
Registered Person (RP) Outside Non-Securities Activity (Outside Activity)

Investment Related?No

Exclusion Available?
• Activity on behalf of member or

its affiliate
• Non-security personal investments
• Personal real estate

Rule Does 
Not Apply

RP to Provide 
Prior Written 

Notice of 
Activity

BD Must Assess, at a Minimum, Whether Activity 
• Is actually an outside securities transaction
• Involves a RP’s customer
• Will interfere with or compromise RP’s responsibilities to member or member’s customers
• Will be viewed as BD’s business

Is the purported Outside 
Activity actually an Outside 

Securities Transaction?

Apply Requirements for 
Outside Securities Transactions 

shown on next page

Evaluate the advisability of 
imposing specific conditions 

or limitations, including 
prohibiting the activity

Firm Documents 
Compliance with Rule

Yes

Yes No

Yes No

 

K18689
Cross-Out



Associated Person (AP) Outside Securities Transactions 
(Outside Securities Transactions)

• Exclusion Available?
Activity on behalf of member
or its affiliate 
Securities transactions among 
family, no selling comp 
Personal securities transactions 
under Rule 3210 for securities 
held at another member and 
Mutual Funds, 529s, VAs

Rule Does 
Not Apply

AP to Provide 
Prior Written 

Notice of 
Transaction

BD Must Assess, at a Minimum, Whether Activity 
• Is an outside securities transaction for selling comp
• Involves an AP’s customer
• Will interfere with or compromise AP’s responsibilities to member or member’s customers
• Will be viewed as BD’s business

Firm Provides Notice of Its Determination

Firm Documents Compliance with Rule

Yes No

•

•

•

Outside Securities Transaction for Selling Compensation?Yes No

Approve 
Transaction

Approve 
Transaction 

with Conditions 
or Limitations

Disapprove 
Transaction

Supervisory &
Recordkeeping Obligations

Consider Imposing Specified Conditions

Firm Provides Prompt Written Acknowledgement

No
Yes

Treat as Outside 
Activity (See Page 1)

• GLBA/Reg R apply?
• Unaffiliated IA activity?
• Portfolio management 

or investment 
committee activity?•

• Work performed for BD via
contractual arrangement?




