
NASD Notices to Members—Disciplinary Actions M ay 1997

DI S C I P L I NA RY
AC T I O N S

D i s c i p l i n a ry Actions
R e p o rted For May

NASD Reg u l ation, Inc. (NASD 
R eg u l at i o nS M) has taken disciplinary
actions against the fo l l owing firm s
and individuals for violations of
NA S D® rules; fe d e ral securities law s ,
rules, and reg u l ations; and the ru l e s
of the Municipal Securities Rulemak-
ing Board. Unless otherwise indicat-
e d, suspensions will begin with the
opening of business on Monday, May
19, 1997. The info rm ation re l ating to
m at t e rs contained in this N o t i c e i s
c u rrent as of Ap ril 24, 1997. Info r-
m ation re c e ived subsequent to Ap ri l
24 is not re flected in this edition.

Firms Fined, Individuals
S a n c t i o n e d
A l a ron Securities Corp o rat i o n
( C h i c ago, Illinois), Henry J. Cole-
man, IV (Regi s t e red Pri n c i p a l ,
C h i c ago, Illinois), Michael A.
G re e n b e rg (Regi s t e red Pri n c i p a l ,
C h i c ago, Illinois), and S t eve n
G re e n b e rg (Associated Pe rs o n ,
Winnetka, Illinois) submitted Offe rs
of Settlement pursuant to wh i ch the
firm was fined $25,000. S. Gre e n b e rg
was fined $10,000 and suspended
f rom association with any NA S D
member in any capacity for 30 day s ,
and M. Gre e n b e rg was fin e d
$50,000, suspended from associat i o n
with any NASD member in any
c apacity for five ye a rs, and barre d
f rom association with any NA S D
member in any principal cap a c i t y.
Coleman was fined $100,000 and
b a rred from association with any
NASD member in any cap a c i t y.
Without admitting or denying the
a l l egations, the respondents consent-
ed to the described sanctions and to
the entry of findings that the firm ,
acting through Coleman and M.
G re e n b e rg, effected securities tra n s-
actions while failing to maintain its
m i n i mum re q u i red net capital and
a l l owed individuals to engage in the
s e c u rities business without pro p e r
q u a l i fic ations or regi s t ration. Th e
NASD also found that the firm, act-
ing through M. Gre e n b e rg and Cole-

man, failed to establish, maintain,
and enfo rce adequate superv i s o ry
p ro c e d u res. The findings also stat e d
t h at the firm, acting through Cole-
man, maintained inaccurate net cap i-
tal computations, filed inaccurat e
FOCUS Pa rt I and II rep o rts, and
failed to abide by the terms of its
re s t ri c t ive agreement with the NA S D
in that the firm failed to re c e ive
ap p roval from the NASD to ch a n ge
its cl e a ring arra n gements. 

F u rt h e rm o re, the NASD determ i n e d
t h at the firm, acting through Cole-
man, failed to execute customers ’
o rd e rs to purchase or sell securi t i e s ;
failed to execute customers’ trades at
the prices, on the dates, or for the
number of shares ord e red by the cus-
t o m e rs; and fa l s e ly confirmed both
ve r b a l ly and in writing to the cus-
t o m e rs that their trades we re exe c u t-
ed as ord e re d. More ove r, the NA S D
found that the firm, acting thro u g h
Coleman, ch a rged customers com-
missions on trades that we re not exe-
cuted and margin interest calculat e d
on money balances for trades that
we re not exe c u t e d, misused customer
funds by taking $61,843.02 out of
c u s t o m e rs’ accounts without their
k n ow l e d ge or consent, and used the
funds for some purpose other than
for the benefit of the customers. Th e
findings also stated the firm, acting
t h rough Coleman, failed to comply
with Securities and Exch a n ge Com-
mission (SEC) Rule 15c3-3 in that it
a c c epted and held customer funds
without setting up or making
d eposits in a special re s e rve bank
account for the ex cl u s ive benefit of
c u s t o m e rs, and failed to notify the
NASD or SEC of its fa i l u re to main-
tain such an account or to prep a re a
re s e rve computation. The NASD also
d e t e rmined that the firm, acting
t h rough Coleman, used letterhead
t h at violated NASD standards and S.
G re e n b e rg engaged in the securi t i e s
business without being qualified and
regi s t e re d.
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A ragon Financial Services, Inc.
( B rea, Califo rnia), Douglas L. Lish
( R egi s t e red Principal, Anaheim,
C a l i fo rn i a ) , and Thomas Cannon
( R egi s t e red Rep re s e n t at ive, Pe m-
b ro ke Pines, Flori d a ) s u b m i t t e d
O ffe rs of Settlement pursuant to
wh i ch the firm and Lish we re fin e d
$10,000, jointly and seve ra l ly, and
Lish was re q u i red to requalify by
exam as a ge n e ral securities pri n c i-
pal. In addition, the firm was re q u i re d
to retain an independent consulting
firm to conduct a rev i ew of its com-
pliance and superv i s o ry pro c e d u re s
to determine their adequacy. Cannon
was suspended from association with
a ny NASD member in any cap a c i t y
for three months, re q u i red to re q u a l i-
fy by exam as a ge n e ral securi t i e s
rep re s e n t at ive, and re q u i red to dis-
go rge $3,000 in commissions to a
p u blic customer. Without admitting or
d e nying the allegations, the re s p o n-
dents consented to the descri b e d
sanctions and to the entry of fin d i n g s
t h at Cannon recommended securi t i e s
t ransactions to a public customer
without having re a s o n able gro u n d s
for believing such re c o m m e n d at i o n s
we re suitable for the customer based
on facts disclosed by the customer
rega rding her tax status, inve s t m e n t
o b j e c t ives, financial situation, and
needs. The findings also stated that
Lish failed to detect that Cannon had
made a series of allege d ly unsuitabl e
re c o m m e n d ations to a public cus-
t o m e r. Furt h e rm o re, the NASD deter-
mined that the firm, acting thro u g h
Lish, failed to establish or maintain
a d e q u ate written superv i s o ry pro c e-
d u res pertaining to the ove rsight of
sales practices involving unsuitabl e
re c o m m e n d at i o n s .

D u ke & Co, Inc. (New Yo rk, New
Yo rk), Law rance A. Rosenberg
( R egi s t e red Principal, Bro o k ly n ,
N ew Yo rk ) , and S a l vat o re Sap o ri t o
( R egi s t e red Rep re s e n t at ive, Bro o k-
lyn, New Yo rk ) . The firm and Sap o r-
ito submitted an Offer of Settlement
p u rsuant to wh i ch the firm was fin e d

$25,000 and ord e red to implement
s u p e rv i s o ry pro c e d u res. Sap o rito wa s
fined $25,000 and suspended fro m
a s s o c i ation with any NASD member
in any capacity for six months. In a
s ep a rate decision, Rosenberg wa s
fined $5 million and barred fro m
a s s o c i ation with any NASD member
in any cap a c i t y. Without admitting or
d e nying the allegations, the firm and
S ap o rito consented to the descri b e d
sanctions and to the entry of fin d i n g s
t h at the firm, acting through Sap o ri t o
and Rosenberg, manipulated tra d i n g
in a security that cre ated actual and
ap p a rent active trading in the securi t y
and raised the price of the securi t y
for the purpose of inducing the pur-
chase or sale of the security by oth-
e rs. The findings also stated that the
firm, acting through Sap o rito and
R o s e n b e rg, active ly bid fo r, purch a s e d,
and solicited securities while the firm
was acting as bro ker or dealer part i c i-
p ating in a distri bution of securi t i e s .
F u rt h e rm o re, the NASD determ i n e d
t h at the firm and Rosenberg failed to
e s t ablish and maintain an effe c t ive
s u p e rv i s o ry system and failed to
e n fo rce superv i s o ry pro c e d u res. 

