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5 _Ofﬁce of the Corporate Secretary i
1735 K Street, NW - '

ek Dear Ms Asqutt

I am wntmg to express my concern about FENRA Regulatory Notlce 09—25 whlch proposes to consolldate the ex:stmg rules governmg surtabll:ty and

R the know-you r-customer obhgatlons II’ltO a new FiNRA Rule 2111 (Proposed Rule) As a fmancral advnsor 1 know the Importance of makmg surtabEe

N recommendatzons ta my cieents to ass:st them in achrevmg a safe and secure retlrement, save for the educatlon of their chIIdren, or ach:eve other B
:fanancral ob;ectrves | support efforts to lmprove customer protect on However I'am concerned that FINRA‘s proposa] w:[E have srgmﬂcant SRS

i _‘""ntnnrlnrl.consequences My concerns are summafrzed below: . S : = : :

R I Oppose FINRA s Effort to Expand Smtab:[rty Requarements to Non Secunty Investment Products or Servu:es As a flnanc1al adv:sor | wgorously

"-Zoppose efforts to expand FINRA'S reach to mchde matters over whrch it does not have jUI’ISClICtIO!’I The sale of lnsurance products mvestment

' i adwsory servnces, and other products and services are already closely regulated by state and federaE authorltles FINRA s suggestron that its:
v -__'su1tab|hty rule shou[d a pplv to. these actrv;taes would resultin redundant confl:ctrng, contradlctory regulatory requlrements that do not advance
i the goal of Investor protectlon ‘As a result il oppose FINRA‘s suggestron that It expa nd the sud:eblllty oblrgatlons to ali recommendatlons of

' E_'_rnvestment products, servrces, and strategles made in connectron wrth & broker dealer s busmess, regard[ess of whether the recommendatlons
S __mvolve securltres ' : : : ' : SR i GO TR '

e I Oppose the Expansron of SuItablllty Crlterla to Include Portfolro Level Concerns A cIlent ] mvestment tlme horlzon, IquIdIty needs and nsk

: _toierance are |mportant cons:deratlons However, i belleve they are best judged at the portfolro Ievel The Proposed Rule would mstead requrre o

'each securmes transactlon to be suitab[e based upon these addItzonai criteria. | beheve th|s wou[d have unfortunate unmtended consequehces for "" :
_my chents who may have several competrng :nvestment objectlves that are best met by a fully dwersrfled portfollo made up of secu r:t|es of varylng SRR

- I Oppose the Expansnon of the SUItabIlltV Revrew to Informat|on Known by My Broker—DeaIer I operate my own small busmess From tlme-to- e
- tima; | compete wrth other fmanc|al adwsors who are reglstered wrth the same broker~deaier As a resuit itis quite posssble for my broker dealer s

:"'records to :nclude lnformatlon about a chent that was coIIected by one, f|nanc:a[ adv:sor but unknown to me at the tlme of my recommendatlon

- The Proposed Rule would requ1re lndependent broker—dealers to engage in a search through all of their internal client databases, f:Ies and.o '
N documentatlon along WIth the records of their afh[rated f|na ncraI advrsors to. determ:ne if there is other relevant suita blllty znformanon known by’

._ the flrm | belreve thas redmrement is mmply unworkab]e and unllke!y to result ina s:gnlflcant Improvement in mvestor protectlon I therefore, '
o oppose th;s aspect of the Proposed Ruie ' RN : S : L :

: : .| Belleve the Proposed Ruie is Offered Prematurely FII\ERA is currently engaged |n the process of mtegrat:ng the EXIStIng NASD and NYSE ruIes -

' |nto a consohdated rulebook Thls is an Important prOJect WIth wide reachlng |mp|rcat|ons ftis, however, only one sma[l part of the current debate;
: surroundlng the fmancral servn:es regulatory structure An |mportant issue |n this debate is the standard of’ care owed by a fmanmal advusor toa
client. The resolution of thIS debate has the potenttal to make the Proposed Rule a moot paint. ‘Asa result i urge FINRA to delay this Rule Proposa[ .

while we await clanty on the broader standard of care issue. Such an approach will heip reduce the cost and confusion lnherent In makrng two .
Sngfaca nt and funda mental changes to this foundatlonal prmCIple ' :

o encourage FINRA to take these concerns into consideration as you advance th_e R_ule&Propo'saI. 'I_'hank you for considering my comments.

Smcerely, -

John M. chhardson :

Reglstered Representatlve _ :
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