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On February 28, 2012, FINRA filed with the Securities and Exchange 
Commission (“SEC” or “Commission”) SR-FINRA-2012-018, a proposed rule change to 
amend NASD Rules 1012 (General Provisions) and 1017 (Application for Approval of 
Change in Ownership, Control, or Business Operations) to adopt Form CMA, a new 
standardized electronic form to be used by all continuing membership applicants as part 
of their continuing membership applications.  On March 8, 2012, the Commission 
published in the Federal Register a notice of filing to solicit comment on the proposed 
rule change from interested persons.1  The Commission received four comment letters in 
response to the proposal.  FINRA is submitting by separate letter its response to 
comments on the proposed rule change contemporaneously with this Partial Amendment 
No. 1. 

 
In response to comments received by the Commission, FINRA is proposing to 

amend NASD Rule 1017(b)(2) to delete the references to a business plan, pro forma 
financials, organizational chart, and written supervisory procedures, as they would be 
included as part of a filed Form CMA, and instead, revise the rule to require that an 
applicant submit an application that includes a “Form CMA including a detailed 
description of the change in ownership, control, or business operations.” 

 
The amendment to the proposed rule change is set forth below.  FINRA is 

including with this Partial Amendment No. 1 an Exhibit 4 that shows the changes from 
the original rule text set forth in the proposed rule change.  Exhibit 5 shows the changes 
from the current rule.  Proposed new language is underlined; proposed deletions are 
bracketed.   
  

                                                 
1  See Securities Exchange Act Release No. 66508 (March 2, 2012), 77 FR 14052 

(March 8, 2012) (Notice of Filing of File No. SR-FINRA-2012-018). 
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EXHIBIT 4 
 
Exhibit 4 shows the changes proposed in this Partial Amendment No. 1, with the 
proposed changes in the original filing shown as if adopted.  Proposed additions in this 
Partial Amendment No. 1 appear underlined; proposed deletions in this Partial 
Amendment No. 1 appear in brackets. 
 

* * * * * 

1000.  MEMBERSHIP, REGISTRATION AND QUALIFICATION 
REQUIREMENTS 

 
* * * * * 

1010.  Membership Proceedings 

* * * * * 

1012.  General Provisions 

 (a)  Filing by Applicant or Service by FINRA 

 (1)  An Applicant for membership shall file an application in the manner 

prescribed in Rule 1013.   

 (2)  An Applicant seeking approval of a change of ownership, control, or 

business operations shall file an application in the manner prescribed in Rule 

1017. 

 (3) through (5)  No Change.  

 (b) through (e)  No Change. 

* * * * * 

1017.  Application for Approval of Change in Ownership, Control, or Business 
Operations 
 
 (a)  No Change. 

 (b)  Filing and Content of Application 
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 (1)  The member shall file the application in the manner prescribed by 

FINRA with the Department of Member Regulation (“the Department”). 

 (2)  An applicant shall submit an application that includes a[: 

 (A)]  Form CMA [and]including a detailed description of the 

change in ownership, control, or business operations[, including a business 

plan, pro forma financials, an organizational chart, and written supervisory 

procedures reflecting the change]. 

 (B) through (D) renumbered as (A) through (C). 

 (c) through (k)  No Change. 

* * * * * 
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EXHIBIT 5 
 
Exhibit 5 shows the text of the proposed rule change.  Proposed new language is 
underlined; proposed deletions are in brackets. 
 

* * * * * 

1000.  MEMBERSHIP, REGISTRATION AND QUALIFICATION 
REQUIREMENTS 

 
* * * * * 

1010.  Membership Proceedings 

* * * * * 

1012.  General Provisions 

 (a)  Filing by Applicant or Service by FINRA 

 (1)  An Applicant for membership shall file an application in the manner 

prescribed in Rule 1013.   

 (2)  An Applicant seeking approval of a change of ownership, control, or 

business operations shall file an application in the manner prescribed in Rule 

1017. 

 (2) through (4) renumbered as (3) through (5).  

 (b) through (e)  No Change. 

* * * * * 

1017.  Application for Approval of Change in Ownership, Control, or Business 
Operations 
 
 (a)  No Change. 

 (b)  Filing and Content of Application 

 (1)  The member shall file the application in the manner prescribed by 

FINRA with the Department of Member Regulation (“the Department”) [at the 
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district office in the district in which the member’s principal place of business is 

located.  If the application involves a merger between members with principal 

places of business in two or more districts, the application shall be filed and 

processed by the district office wherein the surviving firm’s principal place of 

business will be located]. 

 (2)  An applicant shall submit an application that includes a Form CMA 

including a detailed description of [The application shall describe in detail] the 

change in ownership, control, or business operations [and include a business plan, 

pro forma financials, an organizational chart, and written supervisory procedures 

reflecting the change]. 

 (A) through (C)  No Change. 

 (c) through (k)  No Change. 

* * * * * 
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