Jason MacKenzie Securities, Inc.
(Atlanta, Georgia), J. Paul Ja s o n
( R egi s t e red Principal, Atlanta,
G e o rgi a ) and James S. Heitze r
( R egi s t e red Principal, Atlanta,
G e o rgi a ) submitted an Offer of Set-
tlement pursuant to wh i ch the firm
and Jason we re fined $60,000, jointly
and seve ra l ly, and the firm, Ja s o n ,
and Heitzer we re ord e red to offe r
refunds to customers of ex c e s s
m a rkups. Jason was barred fro m
a s s o c i ation with any NASD member
in any principal or superv i s o ry
c ap a c i t y, with the right to re ap p ly
after five ye a rs, and Heitzer was fin e d
$10,000. Without admitting or deny-
ing the allegations, the re s p o n d e n t s
consented to the described sanctions
and to the entry of findings that the
firm, acting through Jason, conducted
a securities business while failing to
maintain its minimum re q u i red net

c apital, failed to maintain complete,
c u rrent, and accurate books and
re c o rds, and filed mat e ri a l ly inaccu-
rate FOCUS rep o rts. The NASD also
d e t e rmined that the firm, acting
t h rough Jason, prep a red inaccurat e
net capital computations, filed lat e
a n nual audited financial rep o rts, and
failed to give notice to the NASD and
the SEC of its net capital defic i e n-
cies. The findings also stated that the
firm, acting through Jason, made
i m p roper use of customer funds,
failed to timely transmit payment fo r
a customer’s securities purch a s e s ,
failed to transmit pro m p t ly customer
p ayment of mutual fund shares, and
failed to supervise the pricing of cus-
tomer purchases adequat e ly. 

F u rt h e rm o re, the NASD found that
the firm, acting through Jason, fa i l e d
to disclose on customer confirm a-
tions the markups ch a rged to cus-
t o m e rs with respect to 35 pri n c i p a l
t ransactions, failed to re c o rd on ord e r
t i ckets either the time of entry or the
time of execution, or both, failed to
p rep a re order memoranda, and par-
t i c i p ated in 58 firm commitment
u n d e r w ritings in contravention of the
t e rms of its re s t riction agre e m e n t
with the NA S D. The findings also
s t ated that the firm, acting thro u g h
Jason, failed to supervise a regi s t e re d
rep re s e n t at ive who effected tra n s a c-
tions in his personal account that
we re beyond his financial means and
t h at resulted in substantial violat i o n s
of Reg u l ation T and NASD margi n
rules. The NASD also found that the
firm, acting through Heitze r, effe c t e d
sales of common stock to public cus-
t o m e rs at unfair prices. 

Firms And Individuals Fined
Wo rld Equity Group, Inc. (Arl i n g-
ton Heights, Illinois) and John H.
M athues (Regi s t e red Pri n c i p a l ,
L a ke Zuri ch, Illinois) submitted a
Letter of Accep t a n c e, Wa iver and
Consent pursuant to wh i ch they we re
fined $18,000, jointly and seve ra l ly.
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Without admitting or denying the
a l l egations, the respondents consent-
ed to the described sanction and to
the entry of findings that the firm ,
acting through Mathues, engaged in
sales of common stock to public 
c u s t o m e rs, failed to obtain signed
s u i t ability statements from the cus-
t o m e rs, and failed to provide risk dis-
cl o s u re documents to customers. Th e
findings also stated that the firm, act-
ing through Mathues, failed to estab-
lish, maintain, and enfo rce wri t t e n
s u p e rv i s o ry pro c e d u res to prevent a
v i o l ation of SEC Rule 15g. 

Firms Fined
Hamilton Investments, Inc. (Chica-
go, Illinois) was fined $10,000. Th e
N ational Business Conduct Commit-
tee (NBCC) imposed the sanction
fo l l owing appeal of a Chicago Dis-
t rict Business Conduct Committee
(DBCC) decision. The sanction wa s
based on findings that the firm fa i l e d
to supervise a regi s t e red rep re s e n t a-
t ive pro p e rly. 

N o ble Intern ational Inve s t m e n t s ,
I n c. (Boca Raton, Flori d a ) s u b m i t-
ted a Letter of Accep t a n c e, Wa ive r
and Consent pursuant to wh i ch the
firm was fined $5,000 and ord e red to
p ay $24,167.33 in restitution to cus-
t o m e rs. Without admitting or deny-
ing the allegations, the firm
consented to the described sanctions
and to the entry of findings that it
e ffected 11 principal tra n s a c t i o n s
with public customers involving fo r-
eign corp o rate bonds at prices, with
m a rkups ra n ging from 5.53 to 90
p e rcent, that we re unfair and ex c e s-
s ive taking into consideration all re l e-
vant circ u m s t a n c e s .

Phoenix Equity Planning Corp o ra-
tion (Enfie l d, Connecticut) s u b m i t-
ted a Letter of Accep t a n c e, Wa ive r
and Consent pursuant to wh i ch the
firm was fined $100,000. Wi t h o u t
admitting or denying the allegat i o n s ,
the firm consented to the descri b e d

sanctions and to the entry of fin d i n g s
t h at it failed to register at least thre e
i n d ividuals who we re functioning in
a principal cap a c i t y.

Individuals Barred Or Suspended
Joshua A. Ader (Regi s t e red Rep re-
s e n t at ive, Long Beach, New Yo rk )
was fined $20,000 and barred fro m
a s s o c i ation with any NASD member
in any cap a c i t y. The sanctions we re
based on findings that Ader failed 
to respond to NASD requests to 
p rovide documents, info rm ation, 
and testimony.

D avid A. Arnold (Regi s t e red Rep-
re s e n t at ive, Wex fo rd, Pe n n s y l va-
n i a ) submitted an Offer of Settlement
p u rsuant to wh i ch he was fin e d
$100,000 and barred from associa-
tion with any NASD member in any
c ap a c i t y. Without admitting or deny-
ing the allegations, Arnold consented
to the described sanctions and to the
e n t ry of findings that he fa l s e ly rep re-
sented to customers that a mailing
a dd ress he had established was the
business add ress of his employe r.
F u rt h e rm o re, the NASD found that
A rnold affixed to three withdrawa l
request fo rms a public customer’s
s i g n at u re, without authori z ation, and
t h e reafter submitted the requests to
his member firm. The findings also
s t ated that Arnold fa l s i fied a publ i c
c u s t o m e r ’s endorsement on ch e ck s
totaling $14,900 and deposited the
ch e cks in his personal bank account.
A rnold also failed to respond to
NASD requests for info rm at i o n .

James C. Arnold (Regi s t e red Rep-
re s e n t at ive, Stark v i l l e, Mississippi)
was fined $100,0000, barred fro m
a s s o c i ation with any NASD member
in any cap a c i t y, and re q u i red to pay
$50,957.93 in restitution. The NBCC
imposed the sanctions fo l l ow i n g
appeal of a New Orleans DBCC
decision. The sanctions we re based
on findings that Arnold effe c t e d
u n a u t h o ri zed transactions in cus-

tomer accounts and conve rted cus-
tomer funds totaling $50,957.93 to
his own use and benefit without the
k n ow l e d ge or consent of the cus-
t o m e rs. Furt h e rm o re, Arnold mis-
used $2,000 in customer funds
without the know l e d ge or consent of
the customers .

R o b e rt James Baptist, Jr. (Regi s-
t e red Rep re s e n t at ive, Southport ,
C o n n e c t i c u t ) submitted an Offer of
Settlement pursuant to wh i ch he wa s
fined $15,000 and suspended fro m
a s s o c i ation with any NASD member
in any capacity for 20 business day s .
Without admitting or denying the
a l l egations, Baptist consented to the
d e s c ribed sanctions and to the entry
of findings that he executed unautho-
ri zed transactions in the accounts of
p u blic customers. 

