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NASD Dispute Resolution, Inc.

In the Matter of the Arbitration Between:

First Union Securities Inc, (Claimant) v. Jon Letang and Pierre: Kontani (Respondents).

Case Number: QQ-QQ577/ 00-00582

Hearing Site: Houston, Texas.

Claimant First Union Securities, Inc. ("First Union") was represented by Diane C.
Fischer, Esq., of the firm Katie & Fischer, Ltd. located in Chicago, Illinois. , :

Respondent Jon Letang ("Letang") of Spring, Texas respresCnted himself.
Respondent Pierre Koutara fKoutani") of Houston; Texas represented himself.

: ; ...... ~;"~;~;£&p^
Statement of Qaim filed on or about: February 18. 2000.
Claimant First Union signed the Uniform Submission Agreement: February 7, 2000.

Respondent Letang filed a Statement of Answer cm or about: April 18, 2000.
Respondent, Letang signed the Uniform Submission Agreement: April 10, 2000.

CASE

Claimant First Union asserted the following cause of action: Breach of Employment
Contract and failure to repay in promissory notes.

Respondent, Letang denied the allegation set fort in the Statement of Claim and asserted
the following defenses:

1. As a result of Claimant's failure to honor its predecessor's promises and
commitments, Respondent Jon Letang was constructively discharged;

2. It would be inequitable to enforce the loans because it would reward Claimant's
misconduct.

3. Since The Note does not contain an assignment provision, Claimant is not a proper
party in interest and cannot seek any recovery under the Note.

4. Respondent, Jon Lfitang' s resignation was precipitated by the Claimant* s
employee's, hostile and inappropriate conduct.
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RELTEIT REQUESTED

Claimant, First Union requested:
Compensatory Damages $ 319, BB0.98
Punitive Damages S 50,000.00
Interest $ 1,372.00
Attorneys' Fees unspecified
Other Costs unspecified

Respondents requested that all claims against them be dismissed*

>

Claimant submitted a Motion to Consolidate NASD-DR Arbitration No. 00-00577 with
NASD-DR Arbitration No. 00-00582, Respondents, Letang and Koutani consented to
Claimant's Motion to Consolidate on June 2, 2000. Hie cases were consolidated by .!: ';

on or about June of 2000- : ' '* :;

Respondent Koutani filed for Bankruptcy in United States Bankruptcy Court, South&npuaO;
District otSexasl :Acbordiiiglyi the claim in arbitration against Kontani was stayed • M-;i n«: r- ^
pursuant to the U. S. Bankruptcy Code. uir n -ir

Alter considering the pleadings, the testimony and evidence presented at the hearing, and
the Panel has decided in full and final resolution of the issues submitted for determination
as follows:

L Respondent Jon Letang is liable for and shall pay to the Claimant First
Union Securities the sum of two hundred and seven thousand nine
hundred and eleven dollars and fifteen cents ($207,911.15).

2. Respondent Jon Letang is liable for and shall pay to the Claimant First
Union Securities five thousand three hundred and twenty eight dollars
and eighty-nine cents ($5328.89).

3. Respondent Jon Letang is liable for and shall pay to the Claimant First
Union Securities six thousand and eighty dollars ($6,080.00) in
attorneys' fees. In deciding to award attorneys' fees, the panel
considered the arguments of the parties, as well as the pleadings filed
on their behalf, and determined that the authority existed for an award
of attorneys' fees to Claimant First Union Securities.
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4. Except as otherwise specified herein, each pany shall bear its own
costs.

5. Any and all relief not specifically addressed herein, is denied.

Pursuant to the Code, the following fees are assessed:

Filing Fees
NASD Dispute Resolution, Inc, will retain or collect the non-refundable filing fees for
each claim:

Initial Claim Filing Fee = $1,000.00

Member Fees / ; : r . \l\""
Member fees are assessed to each member firm that is a party in these proceedings oif to
the member firai(s) that employed the associated person(s) at the time of the event($y<
givingrisejo the dispute., Jrv this .matter, the member fenis a.party. ; • "

Member surcharge {# 00-00582) = $1,500.00
Member surchai^e (#00- 00577) = $1,500,00
Pre-hearing process fee = $600.00
Hearing process fee = $2,500.00
Total Member Fees = $6,100.00

Forum Fees and Assessments
The panel has the authority to assess forum fees for each hearing session conducted. A
hearing session is any meeting between the parties and the arbitrators, including a pre-
hearing conference with the arbitrators, that lasts four (4) hours or less. Fees associated
with these proceedings are:

