DISCIPLINARY
ACTIONS

Disciplinary Actions
Reported For May

NASD Regulation, Inc. (NASD
Regulation®™) has taken disciplinary
actions against the following firms
and individuals for violations of
NASD® rules; federa securitieslaws,
rules, and regulations; and the rules
of the Municipal Securities Rulemak-
ing Board. Unless otherwise indicat-
ed, suspensions will begin with the
opening of business on Monday, May
19, 1997. The information relating to
matters contained in this Noticeis
current as of April 24, 1997. Infor-
mation received subsequent to April
24 isnot reflected in this edition.

Firms Fined, Individuals
Sanctioned

Alaron Securities Corporation
(Chicago, Illinais), Henry J. Cole-
man, |V (Registered Principal,
Chicago, lllinois), Michael A.
Greenberg (Registered Principal,
Chicago, Illinais), and Steven
Greenberg (Associated Per son,
Winnetka, Illinois) submitted Offers
of Settlement pursuant to which the
firm was fined $25,000. S. Greenberg
was fined $10,000 and suspended
from association with any NASD
member in any capacity for 30 days,
and M. Greenberg was fined
$50,000, suspended from association
with any NASD member in any
capacity for five years, and barred
from association with any NASD
member in any principa capacity.
Coleman was fined $100,000 and
barred from association with any
NASD member in any capacity.
Without admitting or denying the
allegations, the respondents consent-
ed to the described sanctions and to
the entry of findingsthat the firm,
acting through Coleman and M.
Greenberg, effected securitiestrans
actionswhile failing to maintain its
minimum required net capital and
dlowed individualsto engage in the
securities business without proper
qualifications or registration. The
NASD dso found that the firm, act-
ing through M. Greenberg and Cole-
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man, failed to establish, maintain,
and enforce adequate supervisory
procedures. The findings also stated
that the firm, acting through Cole-
man, maintained inaccurate net capi-
ta computations, filed inaccurate
FOCUS Part | and Il reports, and
failed to abide by the terms of its
restrictive agreement with the NASD
in that the firm failed to receive
approva from the NASD to change
its dearing arrangements.

Furthermore, the NASD determined
that the firm, acting through Cole-
man, failed to execute customers
ordersto purchase or sdll securities,
failed to execute customers trades at
the prices, on the dates, or for the
number of shares ordered by the cus-
tomers, and falsely confirmed both
verbaly and in writing to the cus-
tomersthat their trades were execut-
ed as ordered. Moreover, the NASD
found that the firm, acting through
Coleman, charged customers com-
missions on trades that were not exe-
cuted and margin interest calculated
on money balances for trades that
were not executed, misused customer
funds by taking $61,843.02 out of
customers accounts without their
knowledge or consent, and used the
funds for some purpose other than
for the benefit of the customers. The
findings also stated the firm, acting
through Coleman, failed to comply
with Securities and Exchange Com-
mission (SEC) Rule 15¢3-3 inthat it
accepted and held customer funds
without setting up or making
depositsin aspecia reserve bank
account for the exclusive benefit of
customers, and failed to notify the
NASD or SEC of itsfailureto main-
tain such an account or to prepare a
reserve computation. The NASD also
determined that the firm, acting
through Coleman, used |etterhead
that violated NASD standardsand S.
Greenberg engaged in the securities
business without being qualified and
registered.
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Aragon Financial Services, Inc.
(Brea, California), DouglasL. Lish
(Registered Principal, Anaheim,
California), and Thomas Cannon
(Registered Repr esentative, Pem-
br oke Pines, Florida) submitted
Offers of Settlement pursuant to
which the firm and Lish were fined
$10,000, jointly and severaly, and
Lish was required to requalify by
exam as agenera securities princi-
pa. In addition, the firm was required
to retain an independent consulting
firm to conduct areview of its com-
pliance and supervisory procedures
to determine their adequacy. Cannon
was suspended from association with
any NASD member in any cgpacity
for three months, required to requali-
fy by exam asagenera securities
representative, and required to dis-
gorge $3,000 in commissionsto a
public customer. Without admitting or
denying the alegations, the respon-
dents consented to the described
sanctions and to the entry of findings
that Cannon recommended securities
transactions to a public customer
without having reasonable grounds
for believing such recommendations
were suitable for the customer based
on facts disclosed by the customer
regarding her tax status, investment
objectives, financial situation, and
needs. The findings also stated that
Lish failed to detect that Cannon had
made a series of alegedly unsuitable
recommendations to a public cus-
tomer. Furthermore, the NASD deter-
mined that the firm, acting through
Lish, failed to establish or maintain
adequate written supervisory proce-
dures pertaining to the oversight of
saes practices involving unsuitable
recommendations.

Duke& Co, Inc. (New York, New
York), Lawrance A. Rosenberg
(Registered Principal, Brooklyn,
New York), and Salvatore Saporito
(Registered Repr esentative, Brook-
Ilyn, New York). The firm and Sapor-
ito submitted an Offer of Settlement
pursuant to which the firm was fined

$25,000 and ordered to implement
supervisory procedures. Sgporito was
fined $25,000 and suspended from
association with any NASD member
inany capacity for six months. Ina
separate decision, Rosenberg was
fined $5 million and barred from
association with any NASD member
in any capacity. Without admitting or
denying the allegations, the firm and
Saporito consented to the described
sanctions and to the entry of findings
that the firm, acting through Saporito
and Rosenberg, manipulated trading
in asecurity that created actual and
apparent active trading in the security
and rai sed the price of the security
for the purpose of inducing the pur-
chase or sale of the security by oth-
es. Thefindings aso stated that the
firm, acting through Sgporito and
Raosenberg, actively bid for, purchased,
and solicited securitieswhile the firm
was acting as broker or dealer partici-
pating in adistribution of securities.
Furthermore, the NASD determined
that the firm and Rosenberg failed to
establish and maintain an effective
supervisory system and failed to
enforce supervisory procedures.