Dale Lave rn Bartz (Regi s t e re d
R ep re s e n t at ive, Marshall, Min-
n e s o t a ) submitted a Letter of Accep-
t a n c e, Wa iver and Consent purs u a n t
to wh i ch she was fined $42,500 and
b a rred from association with any
NASD member in any cap a c i t y.
Without admitting or denying the
a l l egations, Bartz consented to the
d e s c ribed sanctions and to the entry
of findings that she re c e ived from a
p u blic customer three ch e cks totaling
$8,500 made payable to her member
firm with instructions to ap p ly the
p roceeds of the ch e cks to the pur-
chase of single premium annu i t y
c o n t racts. The NASD found that
B a rtz did not ap p ly the funds as
d i rected by the customer, and
i n s t e a d, without the know l e d ge or
consent of the customer, wro n g f u l ly
d eposited the ch e cks into her bu s i-
ness bank account until she rep a i d
the funds in full with interest at a
l ater dat e.

Glen Je ff Bennett (Associated Pe r-
son, New Yo rk, New Yo rk ) wa s
fined $50,000 and barred from asso-
c i ation with any NASD member in
a ny cap a c i t y. The sanctions we re
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based on findings that Bennett
a rra n ged to have an imposter take the
S e ries 7 exam on his behalf. Bennett
also failed to respond to NA S D
requests for info rm at i o n .

DuSean Berk i ch (Regi s t e red Pri n-
cipal, Irv i n e, Califo rn i a ) s u b m i t t e d
a Letter of Accep t a n c e, Wa iver and
Consent pursuant to wh i ch he wa s
fined $2,500 and suspended fro m
a s s o c i ation with any NASD member
in any capacity for 30 business day s .
Without admitting or denying the
a l l egations, Berk i ch consented to the
d e s c ribed sanctions and to the entry
of findings that a fo rmer member
firm, acting through Berk i ch, deter-
mined that customer funds would be
used to offset re c e ivables from a ge n-
e ral partner of an issuer instead of
fo r wa rding the funds pro m p t ly to the
i s s u e r. According to the findings, the
funds we re intended for inve s t m e n t
in a limited part n e rship but instead,
we re deposited into the firm ’s ge n e ra l
a c c o u n t .

R i ch a rd Michael Berlin (Regi s-
t e red Rep re s e n t at ive, West Bloom-
fie l d, Mich i ga n ) submitted an Offe r
of Settlement pursuant to wh i ch he
was fined $140,795, barred fro m
a s s o c i ation with any NASD member
in any cap a c i t y, and re q u i red to pay
$24,159 in restitution. Wi t h o u t
admitting or denying the allegat i o n s ,
B e rlin consented to the descri b e d
sanctions and to the entry of fin d i n g s
t h at he obtained customer ch e ck s
totaling $25,019.02 intended for the
p u rchase of insurance policies, bu t
retained the funds by signing the cus-
t o m e rs’ names to the ch e cks and
d eposited the funds in a bank account
without their know l e d ge or consent.
The findings also stated that Berl i n
failed to respond to NASD re q u e s t s
for info rm at i o n .

B rian Bond (Regi s t e red Rep re s e n-
t at ive, Wo o d bu ry, New Yo rk ) s u b-
mitted a Letter of Accep t a n c e,
Wa iver and Consent pursuant to

wh i ch he was fined $5,000, suspend-
ed from association with any NA S D
member in any capacity for five bu s i-
ness days, and re q u i red to disgo rge
$1,050 in commissions. Wi t h o u t
admitting or denying the allegat i o n s ,
Bond consented to the descri b e d
sanctions and to the entry of fin d i n g s
t h at he purchased wa rrants in a publ i c
c u s t o m e r ’s account without the cus-
t o m e r ’s prior know l e d ge or consent. 

J. Paul Boyle (Regi s t e red Pri n c i-
pal, Bala Cynwyd, Pe n n s y l va n i a )
was fined $30,000, suspended fro m
a s s o c i ation with any NASD member
in all securities principal cap a c i t i e s
for two ye a rs, and re q u i red to re q u a l-
ify by exam as a ge n e ral securi t i e s
p rincipal. The NBCC imposed the
sanctions fo l l owing appeal of a
Philadelphia DBCC decision. Th e
sanctions we re based on findings that
B oyle failed to exe rcise re a s o n abl e
c a re to ve rify his member firm ’s pur-
p o rted capital contri butions and
assets that resulted in the filing of
i n a c c u rate FOCUS Pa rt I and IIA
rep o rts with the NA S D. More ove r,
B oyle failed to give timely notice of
his firm ’s net capital defic i e n c i e s ,
failed to timely retain a financial and
o p e rations principal for his firm, and
failed to file a Fo rm U-5 for an indi-
vidual within the re q u i red 30-day
p e ri o d. 

M i chael F. Burke (Regi s t e red Rep-
re s e n t at ive, Rye, New Yo rk ) s u b-
mitted a Letter of Accep t a n c e,
Wa iver and Consent pursuant to
wh i ch he was fined $10,000, sus-
pended from association with any
NASD member in any capacity fo r
45 days, and re q u i red to requalify by
exam as a ge n e ral securities rep re-
s e n t at ive. Without admitting or deny-
ing the allegations, Burke consented
to the described sanctions and to the
e n t ry of findings that he exe rc i s e d
d i s c retion in the account of publ i c
c u s t o m e rs without first obtaining
w ritten authori z ation from the cus-
t o m e rs. The findings also stated that

B u rke failed to pro p e rly mark cus-
tomer order tickets in that the ticke t s
we re marked “unsolicited” wh e n
t h ey should have been marked 
“ d i s c re t i o n a ry.” 

James M. Burness (Regi s t e re d
R ep re s e n t at ive, Dublin, Ohio) s u b-
mitted a Letter of Accep t a n c e, Wa iv-
er and Consent pursuant to wh i ch he
was fined $4,500 and suspended
f rom association with any NA S D
member in any capacity for five day s .
Without admitting or denying the
a l l egations, Burness consented to the
d e s c ribed sanctions and to the entry
of findings that knowing of a system
p ro blem wh i ch he did not rep o rt to
his firm, he rep e at e d ly placed ord e rs
for customers over his firm ’s pro p ri-
e t a ry trading system over a thre e - d ay
p e riod at limit prices that he knew, or
had reason to believe, we re ex t re m e-
ly adva n t ageous to the customers and
ex t re m e ly disadva n t ageous to the
firm .

R o b e rt E. Chason (Regi s t e re d
R ep re s e n t at ive, Orlando, Flori d a )
was fined $20,000 and suspended
f rom association with any NA S D
member in any capacity for 90 day s
and thereafter suspended until he
re q u a l i fies by exam. The sanctions
we re based on findings that Chason
made rep re s e n t ations to a public cus-
tomer and on behalf of a public cus-
tomer rega rding the value of the
c u s t o m e r ’s account without having a
factual basis for such rep re s e n t ations. 

Twila Lee Cherry (Regi s t e red Rep-
re s e n t at ive, Littleton, Colora d o ) wa s
fined $15,000 and barred from associ-
ation with any NASD member in any
c ap a c i t y. The sanctions we re based on
findings that Cherry filed a Fo rm U-4
with the NASD in wh i ch she failed to
d i s close a fe l o ny conv i c t i o n .

Donald Eugene Childers (Regi s-
t e red Rep re s e n t at ive, Leawo o d,
K a n s a s ) was barred from associat i o n
with any NASD member in any
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c ap a c i t y. The sanction was based on
findings that he re c e ived a $63,550
ch e ck from public customers made
p ayable to a corp o ration he ow n e d
and controlled with instructions to
i nvest the funds in securities pro d-
ucts. Without the customers’ know l-
e d ge and consent, Childers conve rt e d
$10,250 of the funds to his own use
and benefit by paying va ri o u s
expenses of the corp o rat i o n .

