as of the date of this report and
the information, estimates and expressions of judgment herein are subject to change without notice. To the
extent this Annual Financial Report contains statements that are not recitations of historical fact, such
statements may constitute “forward-looking statements.” In this respect, the words “estimate,” “project,”
“anticipate,” “expect,” “intend,” “believe,” and similar expressions are intended to identify forward-looking
statements. Forward-looking statements are based on current expectations of future events and are subject
to risks and uncertainties that could cause actual results to differ materially from those expressed or implied
by such statements. All forward-looking statements included in this Section are made only as of the date of
the statement, and FINRA assumes no obligation to update any forward-looking statements made by them as
a result of new information, future events, or other factors. Although FINRA takes reasonable care to ensure
that the information contained in the Annual Financial Report is accurate, the information is provided “as is”
and FINRA makes no representations or warranties, express or implied, regarding the information contained
herein, including but not limited to any warranties regarding the accuracy, completeness or timeliness of the
information provided herein. Neither FINRA nor any of its respective affiliates, directors, officers, registered
representatives or employees, nor any third-party vendor, will be liable or have any liability, whether in
contract, tort, strict liability or otherwise, for any direct, indirect, incidental, consequential, punitive or special
damages arising out of or in any way connected with your access or use or inability to access or use the Annual
Financial Report or reliance on its content. Persons considering or making investment decisions should refer to
the annual, quarterly and current reports, proxy statements and other information filed by the prospective
investment vehicle with the Securities and Exchange Commission (SEC) under the Securities Exchange Act of
1934, as amended. Such reports and other information may be read and copied at the SEC’s Public Reference
Room at 100 F Street, N.E., Washington, DC 20549 or obtained by mail from the Public Reference Room at
prescribed rates. Such reports and other information are also available at www.sec.gov. This Annual Financial
Report does not incorporate by reference any other document or information.

© Copyright 2026. Financial Industry Regulatory Authority, Inc. All Rights Reserved. FINRA is a registered
trademark of Financial Industry Regulatory Authority, Inc. No portion of this document may be duplicated,
republished, modified, redistributed, or manipulated in any form without prior written permission from FINRA.
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