Jason MacK enzie Securities, I nc.
(Atlanta, Georgia), J. Paul Jason
(Registered Principal, Atlanta,
Georgia) and James S. Heitzer
(Registered Principal, Atlanta,
Georgia) submitted an Offer of Set-
tlement pursuant to which the firm
and Jason were fined $60,000, jointly
and severdly, and the firm, Jason,
and Heitzer were ordered to offer
refunds to customers of excess
markups. Jason was barred from
association with any NASD member
inany principal or supervisory
capacity, with the right to reapply
after five years, and Heitzer was fined
$10,000. Without admitting or deny-
ing the alegations, the respondents
consented to the described sanctions
and to the entry of findings that the
firm, acting through Jason, conducted
a securities busnesswhilefailing to
maintain its minimum required net

NASD Notices to Members—Disciplinary Actions

capital, failed to maintain complete,
current, and accurate books and
records, and filed materialy inaccu-
rate FOCUS reports. The NASD dso
determined that the firm, acting
through Jason, prepared inaccurate
net capital computations, filed late
annual audited financia reports, and
failed to give notice to the NASD and
the SEC of its net capital deficien-
cies. Thefindings a so stated that the
firm, acting through Jason, made
improper use of customer funds,
failed to timely transmit payment for
acustomer’ s securities purchases,
failed to transmit promptly customer
payment of mutual fund shares, and
failed to supervise the pricing of cus-
tomer purchases adequately.

Furthermore, the NASD found that
the firm, acting through Jason, failed
to disclose on customer confirma-
tions the markups charged to cus-
tomers with respect to 35 principa
transactions, failed to record on order
tickets either the time of entry or the
time of execution, or both, failed to
prepare order memoranda, and par-
ticipated in 58 firm commitment
underwritings in contravention of the
terms of its restriction agreement
with the NASD. Thefindings aso
stated that the firm, acting through
Jason, failed to supervise aregistered
representative who effected transac-
tionsin his persona account that
were beyond his financia means and
that resulted in substantial violations
of Regulation T and NASD margin
rules. The NASD a so found that the
firm, acting through Heitzer, effected
sales of common stock to public cus-
tomers a unfair prices.

Firms And Individuals Fined

World Equity Group, Inc. (Arling-
ton Heights, Illinois) and John H.
Mathues (Registered Principal,
Lake Zurich, lllinois) submitted a
Letter of Acceptance, Waiver and
Consent pursuant to which they were
fined $18,000, jointly and severdly.
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Without admitting or denying the
dlegations, the respondents consent-
ed to the described sanction and to
the entry of findingsthat the firm,
acting through Mathues, engaged in
sales of common stock to public
customers, failed to obtain signed
suitability statements from the cus-
tomers, and failed to provide risk dis-
closure documents to customers. The
findings aso stated that the firm, act-
ing through Mathues, failed to estab-
lish, maintain, and enforce written
supervisory proceduresto prevent a
violation of SEC Rule 15¢.

Firms Fined

Hamilton I nvestments, Inc. (Chica-
go, lllinois) was fined $10,000. The
National Business Conduct Commit-
tee (NBCC) imposed the sanction
following apped of aChicago Dis-
trict Business Conduct Committee
(DBCC) decision. The sanction was
based on findings that the firm failed
to supervise aregistered representa

tive properly.

Noble I nternational | nvestments,
Inc. (Boca Raton, Florida) submit-
ted a L etter of Acceptance, Waiver
and Consent pursuant to which the
firm was fined $5,000 and ordered to
pay $24,167.33 in restitution to cus-
tomers. Without admitting or deny-
ing the allegations, the firm
consented to the described sanctions
and to the entry of findings that it
effected 11 principal transactions
with public customersinvolving for-
eign corporate bonds at prices, with
markups ranging from 5.53 to 90
percent, that were unfair and exces-
sivetaking into consideration al rele-
vant circumstances.

Phoenix Equity Planning Corpora-
tion (Enfield, Connecticut) submit-
ted a L etter of Acceptance, Waiver
and Consent pursuant to which the
firm was fined $100,000. Without
admitting or denying the alegations,
the firm consented to the described

sanctions and to the entry of findings
thet it failed to register at least three
individuals who were functioning in

aprincipa cepacity.

Individuals Barred Or Suspended
Joshua A. Ader (Registered Repre-
sentative, Long Beach, New York)
was fined $20,000 and barred from
association with any NASD member
in any cgpacity. The sanctions were
based on findings that Ader failed

to respond to NASD requests to
provide documents, information,

and testimony.

David A. Arnold (Registered Rep-
resentative, Wexford, Pennsylva-
nia) submitted an Offer of Settlement
pursuant to which he was fined
$100,000 and barred from associa-
tion with any NASD member in any
capacity. Without admitting or deny-
ing the allegations, Arnold consented
to the described sanctions and to the
entry of findingsthat he falsely repre-
sented to customersthat amailing
address he had established was the
business address of his employer.
Furthermore, the NASD found that
Arnold affixed to three withdrawal
request forms a public customer’s
signature, without authorization, and
thereafter submitted the requeststo
his member firm. The findings aso
stated that Arnold falsified a puldic
customer’s endorsement on checks
totaling $14,900 and deposited the
checksin his persona bank account.
Arnold aso failed to respond to
NASD requests for information.

James C. Arnold (Registered Rep-
resentative, Starkville, Misdssippi)
was fined $100,0000, barred from
association with any NASD member
in any cgpacity, and required to pay
$50,957.93 in restitution. The NBCC
imposed the sanctions following
appeal of aNew Orleans DBCC
decision. The sanctions were based
on findingsthat Arnold effected
unauthorized transactions in cus-
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tomer accounts and converted cus-
tomer funds totaling $50,957.93 to
his own use and benefit without the
knowledge or consent of the cus-
tomers. Furthermore, Arnold mis-
used $2,000 in customer funds
without the knowledge or consent of
the customers.

Robert James Baptig, Jr. (Regis
tered Representative, Southport,
Connecticut) submitted an Offer of
Settlement pursuant to which he was
fined $15,000 and suspended from
association with any NASD member
in any capacity for 20 business days.
Without admitting or denying the
allegations, Baptist consented to the
described sanctions and to the entry
of findingsthat he executed unautho-
rized transactionsin the accounts of
public customers.