G e o rge W. Cole (Regi s t e red 
R ep re s e n t at ive, Oklahoma City,
O k l a h o m a ) submitted an Offer of
Settlement pursuant to wh i ch he wa s
fined $15,000, suspended from asso-
c i ation with any NASD member in
a ny capacity for four weeks, and
re q u i red to pay $13,298 in re s t i t u t i o n
to a customer. Without admitting or
d e nying the allegations, Cole con-
sented to the described sanctions and
to the entry of findings that he fa i l e d
to exe rcise due diligence in the offe r-
ing of certain non-rated mu n i c i p a l
bonds to two public customers by
failing to ensure that the price paid
for the securities was fair and re a s o n-
able in re l ation to the prevailing mar-
ket conditions. The findings also
s t ated that Cole recommended and
e n gaged in certain purchase and sale
t ransactions in the account of a pub-
lic customer without having re a s o n-
able grounds for believing that the
re c o m m e n d ations and resultant tra n s-
actions we re suitable for the cus-
tomer on the basis of the customer’s
financial situation, investment objec-
t ives, and needs. Furt h e rm o re, the
NASD found that Cole sent sales lit-
e rat u re to pro s p e c t ive customers that
had not been ap p roved by a pri n c i p a l
of his firm. 

R i ch a rd D. Collner (Regi s t e re d
P rincipal, Cape Canave ral, Flori-
d a ) submitted an Offer of Settlement
p u rsuant to wh i ch he was fin e d
$25,000, suspended from associat i o n
with any NASD member in any
c apacity for 10 days, suspended fro m
soliciting or effecting retail trades fo r

six months, and re q u i red to re q u a l i f y
by exam as a ge n e ral securities rep re-
s e n t at ive. Without admitting or deny-
ing the allegations, Collner consented
to the described sanctions and to the
e n t ry of findings that he re c o m m e n d-
ed that public customers embark on a
s e ries of trades in their trust account
without having re a s o n able gro u n d s
for believing that the re c o m m e n d a-
tions we re suitable based on the fa c t s
t h ey disclosed as to their tax stat u s ,
i nvestment objective, financial situa-
tion, and needs. 

C o l l n e r ’s suspensions began May 5,
1997. The 10-day suspension con-
cluded May 14, 1997, and the 
6-month suspension will concl u d e
N ovember 5, 1997.

Ke rri A. Cox (Associated Pe rs o n ,
B ro o k lyn, New Yo rk ) was fin e d
$2,000 and suspended from associa-
tion with any NASD member in any
c apacity for six months. The sanc-
tions we re based on findings that Cox
failed to respond to NASD re q u e s t s
for info rm ation and to appear for an
o n - t h e - re c o rd interv i ew. 

C risanto M. Delgado (Regi s t e re d
R ep re s e n t at ive, Alpharetta, Geor-
gi a ) was fined $108,000, barred fro m
a s s o c i ation with any NASD member
in any cap a c i t y, and re q u i red to pay
$17,644.81 plus interest in re s t i t u t i o n
to a customer. The sanctions we re
based on findings that Delgado con-
ve rted customer funds totaling
$17,644.81 to his own use and bene-
fit. Delgado also failed to respond to
an NASD request for info rm at i o n .

M a rk H. A. Dru cker (Regi s t e re d
R ep re s e n t at ive, Henderson, 
N eva d a ) was fined $60,000 and
b a rred from association with any
NASD member in any cap a c i t y. Th e
sanctions we re based on findings that
D ru cker conve rted $8,000 in cus-
tomer funds to his own use and bene-
fit. Dru cker also failed to respond to
NASD requests for info rm at i o n .

D avid W. Dunlap (Regi s t e red Rep-
re s e n t at ive, Hammond, Indiana)
was fined $20,000 and barred fro m
a s s o c i ation with any NASD member
in any cap a c i t y. The sanctions we re
based on findings that Dunlap fa i l e d
to respond to NASD requests fo r
i n fo rm ation. 

C raig S. Fi s cher (Regi s t e red Rep-
re s e n t at ive, Boca Raton, Flori d a )
was fined $20,000 and barred fro m
a s s o c i ation with any NASD member
in any cap a c i t y. The sanctions we re
based on findings that Fi s cher fa i l e d
to respond to NASD requests fo r
i n fo rm ation. 

Ronald Flateau (Regi s t e red Rep re-
s e n t at ive, Phoenix, Ari zo n a ) wa s
fined $120,000 and barred from asso-
c i ation with any NASD member in
a ny cap a c i t y. The sanctions we re
based on findings that Flat e a u
obtained $45,756.64 from public cus-
t o m e rs for investment purposes bu t
o n ly invested $28,000 of these funds
as directed by the customers. Fur-
t h e rm o re, Flateau obtained $1,500
f rom a public customer by stat i n g
t h at the customer owed him a serv i c e
fee for his effo rts in canceling the
c u s t o m e r ’s annuity and investing the
p roceeds into another inve s t m e n t ,
when in fact, Flat e a u ’s member firm
assessed no such ch a rge for this ser-
v i c e. Flateau also failed to respond to
NASD requests for info rm at i o n .

Daniel F. Gallagher (Regi s t e re d
R ep re s e n t at ive, Joliet, Illinois) wa s
fined $30,500 and barred from asso-
c i ation with any NASD member in
a ny cap a c i t y. The sanctions we re
based on findings that Gallag h e r
re c e ived a $2,100 ch e ck from a pub-
lic customer with instructions to
i nvest the funds in a mutual fund.
G a l l agher failed to purchase share s
of the mutual fund and instead,
d eposited the funds in an account
with his member firm in wh i ch he
had a beneficial interest and used the
funds for some purpose other than
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for the benefit of the customer. Gal-
l agher also failed to respond to an
NASD request for info rm at i o n .

Samantha R. Gallant (Regi s t e re d
R ep re s e n t at ive, Fe rn d a l e, Mich i-
ga n ) was fined $6,000 and barre d
f rom association with any NA S D
member in any cap a c i t y. The sanc-
tions we re based on findings that Gal-
lant part i c i p ated in the offer and sale
of securities to a public customer on a
p rivate basis and failed to give pri o r
w ritten notice to and obtain pri o r
w ritten authori z ation from her mem-
ber firm to engage in such activ i t i e s .

H. Rich a rd Gibb s - Tompkins (Reg-
i s t e red Rep re s e n t at ive, Pe n s a c o l a ,
F l o ri d a ) was fined $20,000 and
b a rred from association with any
NASD member in any cap a c i t y. Th e
sanctions we re based on findings that
G i bb s - Tompkins failed to respond to
an NASD request for info rm ation. 

M a rk C. Goldner (Regi s t e red Rep-
re s e n t at ive, Lark s v i l l e, Pe n n s y l va-
nia) submitted a Letter of
A c c ep t a n c e, Wa iver and Consent
p u rsuant to wh i ch he was fin e d
$125,000 and barred from associa-
tion with any NASD member in any
c ap a c i t y. Without admitting or deny-
ing the allegations, Goldner consent-
ed to the described sanctions and to
the entry of findings that, without the
a u t h o ri z ation or consent of publ i c
c u s t o m e rs, he caused his member
firm to issue policy loan and div i d e n d
ch e cks against the insurance policies
of the customers, fo rged the purp o rt-
ed endorsements of the customers on
the ch e cks, and deposited the ch e ck s
in his bank account. The fin d i n g s
also stated that Goldner caused the
a dd ress of re c o rd for the insura n c e
policies of public customers to be
ch a n ged to that of the office in wh i ch
he was employe d. The NASD also
d e t e rmined that Goldner fo rged the
e n d o rsement of a fo rmer employe e
of his member firm on commission

ch e cks, and nego t i ated such ch e ck s
without the employe e ’s know l e d ge or
a u t h o ri z ation. Furt h e rm o re, the
NASD found that Goldner fo rged a
p u blic customer’s signat u re on ap p l i-
c ations for a life insurance policy and
for the conve rsion of the customer’s
existing policies, without the autho-
ri z ation or consent of the customer.

E l i e zer Gurfel (Regi s t e red Rep re-
s e n t at ive, Washington, DC) wa s
b a rred from association with any
NASD member in any cap a c i t y. 
The sanction was based on fin d i n g s
t h at Gurfel fo rged an indiv i d u a l ’s
e n d o rsement on four ch e cks, nego t i-
ated the ch e cks, and conve rted the
p roceeds to his own use and benefit .