One (1) Pre-hearing session with Panel x $i,J25 = ? 1 J25.00
Pre-hearing ccmference: August 29,2000 1 seasion

One (1) Hearing sessions x $1,125 = $ i,125.00
Hearing Dates: May 22,2001 1 session

Total Forum Fees = $ 2,250.00



08/06/01 THU 11:15 FAX NASD REGULATION ©005

NASD Dispute Resolution, Inc.
Artjitraiion Case ff: 00-00577 & 00-00582
Page 4 of 5

The panel has assessed $1,125,00 of the forum fees to the Claimant First Union
Securities,
The panel has assessed 1,125.00 of the forum fee to Respondent Jon Le Tang.

1. Claimant, First Union Securities, be and hereby is solely liable for;
Member Fees = $ 6,100.00
InitialPilinpPee =*$ LQQQ.OQ
Forum Fees s$ 1.125.00
Total Fees = $ 8,225.00
Less payments = $6.725.00
Balance Due NASD Dispute Resolution, Inc. = $ 1,500,00

2. Respondent, Jon Letang and Claimant First Union Securities be and hereby is solely
liable for;

Forum Fees =:$U23,QO
TotalFecs ; ;; ,; , . =$1,125.00
|̂ sa payniants.....-- ' : . =- . =^ 0 •
Balance^DuetNASDpsputeResolptipn,Inc. =$1,125.00

All balances^) due to NASD Dispute Resolution, Inc, v'! '''•

ARBITRATION PAfflEL

Timothy W. Kelley - Non-Public, Presiding Chair
Gregory E. Cater - Non-Public Arbitrator
Thomas W. Kelley - Non-Public Arbitrator

CONCURRING ASHIBATOBS151QN^TUHES

Timothy W. Kelley Signature Date
Non-Public Arbitrator, Presiding Chair

Gregory E. Cater Signature Date
Non-Public Arbitrator, Panelist
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Thomas W. Taylor Signature Date
Non-Public Arbitrator, Panelist

Date of Service (For NASD-Dispute Resolution office use otiiy)

i)OQ6
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NASD Dispute Resolution, fae.

rf: 00-00577 A 00-00582

The panel has assessed $1425.00 of ihe forum fees i» ihe Claimant Fiwt UnionSa£uriTfes>
The panel has assessed 1 , 125.00 of the fonim fee to Respondent Jon Le l^ng,

J . Claimant, Fim Union Seturiries, be and hereby is solely liable for.
Member Fees < = $ 6, 100.00

2- Respondent, Jon Letang and Claimant first Union Securities
1 i ftbte for:

fonatt
Total Fees
isssjaac* ^
Balance DUB NASD Dispute Resolution, Inc.

AJ1 balances are due to NASt* Oivpuin Resolupon, Inc.

be and hereby is solely

^S l.i2j.nn
- $1.123.00
a?s n—* «y
= 51,125,00

Timothy W.KelJqy
Gregoiy E. Cater
Thumbs W. Kelley

Non-Public, Presiding Chair
Non-Public Arbitrator
Non-Public Arbitrator

TimwhyW.feeJkr
Non-PuWic Arbitrator, Presiding Chair

MATURES

Cater
Non-Pubiic ArbJiraiar, Panelist Signature Date
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The panel has assessed $1,225,00 onhe fomm Tee* to the ClainwuuKm Union
Securities,
The panel has a&scssc41,125.00 of m* ronun fee to Respondent Jon LcTang.

1. CJwmmit fjr« Union Senniti«, be aTid hwetiy i» soJcly liable for:
Member Fe*s «$

Total Ffccs -$8,235.00

Balance Due NASH Dbpute Resolution, Inc.

2. Reijxmdenu JIM tctang and Claimant Fust Uniofl Securities bis and hereby is solely
fiabieftr. ' • •' „_ * •

an '-^| ™S J)

Balance One NASD Disptt»Rjssolwit»,l«c. . »il,nS.M
:^ T-r.^. •- - .- .

AD balance* we diu la KA5D Dispute Retoluiion, JAP.

E Cater
Non-Public, Preaeting Chair

-PuWiC Arbitrator

COKCtJRRKVGAIlBl'nUTORS1 SIGNATURES

W.

C5reg/ry£. Cater
K<m-

-3 TO
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Thomas W. Taylor
Non-Public Aibitraior, Panelist

Signature Date

Date of Service (For NASD-Dispute Resolution offics use only)