Dale Lavern Bartz (Registered
Representative, Marshall, Min-
nesota) submitted a Letter of Accep-
tance, Waiver and Consent pursuant
to which she was fined $42,500 and
barred from association with any
NASD member in any capacity.
Without admitting or denying the
dlegations, Bartz consented to the
described sanctions and to the entry
of findingsthat she received from a
public customer three checkstotaling
$8,500 made payable to her member
firm with instructions to gpply the
proceeds of the checksto the pur-
chase of single premium annuity
contracts. The NASD found that
Bartz did not apply the funds as
directed by the customer, and
instead, without the knowledge or
consent of the customer, wrongfully
deposited the checksinto her busi-
ness bank account until she repaid
thefundsin full with interest at a
later date.

Glen Jeff Bennett (Associated Per -
son, New York, New York) was
fined $50,000 and barred from asso-
ciation with any NASD member in
any cgpacity. The sanctions were

May 1997




based on findings that Bennett
arranged to have an imposter teke the
Series 7 exam on his behalf. Bennett
also failed to respond to NASD
requests for information.

DuSean Berkich (Registered Prin-
cipal, Irvine, Califor nia) submitted
alL etter of Acceptance, Waiver and
Consent pursuant to which he was
fined $2,500 and suspended from
association with any NASD member
in any capacity for 30 business days.
Without admitting or denying the
alegations, Berkich consented to the
described sanctions and to the entry
of findingsthat aformer member
firm, acting through Berkich, deter-
mined that customer funds would be
used to offset receivables from agen-
era partner of an issuer instead of
forwarding the funds promptly to the
issuer. According to the findings, the
funds were intended for investment
inalimited partnership but instead,
were deposited into the firm’s generd
account.

Richard Michael Berlin (Regis-
tered Representative, West Bloom-
field, Michigan) submitted an Offer
of Settlement pursuant to which he
was fined $140,795, barred from
association with any NASD member
in any cgpacity, and required to pay
$24,159 in regtitution. Without
admitting or denying the alegations,
Berlin consented to the described
sanctions and to the entry of findings
that he obtained customer checks
totaling $25,019.02 intended for the
purchase of insurance policies, but
retained the funds by signing the cus-
tomers names to the checks and
deposited the funds in abank account
without their knowledge or consent.
Thefindings also stated that Berlin
failed to respond to NASD requests
for information.

Brian Bond (Registered Represen-
tative, Woodbury, New York) sub-
mitted a L etter of Acceptance,
Waiver and Consent pursuant to

which he was fined $5,000, suspend-
ed from association with any NASD
member in any capacity for five bus-
ness days, and required to disgorge
$1,050 in commissions. Without
admitting or denying the allegations,
Bond consented to the described
sanctions and to the entry of findings
that he purchased warrantsin apublic
customer’s account without the cus-
tomer’s prior knowledge or consent.

J. Paul Boyle (Registered Princi-
pal, Bala Cynwyd, Pennsylvania)
was fined $30,000, suspended from
association with any NASD member
inal securities principa capacities
for two years, and required to requal-
ify by exam asageneral securities
principal. The NBCC imposed the
sanctions following appeal of a
Philadelphia DBCC decision. The
sanctions were based on findings that
Boylefailed to exercise reasonable
care to verify his member firm's pur-
ported capita contributions and
assets that resulted in thefiling of
inaccurate FOCUS Part | and 1A
reports with the NASD. Moreover,
Boylefailed to give timely notice of
hisfimm’s net capital deficiencies,
failed to timely retain afinancial and
operations principal for hisfirm, and
failed to file aForm U-5 for an indi-
vidua within the required 30-day

period.

Michael F. Burke (Registered Rep-
resentative, Rye, New York) sub-
mitted a L etter of Acceptance,
Waiver and Consent pursuant to
which he was fined $10,000, sus-
pended from association with any
NASD member in any capacity for
45 days, and required to requalify by
exam as ageneral securitiesrepre-
sentative. Without admitting or deny-
ing the alegations, Burke consented
to the described sanctions and to the
entry of findingsthat he exercised
discretion in the account of public
customers without first obtaining
written authorization from the cus-
tomers. The findings a so stated that
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Burkefailed to properly mark cus-
tomer order tickets in that the tickets
were marked “unsolicited” when
they should have been marked
“discretionary.”

James M. Burness (Registered
Repr esentative, Dublin, Ohio) sub-
mitted a L etter of Acceptance, Waiv-
er and Consent pursuant to which he
was fined $4,500 and suspended
from association with any NASD
member in any capacity for five days.
Without admitting or denying the
dlegations, Burness consented to the
described sanctions and to the entry
of findingsthat knowing of a system
problem which he did not report to
hisfirm, he repeatedly placed orders
for customers over hisfirm's propri-
etary trading system over athree-day
period at limit pricesthat he knew, or
had reason to believe, were extreme-
ly advantageous to the customers and
extremdy disadvantageousto the
firm.

Robert E. Chason (Register ed
Representative, Orlando, Florida)
was fined $20,000 and suspended
from association with any NASD
member in any capacity for 90 days
and thereafter suspended until he
requalifies by exam. The sanctions
were based on findings that Chason
made representations to a public cus-
tomer and on behalf of apublic cus-
tomer regarding the value of the
customer’ s account without having a
factual basisfor such representations.

TwilaLee Cherry (Registered Rep-
resentative, Littleton, Colorado) was
fined $15,000 and barred from associ-
aion with any NASD member in any
capecity. The sanctionswere based on
findingsthat Cherry filed aForm U-4
with the NASD in which shefailed to
disclose afelony cornviction.

Donald Eugene Childers(Regis-
tered Representative, L eawood,

K ansas) was barred from associdion
with any NASD member in any
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capacity. The sanction was based on
findings that he received a $63,550
check from public customers made
payable to a corporation he owned
and controlled with ingtructions to
invest the funds in securities prod-
ucts. Without the customers' knowl-
edge and consent, Childers converted
$10,250 of the fundsto his own use
and benefit by paying various
expenses of the corporation.