D avid J. Hall (Regi s t e red Rep re-
s e n t at ive, Standish, Maine) s u b m i t-
ted a Letter of Accep t a n c e, Wa ive r
and Consent pursuant to wh i ch he
was fined $100,000 and barred fro m
a s s o c i ation with any NASD member
in any cap a c i t y. Without admitting or
d e nying the allegations, Hall con-
sented to the described sanctions and
to the entry of findings that he
e n gaged in private securities tra n s a c-
tions without giving prior wri t t e n
notice to his member firm descri b i n g
in detail the proposed tra n s a c t i o n s ,
his role therein, and whether he
re c e ived selling compensation in
connection with the transactions. 

M a rtin J. Heninger (Regi s t e re d
R ep re s e n t at ive, Atlanta, Georgi a )
was fined $20,000, suspended fro m
a s s o c i ation with any NASD member
in any capacity for 30 days, re q u i re d
to pay $25,000 in restitution to a cus-
t o m e r, and re q u i red to requalify by
exam as a ge n e ral securities rep re-
s e n t at ive. The sanctions we re based
on findings that Heninger made fa l s e
rep re s e n t ations to a customer in
response to concerns raised by the
customer about an inve s t m e n t
H e n i n ger had recommended in a 
p rivate offe ri n g.

R i ch a rd Allen Hill (Regi s t e re d
R ep re s e n t at ive, St. Clair Shore s ,
M i ch i gan) was fined $21,547.17 and
b a rred from association with any
NASD member in any cap a c i t y. Th e
sanctions we re based on fin d i n g s
t h at, without the know l e d ge or con-
sent of public customers, Hill sub-
mitted to his member firm
ap p l i c ations for life insurance in the
c u s t o m e rs’ names and disbu rs e m e n t
request fo rms authorizing his mem-
ber firm to disbu rse funds in the fo rm
of loans from existing policies to pay
p remiums on new policies. Hill also
failed to respond to NASD re q u e s t s
for info rm at i o n .

William J. Ja cko b, Jr. (Regi s t e re d
P rincipal, Marietta, Georgi a ) wa s
fined $20,000 and barred from asso-
c i ation with any NASD member in
a ny cap a c i t y. The sanctions we re
based on findings that Ja ckob fa i l e d
to respond to an NASD request fo r
i n fo rm at i o n .

S eyed Hassan Ja h a n m i ry (Regi s-
t e red Rep re s e n t at ive, Casselberry,
F l o ri d a ) was fined $1,000, suspend-
ed from association with any NA S D
member in any capacity for 90 day s ,
and ord e red to requalify by exam as
an investment company and va ri abl e
c o n t racts products rep re s e n t at ive.
The sanctions we re based on fin d i n g s
t h at Ja h a n m i ry, during the course of
taking the Series 7 exam, had in his
possession unauthori zed mat e ri a l s
containing fo rmulas and other info r-
m ation re l ating to the subject mat t e r
a reas cove red by the exam. 

G a ry Rich a rd Keller (Regi s t e re d
R ep re s e n t at ive, Apple Va l l ey, 
Minnesota) submitted an Offer of
Settlement pursuant to wh i ch he wa s
fined $15,000 and suspended fro m
a s s o c i ation with any NASD member
in any capacity for 30 days. Wi t h o u t
admitting or denying the allegat i o n s ,
Keller consented to the descri b e d
sanctions and to the entry of fin d i n g s
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t h at he failed to respond timely to
NASD requests for info rm ation. Th e
findings also stated that Ke l l e r
e n gaged in private securities tra n s a c-
tions without giving prior wri t t e n
notice to and/or re c e iving ap p rova l
f rom his member firm. Furt h e rm o re,
the NASD determined that Ke l l e r
a l t e red a document in response to an
NASD request for info rm at i o n .

D avid B. Kistler (Regi s t e red Rep-
re s e n t at ive, Ja c o bus, Pe n n s y l va n i a )
submitted an Offer of Settlement pur-
suant to wh i ch he was fined $10,000
and barred from association with any
NASD member in any cap a c i t y.
Without admitting or denying the
a l l egations, Kistler consented to the
d e s c ribed sanctions and to the entry
of findings that he fo rged signat u re s
p u rp o rting to be those of a customer
on two letters authorizing $500 in
p ayments to him by an insura n c e
c o m p a ny.

D avid P. Kleber (Regi s t e red Pri n c i-
pal, Miami, Florida); Helmu t
Meister (Regi s t e red Pri n c i p a l ,
Sands Point, New Yo rk); John P.
M c Au l i ffe (Regi s t e red Pri n c i p a l ,
R o ch e s t e r, New Yo rk); Dennis J.
Keohane (Regi s t e red Rep re s e n t a-
t ive, San Francisco, Califo rn i a ) ;
Innocent K. Oke ke (Regi s t e re d
P rincipal, Plano, Texas); Lindsey
C. Riley (Regi s t e red Pri n c i p a l ,
Huntington Beach, Califo rn i a ) ;
Ignacio R. Failla (Regi s t e red Rep-
re s e n t at ive, Astoria, New Yo rk ) ;
Zeeshan S. Ali (Regi s t e red Rep re-
s e n t at ive, Iselin, New Je rs ey ) ;
Te rry N. Johnson (Regi s t e red Rep-
re s e n t at ive, Fo rest Hills, New
Yo rk); David N. Slav ny (Regi s t e re d
P rincipal, Atlanta, Georgia); Vi c-
tor S. Delucie (Regi s t e red Rep re-
s e n t at ive, San Fra n c i s c o ,
C a l i fo rnia); Christopher S. Bogg s
( R egi s t e red Principal, San Fra n c i s-
co, Califo rnia); Mark F. Reb e r
( R egi s t e red Rep re s e n t at ive, We s t
C h e s t e r, Pe n n s y l vania); Thomas R.
G a rcia (Regi s t e red Rep re s e n t at ive,

G rand Pra i ri e, Texas); and Sean P.
N evett (Regi s t e red Rep re s e n t at ive,
L a Jolla, Califo rn i a ) s u b m i t t e d
O ffe rs of Settlement pursuant to
wh i ch Kleber was fined $10,000,
suspended from association with any
NASD member in any capacity fo r
four months, barred from associat i o n
with any NASD member in any pri n-
cipal or superv i s o ry capacity with a
right to re ap p ly after one ye a r, and
u n d e rt a kes that even if he successful-
ly re applies, he will never act as a
s u p e rvisor of tra d e rs or trading at any
member firm. Meister was fin e d
$8,000, suspended from associat i o n
with any NASD member in any
c apacity for five business days, and
re q u i red to requalify as a ge n e ra l
s e c u rities principal. McAu l i ffe wa s
fined $7,500 and suspended fro m
a s s o c i ation with any NASD member
in any capacity for five bu s i n e s s
d ays. Keohane was fined $7,000 and
suspended from association with any
NASD member in any capacity fo r
t h ree business days. Oke ke was fin e d
$5,000 and suspended from associa-
tion with any NASD member in any
c apacity for five business days. Riley,
Failla, Ali, Johnson, Slav ny, Delucie,
G a rcia, and Boggs we re each fin e d
$2,500 and suspended from associa-
tion with any NASD member in any
c apacity for three business day s .
R eber was fined $5,000 and suspend-
ed from association with any NA S D
member in any capacity for six
months. Nevett was fined $4,000 and
suspended from association with any
NASD member in any capacity fo r
four business days. 

Without admitting or denying the
a l l egations, the respondents consent-
ed to the described sanctions and to
the entry of findings that Meister,
M c Au l i ffe, Ke o h a n e, Oke ke, Riley,
Failla, Ali, Garcia, Johnson, Slav ny,
D e l u c i e, Boggs, and Nevett ch a rge d
c e rtain retail customers unfair pri c e s ,
t h at included ex c e s s ive markups and
gross commissions or sales credits in
connection with sales of securi t i e s

and re c e ived gross commissions or
sales credits exceeding 10 percent of
the total dollar amount paid by the
c u s t o m e rs in the transactions. Th e
findings also stated that Kleber and
Meister failed to establish, implement,
and enfo rce re a s o n able pro c e d u re s
designed to prevent the firm ’s re t a i l
c u s t o m e rs from being ch a rged unfa i r
and fra u d u l e n t ly ex c e s s ive mark u p s
and mark d owns, and unfair and ex c e s-
s ive gross commissions or sales cre d-
its in common stocks and wa rra n t s .
F u rt h e rm o re, the NASD determ i n e d
t h at Reber failed to respond to NA S D
requests for info rm ation. 

