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If the self-regulatory organization is amending only part of the text of a lengthy
proposed rule change, it may, with the Commission's permission, file only those
portions of the text of the proposed rule change in which changes are being made if
the filing (i.e. partial amendment) is clearly understandable on its face.  Such partial 
amendment shall be clearly identified and marked to show deletions and additions.  

Partial Amendment
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The full text shall be marked, in any convenient manner, to indicate additions to and
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the staff to identify immediately the changes made from the text of the rule with which 
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clear and comprehensible manner, to enable the public to provide meaningful
comment on the proposal and for the Commission to determine whether the
proposal is consistent with the Act and applicable rules and regulations under the Act.
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The Notice section of this Form 19b-4 must comply with the guidelines for
publication in the Federal Register as well as any requirements for electronic filing
as published by the Commission (if applicable).  The Office of the Federal Register
(OFR) offers guidance on Federal Register publication requirements in the Federal 
Register Document Drafting Handbook, October 1998 Revision.  For example, all
references to the federal securities laws must include the corresponding cite to the 
United States Code in a footnote.  All references to SEC rules must include the
corresponding cite to the Code of Federal Regulations in a footnote.  All references
to Securities Exchange Act Releases must include the release number, release
date, Federal Register cite, Federal Register date, and corresponding file number
(e.g., SR-[SRO]-xx-xx).  A material failure to comply with these guidelines will result in 
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the Act (17 CFR 240.0-3)
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NASD is filing with the Securities and Exchange Commission (“SEC” or 

“Commission”) Amendment No. 2 to proposed rule change SR-NASD-2006-011 to 

require principal pre-use approval of member correspondence to 25 or more existing 

retail customers within a 30 calendar-day period.  This amendment revises the proposed 

rule change from the original filing and previous amendment1 to address comments 

received by the Commission in response to the publication of the proposed rule change in 

the Federal Register.2 

Below is Exhibit 4 to the proposed rule change.  Proposed new language from the 

existing rule is underlined; proposed deletions are [bracketed].  New language proposed 

in Amendment No. 2 is double-underlined; proposed deletions in Amendment No. 2 are 

[[double bracketed]]. 

 

 

EXHIBIT 4 

 
* * * * * 

2211.  Institutional Sales Material and Correspondence 

(a)  No change. 

(b)  Approval and Recordkeeping 
                                                 
1  SR-NASD-2006-011 was filed on January 27, 2006.  On February 13, 2006, 

NASD filed Amendment No. 1, which replaced and superceded the original rule 
filing in its entirety. 

2  See SEC Rel. No. 34-53333 (Feb. 17, 2006), 71 Fed. Reg. 10090 (Feb. 28, 2006) 
(Notice of Filing of Proposed Rule Change and Amendment No. 1 Thereto 
Relating to Principal Pre-Use Approval of Member Correspondence to 25 or 
More Existing Retail Customers Within a 30 Calendar-Day Period) (SR-NASD-
2006-011). 
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(1)  Registered Principal Approval 

(A)  Correspondence.  Correspondence need not be approved by a 

registered principal prior to use, [but] unless such correspondence is 

distributed to 25 or more existing retail customers within any 30 calendar-

day period and [[is not solely and exclusively clerical or ministerial in 

nature]] makes any financial or investment recommendation or otherwise 

promotes a product or service of the member.  All correspondence is 

subject to the supervision and review requirements of Rule 3010(d).   

(B)  No change. 

(2)  No change. 

(c) through (e)  No change. 

 

 