GeorgeW. Cole (Registered
Representative, Oklahoma City,
Oklahoma) submitted an Offer of
Settlement pursuant to which he was
fined $15,000, suspended from asso-
ciation with any NASD member in
any capacity for four weeks, and
required to pay $13,298 in regtitution
to a customer. Without admitting or
denying the allegations, Cole con-
sented to the described sanctions and
to the entry of findingsthat hefailed
to exercise due diligence in the offer-
ing of certain non-rated municipal
bonds to two public customers by
failing to ensure that the price paid
for the securities was fair and reason-
ablein relation to the prevailing mar-
ket conditions. The findings aso
stated that Cole recommended and
engaged in certain purchase and sale
transactionsin the account of a pub-
lic customer without having reason-
able grounds for believing that the
recommendations and resultant trans-
actions were suitable for the cus-
tomer on the basis of the customer’s
financia situation, investment objec-
tives, and needs. Furthermore, the
NASD found that Cole sent saleslit-
erature to prospective customers that
had not been gpproved by a principa
of hisfirm.

Richard D. Callner (Registered
Principal, Cape Canaveral, Flori-
da) submitted an Offer of Settlement
pursuant to which he was fined
$25,000, suspended from association
with any NASD member in any
capacity for 10 days, suspended from
soliciting or effecting retail trades for

six months, and required to requaify
by exam as ageneral securitiesrepre-
sentative. Without admitting or deny-
ing the allegations, Collner consented
to the described sanctions and to the
entry of findings that he recommend-
ed that public customers embark on a
series of tradesin their trust account
without having reasonabl e grounds
for believing that the recommenda-
tions were suitable based on the facts
they disclosed asto their tax status,
investment objective, financid situa-
tion, and needs.

Coallner’s suspensions began May 5,
1997. The 10-day suspension con-
cluded May 14, 1997, and the
6-month suspension will conclude
November 5, 1997.

Kerri A. Cox (Associated Person,
Brooklyn, New York) was fined
$2,000 and suspended from associa-
tion with any NASD member in any
capacity for six months. The sanc-
tions were based on findings that Cox
failed to respond to NASD requests
for information and to appear for an
on-the-record interview.

Crisanto M. Delgado (Register ed
Representative, Alpharetta, Geor -
gia) was fined $108,000, barred from
association with any NASD member
in any cepacity, and required to pay
$17,644.81 plusinterest in restitution
to acustomer. The sanctionswere
based on findings that Delgado con-
verted customer funds totaling
$17,644.81 to his own use and bene-
fit. Delgado also failed to respond to
an NASD request for information.

Mark H. A. Drucker (Registered
Repr esentative, Hender son,
Nevada) was fined $60,000 and
barred from association with any
NASD member in any cgpacity. The
sanctions were based on findings that
Drucker converted $8,000 in cus-
tomer fundsto his own use and bene-
fit. Drucker also failed to respond to
NASD requests for information.
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David W. Dunlap (Registered Rep-
resentative, Hammond, I ndiana)
was fined $20,000 and barred from
association with any NASD member
in any cgpacity. The sanctionswere
based on findings that Dunlap failed
to respond to NASD requestsfor
information.

Craig S. Fischer (Registered Rep-
resentative, Boca Raton, Florida)
was fined $20,000 and barred from
association with any NASD member
in any cepacity. The sanctionswere
based on findings that Fscher failed
to respond to NASD requests for
information.

Ronald Flateau (Registered Repre-
sentative, Phoenix, Arizona) was
fined $120,000 and barred from asso-
ciation with any NASD member in
any cgoacity. The sanctions were
based on findings that Flateau
obtained $45,756.64 from public cus-
tomers for investment purposes but
only invested $28,000 of these funds
as directed by the customers. Fur-
thermore, Flateau obtained $1,500
from a public customer by stating
that the customer owed him aservice
feefor hiseffortsin canceling the
customer’s annuity and investing the
proceeds into another investment,
when in fact, Flateau's member firm
assessed no such charge for this ser-
vice. Flateau dso failed to respond to
NASD requests for information.

Danidl F. Gallagher (Registered
Representative, Joliet, l1linois) was
fined $30,500 and barred from asso-
ciation with any NASD member in
any cgpacity. The sanctions were
based on findings that Gallagher
received a $2,100 check from a pub-
lic customer with instructionsto
invest the funds in amutual fund.
Gallagher failed to purchase shares
of the mutua fund and instead,
deposited the funds in an account
with hismember firm in which he
had a beneficia interest and used the
funds for some purpose other than
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for the benefit of the customer. Gal-
lagher also failed to respond to an
NASD request for information.

Samantha R. Gallant (Registered
Repr esentative, Ferndale, Michi-
gan) was fined $6,000 and barred
from association with any NASD
member in any cgpacity. The sanc-
tions were based on findings that Gal-
lant participated in the offer and sde
of securitiesto a public customer on a
private basis and failed to give prior
written notice to and obtain prior
written authorization from her mem-
ber firm to engage in such activities.

H. Richard Gibbs-Tompkins (Reg-
istered Representative, Pensacola,
Florida) wasfined $20,000 and
barred from association with any
NASD member in any capacity. The
sanctions were based on findings that
Gibbs-Tompkinsfailed to respond to
an NASD request for information.

Mark C. Goldner (Registered Rep-
resentative, Larksville, Pennsylva-
nia) submitted a L etter of
Acceptance, Waiver and Consent
pursuant to which he was fined
$125,000 and barred from associa-
tion with any NASD member in any
capacity. Without admitting or deny-
ing the alegations, Goldner consent-
ed to the described sanctions and to
the entry of findings that, without the
authorization or consent of public
customers, he caused his member
firm to issue policy loan and dividend
checks against the insurance policies
of the customers, forged the purport-
ed endorsements of the customerson
the checks, and deposited the checks
in his bank account. The findings
also stated that Goldner caused the
address of record for the insurance
policies of public customersto be
changed to that of the office in which
he was employed. The NASD adso
determined that Goldner forged the
endorsement of aformer employee
of his member firm on commission

checks, and negotiated such checks
without the employee’s knowledge or
authorization. Furthermore, the
NASD found that Goldner forged a
public customer’ s signature on gopli-
cationsfor alifeinsurance policy and
for the conversion of the customer’s
existing policies, without the autho-
rization or consent of the customer.

