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i am writing {0 express my concern about FINRA Regulatory Notrce 09—25 Wthh proposes to consolrdate the exrstmg rules govermng suatab | ty and G
: he n w-your-customer obllgations |nto a. new F[NRA Rule 2111 {Proposed Rule) As a flnanC|aI advrsor, l know the rmportance of maklng smtable
r_ecomm 'ndatlons to my, chents to assrst them m achlevmga safe and secure. ret:rement save for the educatlon of therr chrldren, or achreve other P
S financial DbjECtIVE f I support efforts to rmprove customer protectlon However 'm concerned that F[NRA 5 proposal w:ll have srgnrfrcant
5 unmtended cunsequences My cuncerns are surnmanzed belcw : RS L S L AR

. | Oppose _FINRA's Effort to Expand Surtaballty Reqmrements to Non—Securlty [nvestment Products or Servrces As a flna nC|aI ad\nsor 1 vrgorously
L oppose et"forts to expand FINRA's reach to mclude matters over Wthh it does not have Jurrsdrctron The sale of rnsu rance products, rnvestment
adwsory servrces, and other products and servn:es are already closely regu[ated by state and federal authorltles FINRA's suggestion that itts
sultabrllty rule should apply to these actuwtles would resultin redundant, conflrctrng, contrad:ctory regulatory requrrements that do not advance

:"3'_the goal of rnvestor protectlon Asa result | oppose FlNRA‘s suggestlon that it expa nd the surtabrhty oblrgatrons to all recommendat:ons of.,

o rnvestment products serv:ces, and strateg:es made :n connectron wath a broker—dealer s busmess, regardless of whether the recommendatlons
: -'_rnvolvesecuntles ' : : SRR EEDER N ' SRS L LI

: : . I Oppose the Expansmn of Sultabllrty Crltena to Include Portfollo Level Concerns A cllent s :nvestment trme honzon Erquldlty needs, and rrsk

tolerance are |mportant consrderatrons However, I believe they are best judged at the portfollo level. The Proposed Rule would mstead requnre _
- each secuntres transaction to be’ suitable based upon these additaonal criteria. I belteve this would have unfortunate unintended consequences_for el
o my cliénts who may have several competmg 1nvestrnent ObjECtIVES that are best met by a fully dwersrfred portfolao rnade up of securrt:es of van ing_:_ g
degrees of llqurd]ty, rrsk and antlupated ho|d|ng perrods e SR : : S ' '

R _'_- [ Oppose the Expansron of the Surtablllty Revrew to lnformatron Known by My Broker—Dealer l operate my own srnal[ busmess Frorn tlme-’co~- :
i '_'tame, I compete wrth other fmancral advrsors who are regsstered w;th the same broker-dealer As a result iti is qurte possrble for rny broker dealer S j
: records to |nc|ude mformatlon about a client that was collected by one frna nclal ad\nsor, but unknown to me at the time of my recommendatlon
The Proposed Rule would require mdependent broker- dealers ta engage m a search through aEI of therr mternal cllent databases, f:[es and’
_ documentat;on along wrth the records of their af'ftllated financial advnsors to determme if there is other relevant suntablhty rnformatlon 'known by
S '_the f|rm [ belreve thlS requrrement is srmply unworkabie and unllkely to result rn a s:gmflcant 1mprovement |n rnvestor protect|on 1, therefore, B
L _'_oppose thzs aspect of the Proposed Rule T : - SN 8 S '

L. | Belleve the Proposed Rule rs Offered Prematurely FENRA is currently engaged in the process of lntegratmg the exrstmg NASD and NYSE rules
|nto a consolrdated rulebook Thls isan |mportant prOJect wrth wnde reachrng rmplrcatlons Itis, however, only one srnall part of the current debate :
E surroundang the financial servrces reguEatory structure An |mporta nt |ssue in thls debate is the standard of care owed by a frnanmal advrsor toa
" client. The resolutron of thns debate has the potentral to make the Proposed Rule a moot point. As a result; l urge FINRA to delay this Rule Proposal S
_ ‘while we awalt clarrty on the broader sta ndard of care :ssue Such an approach w1|l help reduce the cost and confusron rnherent |n maklng two
- srgmfrcant and fundamentaE changes to thrs foundatlonal pnncrple : : L

| encourage FINRA to take these concerns into consideration as'yo_u_ad_va nce the Rule Proposal; Thank you_'f_or considering my comments, - - '

'Since_rely',' _' '

Bryan A. Paul :
Registerad Representatrve
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