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E xecutive Summary
On Ap ril 18, 1997, NASD Reg u l a-
tion, Inc. (NASD Reg u l at i o nS M) fil e d
with the Securities and Exch a n ge
Commission (SEC) for its ap p roval a
c o m p re h e n s ive proposed rule ch a n ge
t h at will add ress three pri m a ry
issues: (1) how an entity or pers o n
becomes a member of the NA S D®

( m e m b e rship pro c e d u res); (2) how
the NASD may discipline a member
or a person associated with a member
for misconduct (disciplinary pro c e-
d u res); and (3) how NASD and
NASD Reg u l ation nominations and
elections for certain board and com-
mittee positions are conducted (elec-
tion pro c e d u res). The proposal is
contained in rule filing number SR-
NA S D - 9 7 - 2 8 .

The SEC will publish the pro p o s e d
rules in the Fe d e ral Regi s t e r, indicat-
ing a time period when members and
other interested parties may com-
ment. Comment letters should be
submitted dire c t ly to the SEC once
the rule proposal is published in the
Fe d e ral Regi s t e r to ensure that the
SEC re c e ives all comments. Th e
p roposed rules will not become
final until ap p roved by the SEC.

NASD Reg u l ation is publishing this
Notice to alert members to the fa c t
t h at this proposed rule ch a n ge has
been filed with the SEC. Those inter-
ested in rev i ewing and/or comment-
ing on the proposed ch a n ges to the
d i s c i p l i n a ry, election, and member-
ship pro c e d u res should look for pub-
l i c ation of the proposal in the Fe d e ra l
R egi s t e r and should submit com-
ments to the SEC by the date indicat-
ed in the Fe d e ral Regi s t e r R e l e a s e. 

Questions concerning this N o t i c e
should be directed to Sharon Zack u l a
or Mary Dunbar, Office of Genera l
Counsel, NASD Reg u l ation, at 
(202) 728-8985 or (202) 728-8252,
re s p e c t ive ly.
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