Eliezer Gurfel (Registered Repre-
sentative, Washington, DC) was
barred from association with any
NASD member in any cepacity.
The sanction was based on findings
that Gurfel forged an individual’s
endorsement on four checks, negoti-
ated the checks, and converted the
proceeds to his own use and benefit.

David J. Hall (Registered Repre-
sentative, Standish, Maine) submit-
ted a L etter of Acceptance, Waiver
and Consent pursuant to which he
was fined $100,000 and barred from
association with any NASD member
in any capacity. Without admitting or
denying the allegations, Hall con-
sented to the described sanctions and
to the entry of findingsthat he
engaged in private securities transac-
tions without giving prior written
notice to his member firm describing
in detail the proposed transactions,
hisrole therein, and whether he
received sdlling compensationin
connection with the transactions.

Martin J. Heninger (Registered
Representative, Atlanta, Geor gia)
was fined $20,000, suspended from
associaion with any NASD member
in any capacity for 30 days, required
to pay $25,000 in regtitution to a cus-
tomer, and required to requalify by
exam as agenera securitiesrepre-
sentative. The sanctions were based
on findings that Heninger made false
representations to a customer in
response to concerns raised by the
customer about an investment
Heninger had recommended in a
private offering.
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Richard Allen Hill (Registered
Representative, St. Clair Shores,
Michigan) was fined $21,547.17 and
barred from association with any
NASD member in any capacity. The
sanctions were based on findings
that, without the knowledge or con-
sent of public customers, Hill sub-
mitted to his member firm
applicationsfor lifeinsurancein the
customers names and disbursement
request forms authorizing his mem-
ber firm to disburse fundsin the form
of loans from existing policiesto pay
premiums on new policies. Hill aso
failed to respond to NASD requests
for information.

William J. Jackob, Jr. (Register ed
Principal, Marietta, Georgia) was
fined $20,000 and barred from asso-
ciation with any NASD member in
any cgoacity. The sanctions were
based on findings that Jackob failed
to respond to an NASD request for
information.

Seyed Hassan Jahanmiry (Regis-
tered Representative, Caslberry,
Florida) was fined $1,000, suspend-
ed from association with any NASD
member in any capacity for 90 days,
and ordered to requalify by exam as
an investment company and variable
contracts products representative.
The sanctions were based on findings
that Jahanmiry, during the course of
taking the Series 7 exam, had in his
possession unauthorized maerials
containing formulas and other infor-
mation relating to the subject matter
areas covered by the exam.

Gary Richard Keller (Registered
Representative, Apple Valley,
Minnesota) submitted an Offer of
Settlement pursuant to which he was
fined $15,000 and suspended from
association with any NASD member
in any capacity for 30 days. Without
admitting or denying the allegations,
Keller consented to the described
sanctions and to the entry of findings
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that he failed to respond timely to
NASD requests for information. The
findings also stated that Keller
engaged in private securities transac-
tions without giving prior written
notice to and/or receiving goprova
from his member firm. Furthermore,
the NASD determined that Keller
atered adocument in response to an
NASD request for information.

David B. Kigtler (Registered Rep-
resentative, Jacobus, Pennsylvania)
submitted an Offer of Settlement pur-
suant to which he was fined $10,000
and barred from association with any
NASD member in any capacity.
Without admitting or denying the
allegations, Kistler consented to the
described sanctions and to the entry
of findingsthat he forged signatures
purporting to be those of a customer
on two letters authorizing $500 in
payments to him by an insurance

company.

David P. Kleber (Registered Princi-
pal, Miami, Florida); Hemut
Meister (Registered Principal,
Sands Point, New York); John P.
McAuliffe (Registered Principal,
Rochester, New York); DennisJ.
Keohane (Registered Representa-
tive, San Francisco, Califor nia);
Innocent K. Okeke (Registered
Principal, Plano, Texas); Lindsey
C. Riley (Registered Principal,
Huntington Beach, Califor nia);
Ignacio R. Failla (Registered Rep-
resentative, Astoria, New York);
Zeeshan S. Ali (Registered Repre-
sentative, 1 selin, New Jer sey);
Terry N. Johnson (Registered Rep-
resentative, Forest Hills, New
York); David N. Savny (Registered
Principal, Atlanta, Georgia); Vic-
tor S. Delucie (Registered Repre-
sentative, San Francisco,
Cadlifornia); Christopher S. Boggs
(Registered Principal, San Francis-
co, California); Mark F. Reber
(Registered Repr esentative, West
Chedter, Pennsylvania); ThomasR.
Garcia (Registered Repr esentative,

Grand Prairie, Texas); and Sean P.
Nevett (Registered Representative,
LaJolla, Califor nia) submitted
Offers of Settlement pursuant to
which Kleber was fined $10,000,
suspended from association with any
NASD member in any capacity for
four months, barred from association
with any NASD member in any prin-
cipa or supervisory capacity with a
right to reapply after one year, and
undertakes that even if he successful-
ly regpplies, hewill never act asa
supervisor of traders or trading at any
member firm. Meister was fined
$8,000, suspended from association
with any NASD member in any
capacity for five business days, and
required to requalify asa generd
securities principal. McAuliffe was
fined $7,500 and suspended from
association with any NASD member
in any capacity for five business
days. Keohane was fined $7,000 and
suspended from association with any
NASD member in any capacity for
three business days. Okeke was fined
$5,000 and suspended from associa-
tion with any NASD member in any
capacity for five busness days. Riley,
Failla, Ali, Johnson, Slavny, Delucie,
Garcia, and Boggs were each fined
$2,500 and suspended from associa-
tion with any NASD member in any
capacity for three business days.
Reber was fined $5,000 and suspend-
ed from association with any NASD
member in any capacity for six
months. Nevett was fined $4,000 and
suspended from association with any
NASD member in any capacity for
four business days.

Without admitting or denying the
allegations, the respondents consent-
ed to the described sanctions and to
the entry of findingsthat Meister,
McAuliffe, Keohane, Okeke, Riley,
Failla, Ali, Garcia, Johnson, Slavny,
Delucie, Boggs, and Nevett charged
certain retaill customers unfair prices,
that included excessive markups and
gross commissions or sales creditsin
connection with sales of securities
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and received gross commissions or
sdes credits exceeding 10 percent of
thetota dollar amount paid by the
customersin the transactions. The
findings also ated that Kleber and
Meigter failed to establish, implement,
and enforce reasonabl e procedures
designed to prevent thefirm’s retail
customers from being charged unfair
and fraudulently excessive markups
and markdowns, and unfair and exces-
sive gross commissions or sales cred-
itsin common stocks and warrants.
Furthermore, the NASD determined
that Reber failed to respond to NASD
requestsfor information.