Donald D. LaCoste (Regi s t e re d
R ep re s e n t at ive, Lafaye t t e,
Louisiana) submitted an Offer of
Settlement pursuant to wh i ch he wa s
fined $3,000,000, barred from associ-
ation with any NASD member in any
c ap a c i t y, and re q u i red to pay
$593,377.67 in restitution. Wi t h o u t
admitting or denying the allegat i o n s ,
LaCoste consented to the descri b e d
sanctions and to the entry of fin d i n g s
t h at he conve rted $421,451.69 in cus-
tomer funds to his own use and bene-
fit and fo rged customer names to
ch e cks, ch a n ge of add ress fo rms, sur-
render request fo rms, and insura n c e
p o l i cy ch a n ge fo rms. The fin d i n g s
also stated that LaCoste sent to a
p u blic customer a false confirm at i o n
re flecting the purchase of mu n i c i p a l
bonds and misleading corre s p o n-
dence fa l s e ly describing a purch a s e
of municipal bonds by the customer.
F u rt h e rm o re, the NASD determ i n e d
t h at LaCoste altered documents to
fa l s e ly re flect that certain mu n i c i p a l
bonds had been purchased for a pub-
lic customer and failed to amend his
Fo rm U-4 to re flect his affil i at i o n
with three member firms. 

Jay D. Leb owitz (Regi s t e red Rep-
re s e n t at ive, Pittsbu rgh, Pe n n s y l va-
n i a ) submitted an Offer of Settlement
p u rsuant to wh i ch he was fin e d
$30,000 and barred from associat i o n
with any NASD member in any

255



NASD Notices to Members—Disciplinary Actions M ay 1997

c ap a c i t y. Without admitting or deny-
ing the allegations, Leb owitz consent-
ed to the described sanctions and to
the entry of findings that he part i c i-
p ated in private securities tra n s a c t i o n s
without providing written notice to
his member firm describing the tra n s-
actions, his role therein, and stat i n g
whether he would re c e ive selling
c o m p e n s ation. The findings also stat-
ed that Leb owitz failed to respond to
NASD requests for info rm at i o n .

O l iver Lu (Regi s t e red Rep re s e n t a-
t ive, New Yo rk, New Yo rk ) wa s
fined $20,000 and barred from associ-
ation with any NASD member in any
c ap a c i t y. The sanctions we re based on
findings that Lu failed to respond to
NASD requests for info rm at i o n .

Jules L. Marx (Regi s t e red 
R ep re s e n t at ive, South Ora n ge,
N ew Je rs ey ) submitted a Letter of
A c c ep t a n c e, Wa iver and Consent
p u rsuant to wh i ch he was fin e d
$7,500, suspended from associat i o n
with any NASD member in any
c apacity for five business days, and
re q u i red to pay $27,750 plus intere s t
in restitution to public customers .
Without admitting or denying the
a l l egations, Marx consented to the
d e s c ribed sanctions and to the entry
of findings that he effected privat e
s e c u rities transactions with publ i c
i nve s t o rs without providing pri o r
w ritten notice to and re c e iving wri t-
ten ap p roval from his member firm .
The NASD also found that Marx
used his member firm ’s stat i o n e ry in
connection with the private securi t i e s
t ransactions without the firm ’s pri o r
k n ow l e d ge or ap p rova l .

Ti m o t hy Andrew Minich (Regi s-
t e red Rep re s e n t at ive, W. Lafaye t t e,
Indiana) was fined $20,000 and
b a rred from association with any
NASD member in any cap a c i t y. Th e
sanctions we re based on findings that
M i n i ch failed to respond to NA S D
requests for info rm at i o n .

Douglas W. Minshall (Regi s t e re d
R ep re s e n t at ive, Macon, Missouri )
submitted a Letter of Accep t a n c e,
Wa iver and Consent pursuant to
wh i ch he was fined $5,000 and barre d
f rom association with any NA S D
member in any cap a c i t y. Wi t h o u t
admitting or denying the allegat i o n s ,
Minshall consented to the descri b e d
sanctions and to the entry of fin d i n g s
t h at he submitted fictitious ap p l i c a-
tions for life insura n c e. 

Pat ri ck Blane Mueller (Regi s t e re d
R ep re s e n t at ive, Ove rland Pa rk ,
K a n s a s ) was fined $20,000 and
b a rred from association with any
NASD member in any cap a c i t y. Th e
sanctions we re based on findings that
Mueller failed to respond to NA S D
requests for info rm ation and to
appear for an on-the-re c o rd interv i ew.

D a rryl M. Osler (Regi s t e red Rep-
re s e n t at ive, Palm Beach Gard e n s ,
F l o ri d a ) submitted an Offer of Set-
tlement pursuant to wh i ch he wa s
fined $3,500 and suspended fro m
a s s o c i ation with any NASD member
in any capacity for three months.
Without admitting or denying the
a l l egations, Osler consented to the
d e s c ribed sanctions and to the entry
of findings that he failed to re s p o n d
to NASD requests for info rm at i o n .

Frank S. Pe l l i chino (Regi s t e re d
R ep re s e n t at ive, Augusta, Georgi a )
was fined $10,000 and suspended
f rom association with any NA S D
member in any capacity for six
months. The sanctions we re based on
findings that Pe l l i chino signed, with-
out customer authori z ation, the sig-
n at u res of public customers to fo rm s
t h at are used to evidence the cus-
t o m e r ’s authori z ation for an agent to
re c e ive trailing commissions on
p ro p e rty and casualty policies that
had been assigned to but not initially
sold by the age n t .

Russell D. Pe rl mutter (Regi s t e re d
R ep re s e n t at ive, Flushing, New

Yo rk) submitted a Letter of Accep-
t a n c e, Wa iver and Consent purs u a n t
to wh i ch he was fined $5,000 and
suspended from association with any
NASD member in any capacity fo r
five business days. Without admitting
or denying the allegations, Pe rl mu t t e r
consented to the described sanctions
and to the entry of findings that he
used a fictitious name when a cus-
tomer called his member firm to
complain about a tra d e.

C h a rles Eugene Po rter (Regi s t e re d
R ep re s e n t at ive, Bloomington, 
Indiana) submitted an Offer of 
Settlement pursuant to wh i ch he wa s
fined $2,000,000, barred from associ-
ation with any NASD member in 
a ny cap a c i t y, and re q u i red to pay
$389,891.95 in restitution. Wi t h o u t
admitting or denying the allegat i o n s ,
Po rter consented to the descri b e d
sanctions and to the entry of fin d i n g s
t h at he obtained ch e cks totaling
$299,891.95 made payable to publ i c
c u s t o m e rs and without the authori z a-
tion, know l e d ge, or consent of the
c u s t o m e rs, he signed or caused their
names to be signed to the ch e ck s ,
d eposited the ch e cks in an account in
wh i ch he had an interest or con-
t ro l l e d, and used the funds for some
p u rpose other than for the benefit of
the customers. The findings also stat-
ed that Po rter re c e ived $114,874.95
f rom public customers for inve s t m e n t
p u rposes and, instead, without the
k n ow l e d ge or consent of the cus-
t o m e rs, used the funds for some pur-
pose other than for the benefit of the
c u s t o m e rs. Furt h e rm o re, the NA S D
found that Po rter failed to respond to
NASD requests for info rm at i o n .

