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On September 5, 2006, the National Association of Securities Dealers, Inc. 

(“NASD”) filed with the Securities and Exchange Commission (the “Commission”) 
proposed rule change SR-NASD-2006-104, which proposed to (1) delete the Nasdaq By-
Laws and amend the Plan of Allocation and Delegation of Functions by NASD to 
Subsidiaries (“Delegation Plan”), the By-Laws of NASD, NASD Regulation and NASD 
Dispute Resolution, and NASD rules to reflect The Nasdaq Stock Market Inc.’s 
(“Nasdaq”) separation from NASD upon the operation of The NASDAQ Stock Market 
LLC (the “Nasdaq Exchange”) as a national securities exchange for non-Nasdaq 
exchange-listed securities; (2) amend NASD rules relating to quoting and trading 
otherwise than on an exchange in non-Nasdaq exchange-listed securities to reflect 
changes in the services provided by NASD in this regard; and (3) expand the scope of the 
NASD/Nasdaq Trade Reporting Facility rules to include trade reporting in non-Nasdaq 
exchange-listed securities (the “original filing”).   

NASD is filing this Partial Amendment No. 1 to make the following changes in 
response to the Commission’s comments. 

(1)  The following paragraph appears on pages 4-5, 18-19, and 37 of the original 
filing: 

The effective date of the proposed rule change will be the date upon which 
the Nasdaq Exchange operates as an exchange for non-Nasdaq exchange-
listed securities, which Nasdaq currently anticipates will be October 1, 
2006.  The proposed rules relating to the services provided by NASD to 
facilitate member quoting and trading otherwise than on an exchange in 
non-Nasdaq exchange-listed securities will be in effect on a temporary 
basis.  These rules will expire upon the implementation of SR-NASD-
2006-091, which, among other things, proposes to amend NASD rules that 
govern quoting, trade reporting and clearing through NASD’s Alternative 
Display Facility (“ADF”) to extend this functionality to all NMS stock, as 
defined in SEC Rule 600(b)(47), including New York Stock Exchange, 
LLC (“NYSE”), American Stock Exchange LLC (“AMEX”) and certain 
other regional listed-securities.1  Upon the operation of the ADF for non-
Nasdaq exchange-listed securities, the system proposed herein will no 
longer be necessary for NASD to meet its statutory obligations.  The 
implementation date of SR-NASD-2006-091 is anticipated to be on or 
before February 5, 2007. 

 NASD is proposing to replace this paragraph in its entirety on pages 4-5, 18-19, 
and 37 of the original filing with the following sentence: 

The effective date of the proposed rule change will be the date upon which 

                                                           
1  See Exchange Act Release No. 54277 (August 4, 2006), 71 FR 46527 (August 14, 

2006) (File No. SR–NASD–2006–091). 
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the Nasdaq Exchange operates as an exchange for non-Nasdaq exchange-
listed securities, which Nasdaq currently anticipates will be in November 
2006.   

(2)  NASD is proposing to replace the heading “Proposed Implementation and 
Expiration of Certain Rules” that appears on pages 18 and 37 of the original filing with 
“Proposed Implementation.” 

(3)  With respect to NASD’s request for accelerated approval of the proposed rule 
change, the following sentence appears on pages 20 and 38 of the original filing: 

Nasdaq currently anticipates that this date will be October 1, 2006. 

 NASD is proposing to replace this sentence on pages 20 and 38 of the original 
filing with the following language: 

Nasdaq currently anticipates that this date will be in November 2006. 

(4) NASD is proposing to insert the following language at the end of the 
discussion of Proposed Changes Relating to the Separation of Nasdaq on pages 8 
and 26 of the original filing: 

As part of the proposed amendments to the Delegation Plan, NASD is 
proposing to delete Section III of the Delegation Plan relating to the 
Quality of Markets Committee, which was a Committee appointed by the 
Nasdaq Board.  NASD is clarifying that NASD’s Market Regulation 
Committee will perform substantially the same functions as performed by 
Quality of Markets Committee.  The Supplemental Delegation Regarding 
the Market Regulation Committee is set forth in Section II.C.1 of the 
Delegation Plan. 

(5) NASD is clarifying that the proposed rule change reflects NASD’s continued 
participation in the Intermarket Trading System (ITS) Plan. 