Donald D. LaCoste (Register ed
Representative, L afayette,

L ouisiana) submitted an Offer of
Settlement pursuant to which he was
fined $3,000,000, barred from associ-
aion with any NASD member in any
capacity, and required to pay
$593,377.67 in restitution. Without
admitting or denying the allegations,
LaCoste consented to the described
sanctions and to the entry of findings
that he converted $421,451.69 in cus-
tomer funds to his own use and bene-
fit and forged customer namesto
checks, change of address forms, sur-
render request forms, and insurance
policy change forms. The findings
aso stated that LaCoste sent to a
public customer afase confirmation
reflecting the purchase of municipal
bonds and mideading correspon-
dence fal saly describing a purchase
of municipal bonds by the customer.
Furthermore, the NASD determined
that LaCoste atered documents to
falsaly reflect that certain municipa
bonds had been purchased for a pub-
lic customer and failed to amend his
Form U-4 to reflect his affiliation
with three member firms.

Jay D. Lebowitz (Registered Rep-
resentative, Pittsbur gh, Pennsylva-
nia) submitted an Offer of Settlement
pursuant to which he was fined
$30,000 and barred from association
with any NASD member in any
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capacity. Without admitting or deny-
ing the alegations, Lebowitz consent-
ed to the described sanctions and to
the entry of findingsthat he partici-
pated in private securities transactions
without providing written noticeto
his member firm describing the trans-
actions, hisrole therein, and stating
whether he would receive sdlling
compensation. The findings aso stat-
ed that Lebowitz failed to respond to
NASD requests for information.

Oliver Lu (Registered Representa-
tive, New York, New York) was
fined $20,000 and barred from associ-
ation with any NASD member in any
capacity. The sanctions were based on
findings that Lu failed to respond to
NASD requests for information.

JulesL. Marx (Registered

Repr esentative, South Orange,
New Jer sey) submitted a L etter of
Acceptance, Waiver and Consent
pursuant to which he was fined
$7,500, suspended from association
with any NASD member in any
capacity for five business days, and
required to pay $27,750 plus interest
in restitution to public customers.
Without admitting or denying the
alegations, Marx consented to the
described sanctions and to the entry
of findings that he effected private
securities transactions with public
investors without providing prior
written notice to and receiving writ-
ten gpproval from his member firm.
The NASD also found that Marx
used his member firm’s stetionery in
connection with the private securities
transactions without the firm’s prior
knowledge or gpproval.

Timothy Andrew Minich (Regis
tered Representative, W. Lafayette,
Indiana) was fined $20,000 and
barred from association with any
NASD member in any cgpacity. The
sanctions were based on findings that
Minich failed to respond to NASD
requests for information.

DouglasW. Minshall (Registered
Repr esentative, Macon, Missouri)
submitted a L etter of Acceptance,
Waiver and Consent pursuant to
which hewas fined $5,000 and barred
from association with any NASD
member in any cgpacity. Without
admitting or denying the alegations,
Minshall consented to the described
sanctions and to the entry of findings
that he submitted fictitious goplica
tionsfor lifeinsurance.

Patrick Blane Mu€dler (Registered
Representative, Overland Park,

K ansas) was fined $20,000 and
barred from association with any
NASD member in any capacity. The
sanctions were based on findings that
Mueller failed to respond to NASD
requests for information and to
appear for an on-the-record interview.

Darryl M. Oder (Registered Rep-
resentative, Palm Beach Gardens,
Florida) submitted an Offer of Set-
tlement pursuant to which he was
fined $3,500 and suspended from
association with any NASD member
in any capacity for three months.
Without admitting or denying the
allegations, Oder consented to the
described sanctions and to the entry
of findingsthat he failed to respond
to NASD requests for information.

Frank S. Pdlichino (Registered
Representative, Augusta, Georgia)
was fined $10,000 and suspended
from association with any NASD
member in any capacity for six
months. The sanctions were based on
findingsthat Pellichino signed, with-
out customer authorization, the sig-
natures of public customersto forms
that are used to evidence the cus-
tomer’s authorization for an agent to
receive trailing commissions on
property and casualty policiesthat
had been assigned to but not initially
sold by the agent.

Russdl D. Perimutter (Registered
Representative, Flushing, New
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York) submitted a L etter of Accep-
tance, Waiver and Consent pursuant
to which he was fined $5,000 and
suspended from association with any
NASD member in any capacity for
five business days. Without admitting
or denying the allegations, Perlmutter
consented to the described sanctions
and to the entry of findingsthat he
used afictitious name when acus-
tomer called his member firmto
complain about atrade.

CharlesEugene Porter (Registered
Repr esentative, Bloomington,
Indiana) submitted an Offer of
Settlement pursuant to which he was
fined $2,000,000, barred from associ-
aion with any NASD member in
any cgpacity, and required to pay
$389,891.95 in restitution. Without
admitting or denying the allegations,
Porter consented to the described
sanctions and to the entry of findings
that he obtained checkstotaling
$299,891.95 made payable to public
customers and without the authoriza-
tion, knowledge, or consent of the
customers, he signed or caused their
namesto be signed to the checks,
deposited the checks in an account in
which he had an interest or con-
trolled, and used the funds for some
purpose other than for the benefit of
the customers. The findings aso stat-
ed that Porter received $114,874.95
from public customersfor investment
purposes and, instead, without the
knowledge or consent of the cus-
tomers, used the funds for some pur-
pose other than for the benefit of the
customers. Furthermore, the NASD
found that Porter failed to respond to
NASD requests for information.