Leon E. Procopio (Regi s t e red Rep-
re s e n t at ive, Glen Cove, New Yo rk )
was fined $20,000 and barred fro m
a s s o c i ation with any NASD member
in any cap a c i t y. The sanctions we re
based on findings that Pro c o p i o
failed to respond to NASD re q u e s t s
for info rm ation. 
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John J. Puglisi (Regi s t e red Rep re-
s e n t at ive, New Yo rk, New Yo rk )
submitted an Offer of Settlement pur-
suant to wh i ch he was fined $30,000,
suspended from association with any
NASD member in any capacity fo r
30 business days, re q u i red to re q u a l i-
fy by exam as a ge n e ral securi t i e s
rep re s e n t at ive, and re q u i red to pay
$15,000 to a public customer. Wi t h-
out admitting or denying the allega-
tions, Puglisi consented to the
d e s c ribed sanctions and to the entry
of findings that he effected in the
accounts of public customers pur-
chase and sale transactions without
the customers’ know l e d ge, authori z a-
tion, or consent.

S a muel Gordon Smith, Jr. (Regi s-
t e red Rep re s e n t at ive, Lincoln,
N eb ra s k a ) submitted a Letter of
A c c ep t a n c e, Wa iver and Consent
p u rsuant to wh i ch he was fin e d
$93,974.45 and barred from associa-
tion with any NASD member in any
c ap a c i t y. Without admitting or deny-
ing the allegations, Smith consented
to the described sanctions and to the
e n t ry of findings that he re c e ived five
ch e cks totaling $18,794.89 from a
p u blic customer with instructions to
ap p ly the proceeds of the ch e cks to
the purchase of va ri able pro d u c t s .
The NASD found that Smith failed to
ap p ly the funds as instru c t e d, and
i n s t e a d, without the customer’s
k n ow l e d ge or consent, deposited the
ch e cks into his personal bank
account and misused the customer’s
funds. 

M i chael A. Solomon (Regi s t e re d
R ep re s e n t at ive, Ta m a ra c, Flori d a )
was fined $30,000 and barred fro m
a s s o c i ation with any NASD member
in any cap a c i t y. The sanctions we re
based on findings that Solomon
failed to pay an arbitration awa rd and
failed to respond to an NASD re q u e s t
for info rm ation. 

Valentin V. Sotir (Regi s t e red Rep-
re s e n t at ive, Ridgewo o d, New Yo rk )

was fined $20,000 and barred fro m
a s s o c i ation with any NASD member
in any cap a c i t y. The sanctions we re
based on findings that Sotir failed to
respond to NASD requests to prov i d e
t e s t i m o ny in connection with an
o n going inve s t i gat i o n .

C a rl W. Spoere r, II (Regi s t e re d
R ep re s e n t at ive, Tolono, Illinois)
was fined $5,000, suspended fro m
a s s o c i ation with any NASD member
in any capacity for one ye a r, ord e re d
to disgo rge $8,122.50 to the NA S D,
and re q u i red to requalify by ex a m .
The sanctions we re based on fin d i n g s
t h at Spoerer purchased for his
account shares of stocks that tra d e d
at a premium in the immediate after-
m a rket in contravention of the Board
of Gove rn o rs’ Interp re t ation on Fre e -
Riding and Wi t h h o l d i n g. Spoere r
also opened securities accounts with
va rious member firms and began pur-
chasing and selling securities in the
accounts while failing and neg l e c t i n g
to give written notice to his member
firms that he was opening the
accounts and failed to give wri t t e n
notice of his association with his
member firms. 

S p o e re r ’s suspension began Ja nu a ry
1,1995, and concluded December 31,
1 9 9 5 .

N a n cy A. Swo ffer (Regi s t e red Rep-
re s e n t at ive, Lake Orion, Mich i ga n )
submitted a Letter of Accep t a n c e,
Wa iver and Consent pursuant to
wh i ch she was fined $50,000 and
b a rred from association with any
NASD member in any cap a c i t y.
Without admitting or denying the
a l l egations, Swo ffer consented to the
d e s c ribed sanctions and to the entry
of findings that she part i c i p ated in
p rivate securities transactions and
failed to give written notice to and
re c e ive written ap p roval from her
member firm prior to engaging in
s u ch activities. 

Kenneth T. Tripoli (Regi s t e re d
R ep re s e n t at ive, Boca Raton, Flori-
da) submitted an Offer of Settlement
p u rsuant to wh i ch he was fin e d
$2,500 and suspended from associa-
tion with any NASD member in any
c apacity for 30 days. Without admit-
ting or denying the allegat i o n s ,
Tripoli consented to the descri b e d
sanctions and to the entry of fin d i n g s
t h at he failed to respond timely to an
NASD request for info rm at i o n .

K athleen Vanhof (Regi s t e red Rep-
re s e n t at ive, Grand Rapids, Mich i-
gan) submitted a Letter of
A c c ep t a n c e, Wa iver and Consent
p u rsuant to wh i ch she was fin e d
$145,000, barred from associat i o n
with any NASD member in any
c ap a c i t y, and re q u i red to pay
$24,820.05 in restitution. Wi t h o u t
admitting or denying the allegat i o n s ,
Vanhof consented to the descri b e d
sanctions and to the entry of fin d i n g s
t h at she wro n g f u l ly obtained
$24,820.05 from the accounts of a
p u blic customer by obtaining two
completed cert i fic ate of dep o s i t / w i t h-
d rawal fo rms with the customer’s
s i g n at u re without the customer’s
k n ow l e d ge or consent. The NA S D
found that Vanhof thereafter dep o s i t-
ed the funds in an account in wh i ch
she had a beneficial interest and used
the funds for some purpose other
than for the benefit of the customer.
The findings also stated that Va n h o f
failed to respond to NASD re q u e s t s
for info rm at i o n .

Kenneth Winston Wainscott (Reg-
i s t e red Rep re s e n t at ive, Pflu ge rv i l l e,
Texas) was fined $20,000 and barre d
f rom association with any NA S D
member in any cap a c i t y. The sanc-
tions we re based on findings that
Wainscott failed to respond to NA S D
requests for info rm ation. 

D avid Duane White (Regi s t e re d
R ep re s e n t at ive, Black Earth, Wi s-
c o n s i n ) submitted a Letter of Accep-
t a n c e, Wa iver and Consent purs u a n t
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to wh i ch he was fined $259,000 and
b a rred from association with any
NASD member in any cap a c i t y.
Without admitting or denying the
a l l egations, White consented to the
d e s c ribed sanctions and to the entry
of findings that he obtained
$51,828.38 from public customers by
d i recting certain bank employees to
issue to him or an investment cl u b
p a rt n e rship of wh i ch he was a part-
n e r, and over whose funds he had
c o n t rol, cashier’s ch e cks or money
o rd e rs from portions of customer
funds entrusted to him for inve s t m e n t
without the know l e d ge or consent of
the customers .

Fre d e ri ck M. Wo o l l ey (Regi s t e re d
R ep re s e n t at ive, Redlands, Califo r-
nia) submitted an Offer of Settlement
p u rsuant to wh i ch he was fin e d
$30,000, suspended from associat i o n
with any NASD member in any
c apacity for six months, and re q u i re d
to requalify by exam as a ge n e ra l
s e c u rities rep re s e n t at ive. Wi t h o u t
admitting or denying the allegat i o n s ,
Wo o l l ey consented to the descri b e d
sanctions and to the entry of fin d i n g s
t h at he fo rged his manage r ’s signa-
t u res on six sep a rate documents. 

Individuals Fined
C h ristopher M. Finan (Regi s t e re d
R ep re s e n t at ive, McLean, Vi rgi n i a )
was fined $10,000 and re q u i red to
requalify by exam as a ge n e ral secu-
rities rep re s e n t at ive. The sanctions
we re based on findings that Fi n a n
executed unauthori zed transactions in
the accounts of public customers. 

A l f red E. Landolph, Jr. (Regi s-
t e red Rep re s e n t at ive, Los Ange l e s ,
C a l i fo rn i a ) submitted an Offer of
Settlement pursuant to wh i ch he wa s
fined $20,455. Without admitting or
d e nying the allegations, Landolph
consented to the described sanction
and to the entry of findings that, in
c o n t ravention of the Board of Gove r-
n o rs’ Free-Riding and Wi t h h o l d i n g

I n t e rp re t ation, Landolph purch a s e d
s h a res of stock in initial public offe r-
ings in accounts in wh i ch he had a
b e n e ficial interest that traded at a pre-
mium in the secondary market. Th e
findings also stated that Landolph
failed to notify his member firm in
w riting that he had established and
maintained 30 securities accounts
with 16 diffe rent member firms. 