L eon E. Procopio (Registered Rep-
resentative, Glen Cove, New York)
was fined $20,000 and barred from
associaion with any NASD member
in any capacity. The sanctions were
based on findings that Procopio
failed to respond to NASD requests
for information.
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John J. Puglisi (Registered Repre-
sentative, New York, New York)
submitted an Offer of Settlement pur-
suant to which he was fined $30,000,
suspended from association with any
NASD member in any capacity for
30 business days, required to requali-
fy by exam as agenera securities
representative, and required to pay
$15,000 to a public customer. With-
out admitting or denying the dlega
tions, Puglis consented to the
described sanctions and to the entry
of findingsthat he effected in the
accounts of public customers pur-
chase and sale transactions without
the customers' knowledge, authoriza-
tion, or consent.

Samud Gordon Smith, Jr. (Regis-
tered Representative, Lincoln,
Nebraska) submitted a Letter of
Acceptance, Waiver and Consent
pursuant to which he was fined
$93,974.45 and barred from associa-
tion with any NASD member in any
capacity. Without admitting or deny-
ing the alegations, Smith consented
to the described sanctions and to the
entry of findings that he received five
checkstotaling $18,794.89 from a
public customer with ingtructions to
apply the proceeds of the checks to
the purchase of variable products.
The NASD found that Smith failed to
apply the funds asinstructed, and
instead, without the customer’s
knowledge or consent, deposited the
checksinto his persona bank
account and misused the customer’s
funds.

Michael A. Solomon (Registered
Representative, Tamar ac, Florida)
was fined $30,000 and barred from
association with any NASD member
in any capacity. The sanctionswere
based on findings that Solomon
failed to pay an arbitration award and
failed to respond to an NASD request
for information.

Valentin V. Sotir (Registered Rep-
resentative, Ridgewood, New York)

was fined $20,000 and barred from
association with any NASD member
in any cgpacity. The sanctions were
based on findings that Sotir failed to
respond to NASD requests to provide
testimony in connection with an
ongoing investigation.

Carl W. Spoerer, || (Registered
Representative, Tolono, 11linois)
was fined $5,000, suspended from
association with any NASD member
in any capacity for one year, ordered
to disgorge $8,122.50 to the NASD,
and required to requalify by exam.
The sanctions were based on findings
that Spoerer purchased for his
account shares of stocks that traded
a apremium in the immediate after-
market in contravention of the Board
of Governors' Interpretation on Free-
Riding and Withholding. Spoerer
also opened securities accounts with
various member firms and began pur-
chasing and salling securitiesin the
accounts while failing and neglecting
to give written notice to his member
firms that he was opening the
accounts and failed to give written
notice of his association with his
member firms.

Spoerer’s suspension began January
1,1995, and concluded December 31,
1995.

Nancy A. Swoffer (Registered Rep-
resentative, Lake Orion, Michigan)
submitted a L etter of Acceptance,
Waiver and Consent pursuant to
which she was fined $50,000 and
barred from association with any
NASD member in any capacity.
Without admitting or denying the
allegations, Swoffer consented to the
described sanctions and to the entry
of findingsthat she participated in
private securities transactions and
failed to give written notice to and
receive written gpproval from her
member firm prior to engaging in
such activities.
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Kenneth T. Tripoli (Registered
Repr esentative, Boca Raton, Flori-
da) submitted an Offer of Settlement
pursuant to which he was fined
$2,500 and suspended from associa-
tion with any NASD member in any
capacity for 30 days. Without admit-
ting or denying the allegations,
Tripoli consented to the described
sanctions and to the entry of findings
that he failed to respond timely to an
NASD request for information.

K athleen Vanhof (Registered Rep-
resentative, Grand Rapids, Michi-
gan) submitted a L etter of
Acceptance, Waiver and Consent
pursuant to which she was fined
$145,000, barred from association
with any NASD member in any
capacity, and required to pay
$24,820.05 in regtitution. Without
admitting or denying the dlegations,
Vanhof consented to the described
sanctions and to the entry of findings
that she wrongfully obtained
$24,820.05 from the accounts of a
public customer by obtaining two
completed certificate of deposit/with-
drawa formswith the customer’s
signature without the customer’s
knowledge or consent. The NASD
found that Vanhof thereafter deposit-
ed the fundsin an account in which
she had a beneficia interest and used
the funds for some purpose other
than for the benefit of the customer.
Thefindings also stated that Vanhof
failed to respond to NASD requests
for information.

Kenneth Winston Wainscott (Reg-
ister ed Representative, Pflugerville,
Texas) was fined $20,000 and barred
from association with any NASD
member in any cepacity. The sanc-
tions were based on findings that
Wainscott failed to respond to NASD
requests for information.

David Duane White (Registered
Representative, Black Earth, Wis-
consin) submitted a L etter of Accep-
tance, Waiver and Consent pursuant
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to which he was fined $259,000 and
barred from association with any
NASD member in any cepacity.
Without admitting or denying the
alegations, White consented to the
described sanctions and to the entry
of findings that he obtained
$51,828.38 from public customers by
directing certain bank employeesto
issueto him or an investment club
partnership of which he was a part-
ner, and over whose funds he had
control, cashier’s checks or money
ordersfrom portions of customer
funds entrusted to him for investment
without the knowledge or consent of
the customers.

Frederick M. Woolley (Register ed
Representative, Redlands, Califor-
nia) submitted an Offer of Settlement
pursuant to which he was fined
$30,000, suspended from association
with any NASD member in any
capacity for six months, and required
to requdify by exam asagenerd
securities representative. Without
admitting or denying the allegations,
Woolley consented to the described
sanctions and to the entry of findings
that he forged his manager’s signa-
tures on six separate documents.

Individuals Fined

Christopher M. Finan (Registered
Representative, McL ean, Virginia)
was fined $10,000 and required to
requalify by exam as a general secu-
rities representative. The sanctions
were based on findings that Finan
executed unauthorized transactionsin
the accounts of public customers.

Alfred E. Landolph, Jr. (Regis-
tered Representative, Los Angeles,
Califor nia) submitted an Offer of
Settlement pursuant to which he was
fined $20,455. Without admitting or
denying the allegations, Landolph
consented to the described sanction
and to the entry of findingsthat, in
contravention of the Board of Gover-
nors Free-Riding and Withholding

Interpretation, Landolph purchased
shares of stock ininitia public offer-
ingsin accountsin which he had a
beneficia interest that traded at a pre-
mium in the secondary market. The
findings also stated that Landolph
failed to notify hismember firmin
writing that he had established and
maintained 30 securities accounts
with 16 different member firms.

Robert W. Morris (Registered
Representative, Bir mingham,
Alabama) submitted an Offer of Set-
tlement pursuant to which he was
fined $10,000. Without admitting or
denying the dlegations, Morris con-
sented to the described sanction and
to the entry of findingsthat he sent
correspondence to public customers
that contained false and mideading
information. The findings also stated
that Morris disseminated misleading
municipal securities offering sheets
to various member firmsthat falsely
indicated that he was a member of
the municipal bond department of his
member firm.

Michael G. Murphy (Registered
Representative, Pine Hill, New

Jer sey) submitted a L etter of Accep-
tance, Waiver and Consent pursuant
to which he was fined $10,000 and
required to requalify by examasa
general securities representative.
Without admitting or denying the
alegations, Murphy consented to the
described sanctions and to the entry
of findings that he recommended to
public customers and effected in their
account purchases of securities that
were speculaive in nature without
having a reasonable basisto believe
the securities were suitable for the
customers. The findings also steted
that Murphy failed to disclose vari-
ous risks associated with the securi-
ties and made a statement regarding
future gppreciation in the price of a
security for which there was no rea-
sonable basisin fact.
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Gregory J. Vidocky (Registered
Representative, Lake Oswego,
Oregon) submitted a L etter of
Acceptance, Waiver and Consent
pursuant to which he was fined
$3,500 and ordered to disgorge
$31,472.06. Without admitting or
denying the dlegations, Vidocky
consented to the described sanctions
and to the entry of findingsthat he
violated of the Board of Governors
Interpretation on Free-Riding and
Withholding by failing to notify the
insurer of an offering that he was
associated with his member firm, by
failing to notify his member firm that
he had purchased shares in the con-
version offering, and by sdlling half
of his shares and transferring the
other half within 150 days of the con-
clusion of the conversion offering.
Thefindings also stated that Vidocky
bought and sold sharesin three other
conversion offerings through private-
ly negotiated transactions with a pub-
lic customer and other parties and
repaid personal |oans made to him by
the customer from the profits that
resulted when those shares were laer
sold.

Mark Wallace (Registered Repre-
sentative, Ballwin, Missouri) was
fined $10,000 and required to requal-
ify by exam. The sanctions were
based on findings that Wallace effect-
ed purchases of stock in the accounts
of public customerswithout their
authorization.

Firm Expelled For Failure To Pay
Fines, Costs And/Or Provide Proof
Of Restitution In Connection With
Violations

Nationwide Securities
Corporation, Varico, Florida

Firms Suspended

The following firms were suspended
from membership in the NASD for
failure to comply with formal written
requests to submit financial informa-
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tion to the NASD. The actions were
based on the provisions of NASD
Rule 8210 and Article VII, Section 2
of the NASD By-Laws. The datethe
suspensions commenced islisted
after the entry. If the firm has com-
plied with the requests for informa-
tion, the listing aso includes the date
the suspension concluded.

AGS Financial Services, Inc.,
Chicago, Illinois (April 4, 1997)

A.T.A.P. Financial Services, Inc.,
Leesburg, Florida (April 4, 1997 to
April 17, 1997)

Burlington Securities Corp.,
Chatham, Massachusetts (April 4,
1997)

Cygnet Securities, Inc., Waldwick,
New Jersey (April 4, 1997)

Donaldson Securities
Incor porated, New York, New York
(April 4, 1997 to April 15, 1997)

Eag Hill Capital Corp., New York,
New York (April 4, 1997)

Fimark Securities, Inc., Woodland
Hills, Cdlifornia (April 4, 1997)

Genoa Financial Group, Inc.,
Tampa, Florida (April 16, 1997)

Hartman Securities, I nc., Houston,
Texas (March 10, 1997)

Hor nblower & Weeks, Inc.,
New York, New York (April 4, 1997)

International Credit Brokerage
Co., Inc., New York, New York
(April 4,1997)

JessKent Capital Markets, Inc.,
Los Angeles, Cdlifornia (April 4,
1997)

Lord & Kendyll Investments, Inc.,
Irving, Texas (April 17, 1997)

North Star Financial Services, Inc.,
Ddlas, Texas (April 4, 1997)

Pierce & Company, L.P., Chicago,
Illinois (April 4, 1997)

TheRichman Group

I ncor por ated, Colleyville,
Connecticut (March 10, 1997
to April 10, 1997)

Tilden Partners, Inc., Great Neck,
New York (April 4, 1997)

William & Co. Capital Markets,
New York, New York (April 4, 1997)

Suspensions Lifted

The NASD haslifted the suspensions
from membership on the dates shown
for the following firms because they
have complied with formal written
requests to submit financia informa
tion.

Value Line Securities, New York,
New York (March 3, 1997)

Wm. B. Augtin & Associates,
Moulins, France (April 18, 1997)

Individuals Whose Registrations
Were Revoked For Failure To Pay
Fines, Costs, And/Or Provide Proof
Of Restitution In Connection With
Violations

Micah C. Douglas, Kingswood,
Texas
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Michael R. French, Phoenix,
Arizona

Edward Guy, Eastlake, Ohio

Gregory J. Hilsenrath, Bethesda,
Maryland

Ajay R. Joshi, Winnetka, Illinois

Howard D. Liebreich, Beaverton,
Oregon

Manus P. M acL ean, Bethlehem,
Pennsylvania

Grover C. McCall, I11, Kingsport,
Tennessee

Patrick T. M ontague, Washington,
DC

Kevin J. Stdter, Lakewood,
Colorado

Dan Scott Taylor, Portland, Oregon

Anthony J. Toscano, Clearweter,
Florida

Kevin B. Williams, Fort Worth,
Texas

Individual Whose Registration Was
Canceled/Suspended Pursuant To
NASD Rule 9622 For Failure To Pay
Arbitration Award

Thomas Garrett Chenoweth,
Lexington Park, Maryland

© 1997, National Association of Securities
Dealers, Inc. (NASD). All rights reserved.
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