R o b e rt W. Morris (Regi s t e re d
R ep re s e n t at ive, Birm i n g h a m ,
A l abama) submitted an Offer of Set-
tlement pursuant to wh i ch he wa s
fined $10,000. Without admitting or
d e nying the allegations, Morris con-
sented to the described sanction and
to the entry of findings that he sent
c o rrespondence to public customers
t h at contained false and misleading
i n fo rm ation. The findings also stat e d
t h at Morris disseminated misleading
municipal securities offe ring sheets
to va rious member firms that fa l s e ly
i n d i c ated that he was a member of
the municipal bond dep a rtment of his
member firm .

M i chael G. Murp hy (Regi s t e re d
R ep re s e n t at ive, Pine Hill, New 
Je rs ey) submitted a Letter of Accep-
t a n c e, Wa iver and Consent purs u a n t
to wh i ch he was fined $10,000 and
re q u i red to requalify by exam as a
ge n e ral securities rep re s e n t at ive.
Without admitting or denying the
a l l egations, Murp hy consented to the
d e s c ribed sanctions and to the entry
of findings that he recommended to
p u blic customers and effected in their
account purchases of securities that
we re speculat ive in nat u re without
h aving a re a s o n able basis to believe
the securities we re suitable for the
c u s t o m e rs. The findings also stat e d
t h at Murp hy failed to disclose va ri-
ous risks associated with the securi-
ties and made a statement rega rd i n g
f u t u re ap p re c i ation in the price of a
s e c u rity for wh i ch there was no re a-
s o n able basis in fa c t .

G rego ry J. Vi s l o cky (Regi s t e re d
R ep re s e n t at ive, Lake Oswego ,
O rego n ) submitted a Letter of
A c c ep t a n c e, Wa iver and Consent
p u rsuant to wh i ch he was fin e d
$3,500 and ord e red to disgo rge
$31,472.06. Without admitting or
d e nying the allegations, Vi s l o cky
consented to the described sanctions
and to the entry of findings that he
v i o l ated of the Board of Gove rn o rs ’
I n t e rp re t ation on Free-Riding and
Withholding by failing to notify the
i n s u rer of an offe ring that he wa s
a s s o c i ated with his member firm, by
failing to notify his member firm that
he had purchased shares in the con-
ve rsion offe ri n g, and by selling half
of his shares and tra n s fe rring the
other half within 150 days of the con-
clusion of the conve rsion offe ri n g.
The findings also stated that Vi s l o cky
bought and sold shares in three other
c o nve rsion offe rings through privat e-
ly nego t i ated transactions with a pub-
lic customer and other parties and
repaid personal loans made to him by
the customer from the pro fits that
resulted when those shares we re lat e r
s o l d.

M a rk Wallace (Regi s t e red Rep re-
s e n t at ive, Ballwin, Missouri ) wa s
fined $10,000 and re q u i red to re q u a l-
ify by exam. The sanctions we re
based on findings that Wallace effe c t-
ed purchases of stock in the accounts
of public customers without their
a u t h o ri z at i o n .

Firm Expelled For Failure To Pay
Fines, Costs And/Or Provide Pro o f
Of Restitution In Connection With
V i o l a t i o n s
N ationwide Securi t i e s
C o rp o rat i o n, Va l rico, Florida 

Firms Suspended
The fo l l owing firms we re suspended
f rom membership in the NASD fo r
fa i l u re to comply with fo rmal wri t t e n
requests to submit financial info rm a-
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tion to the NA S D. The actions we re
based on the provisions of NA S D
Rule 8210 and Art i cle VII, Section 2
of the NASD By-Laws. The date the
suspensions commenced is listed
after the entry. If the firm has com-
plied with the requests for info rm a-
tion, the listing also includes the dat e
the suspension concl u d e d.

AGS Financial Services, Inc.,
C h i c ago, Illinois (Ap ril 4, 1997) 

A . T. A . P. Financial Services, Inc.,
L e e s bu rg, Florida (Ap ril 4, 1997 to
Ap ril 17, 1997)

B u rlington Securities Corp .,
C h atham, Massachusetts (Ap ril 4,
1 9 9 7 )

Cygnet Securities, Inc., Wa l dw i ck ,
N ew Je rs ey (Ap ril 4, 1997)

Donaldson Securi t i e s
I n c o rp o rat e d, New Yo rk, New Yo rk
( Ap ril 4, 1997 to Ap ril 15, 1997)

East Hill Capital Corp ., New Yo rk ,
N ew Yo rk (Ap ril 4, 1997)

Fi m a rk Securities, Inc., Wo o d l a n d
Hills, Califo rnia (Ap ril 4, 1997)

Genoa Financial Group, Inc.,
Tampa, Florida (Ap ril 16, 1997)

H a rtman Securities, Inc., Houston,
Texas (March 10, 1997)

H o rn bl ower & Weeks, Inc., 
N ew Yo rk, New Yo rk (Ap ril 4, 1997)

I n t e rn ational Credit Bro ke rage
Co., Inc., New Yo rk, New Yo rk
( Ap ril 4, 1997)

Jess Kent Capital Markets, Inc.,
Los Angeles, Califo rnia (Ap ril 4,
1 9 9 7 )

L o rd & Ke n dyll Investments, Inc.,
I rv i n g, Texas (Ap ril 17, 1997)

N o rth Star Financial Services, Inc.,
Dallas, Texas (Ap ril 4, 1997)

P i e rce & Company, L.P., Chicago ,
Illinois (Ap ril 4, 1997)

The Richman Gro u p
I n c o rp o rat e d, Colley v i l l e, 
Connecticut (March 10, 1997 
to Ap ril 10, 1997)

Tilden Pa rt n e rs, Inc., Gre at Neck ,
N ew Yo rk (Ap ril 4, 1997)

William & Co. Capital Marke t s,
N ew Yo rk, New Yo rk (Ap ril 4, 1997)

Suspensions Lifted
The NASD has lifted the suspensions
f rom membership on the dates show n
for the fo l l owing firms because they
h ave complied with fo rmal wri t t e n
requests to submit financial info rm a-
t i o n .

Value Line Securi t i e s, New Yo rk ,
N ew Yo rk (March 3, 1997)

Wm. B. Austin & Associat e s,
Moulins, France (Ap ril 18, 1997)

Individuals Whose Registrations
Were Revoked For Failure To Pay
Fines, Costs, And/Or Provide Pro o f
Of Restitution In Connection With
V i o l a t i o n s
Micah C. Douglas, Kingswo o d,
Tex a s

M i chael R. Fre n ch, Phoenix, 
A ri zo n a

E dwa rd Guy, Eastlake, Ohio

G rego ry J. Hilsenrat h, Bethesda,
M a ry l a n d

A j ay R. Jo s h i, Winnetka, Illinois

H owa rd D. Lieb re i ch, Beave rt o n ,
O regon 

M a nus P. MacLean, Bethlehem,
Pe n n s y l va n i a

G rover C. McCall, III, Kingsport ,
Te n n e s s e e

Pat ri ck T. Montag u e, Wa s h i n g t o n ,
D C

Kevin J. Stelter, Lakewo o d, 
C o l o ra d o

Dan Scott Tay l o r, Po rt l a n d, Orego n

A n t h o ny J. To s c a n o, Clearwat e r,
F l o rida 

Kevin B. Wi l l i a m s, Fo rt Wo rt h ,
Tex a s

Individual Whose Registration Wa s
Canceled/Suspended Pursuant To
NASD Rule 9622 For Failure To Pay
Arbitration Aw a rd
Thomas Garrett Chenowe t h, 
L exington Pa rk, Mary l a n d
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