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NASD Dispute Resohution, Ine.

Tn the Matter of the Arbitration Between:

First Union Securities Inc. (Claimant) v. Jon Letang and Pierre Kontani (Respondents).
Case Number: 00-00577/ 00-00582

Hearing Site: Houston, Texaa.

. Claimant First Union Secunties, Inc. ("First Union™) was represented by Diane C.
~ Fischer, Bsq., of the firm Kane & Fiacher, Lud. located in Chicago, Hlinois.

Respondent Jon Letang (“Letang”) of Spring, Texas respiesénted himself.

Respondent Pierre Koutani (“Koutani”) of Houston, Texas represented himself.

Starement of Claim filed on or about: Fehruary 18. 2000.
Claimant Firsr Union signed the Uniform Submission Agreaient: February 7, 2000.

Respondent Letang filed a Statement of Answer an or abour: April 18, 2000.
Respondent, Latang signed the Uniform Submission Agreement: April 10, 2000.

CASE SUMMARY

Claimant First Union asserted the following cause of action: Breach of Employment
Coatract and failure 10 repey in promissery notas.

Respondent, Letang denied the allegation set fort in the Starement of Claim and asserred
the following defenses:
1. As aresult of Claimant’s failure 1o honor its predecessor's promises and
commitments, Respondent Jon Letang was constructively discharged;
2. It would be inequitable 10 enforce the loans because it would reward Claimant’s
misconduer.
3. Since the Note does not contain an assignment provision, Claimant is not a proper
pary in interest and cannot seek any recovery under the Naote.
4. Respondent, Jon Letang's resignation was pracipitated by the Claimant’s
employee's, hostile and inappropriate conduct.
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RELIEY REQUESTED
Claimant, First Union requested:
Compensatory Damages $ 519, BR0O.98
Punitive Damages $ 50,000.00
Interest $1,372.00
Auorneys’ Fees ungpecified
Other Costs unspecified

Respandents requested that all claims agaiﬁst them be dismissed.

Claimant submitted 2 Motion to Consolidate NASD-DR Arbitration No. 00-00577 with ' :
NASD-DR Arbitration No. 00-00582. Respondents, Letang and Koutenl consented to - si-- .. -+ - ..
Claimant's Motion to Consolidate an Tane 2, 2000. The cases were consolidated by it j DA
' 'NASD-I'JR nn or abourIr.m: of 200() : - DRRIE I
RIS ek Thes L , S
Respondant Koutani. t'led ﬂ:ar Banh'uptcy in Umted States Bankruprey Court, smghem pone i R
District ofPéxas. Accordingly, the claim in arbitration against Kontani was stayed 3isin.t <, dadae
pursuantto the U. S. Bankruprey Code. GRS

AWARD

After considering the pleadings, the testimony and evidence presented at the hearing, and

the Panel has decided in full and final resolution of the issues submitted for determingtion
as follows:

1. Reapondent Jon Letang is liable for and shall pay 10 the Claimant First
Union Securitics the sum of two hundred and seven thowsand nine
hundred and eleven dnllars and fifteen cents (§207, 911.15).

2. Respondent Jon Letang is liable for and shall pay 1o the Claimant First

Union Securities five thousand three hundred and twenty eight dollars
and eighty-nine cents ($5328.89).

3. Respondent Jon Letang is liable for and shall pay to the Claimant First
Union Securities six thousand and eighty dollars ($6,080.00) in
artorneys’ fees. In deciding to award attomneys’ fees, the panel
considered the arguments of the parties, as well as the pleadings filed
on their behalf, and determined thas the authority existed for an award
of attomeys' fees to Clalmant First Union Securities.
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4. Except as otherwise specified herein, each party chall bear its own
cOs1s,

5. Any and all relief nat sperifically addressed herein, is denied.

FEES

Pussnant 1a the Code, the following fees are assessed:

Filing Fees

NAST Dispute Resolution, Inc, will rerain or collect the non-refimdabile filing fees for
each claim:

Initial Claim Filing Fee = $1.000.00

-+ Member fees are asﬁassad 1o =ach memberﬁrmmat isa parc:y m these prnce:dmgs oF to IR
. the member firmi(s) thet employed the associated person(s) at the time of the avent(s}
glvlng Tise 10 the dmpma In this matter, the memhe:r firm is a parry

Member surcharge {# 00-00532} = $1 500, DO
Member surcharge (#00- 00577) =$1,500.00

Pre-hearing process fee = $600.00
Hearing process fee = $2.500.00
Total Member Fees = $6,100.00

Forum Fees and Assepgments

The panel has the authority to assess fonun fees for each hearing session conducted. A
hearing session is any meeting betwesn the partics and the arbitrators, inchuding a pre-
hearing conference with the arbitrators, that lasts four (4) hours or less. Pees associated

with these proceedings are:

One (1) Pre-hearing session with Panel x $1,123 =% 1,125.00
Pre-hearing conference: August 29, 2000 1 session

One (1) Hearing sessions x $1,125 =$1,125.00
Hearing Dates: May 22, 2001 1 session

Total Forumn Fees =$2,250.00
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The panel has assessed $1,125.00 of the forum fees to the Claimant First Union
Securinies,

The panel has assessed 1,125.00 of the forum fee to Respondent Jon Le Tang.

Fee Summary
1. Claimant, First Union Secutities, be and heraby is solely linble for:
Member Fees = 3§ 6,100.00
Initial Filing Fee = § 1,000.00
Forum Fges =$1.125.00
Total Pees = $ 8,225.00
Less payments =$§ 6.725.00
Balance Due NASD Dispure Resolution, Ine. = $ 1,500.00

2. Respendent, Jon Letang and Claimant First Unton Securities ba and heraby is solaly
liable for:

Forum Fees

_ =%$1.
Total Fees- ... . | =81,
_ Balance Due.NASD Dispute Resolution, Inc. =% 1,125.00
" All balancés are dus 1o NASD Dispute Resolution, Tnc:
ARBITRATION PANEL

Timothy W. Kalley - Non-Public, Presiding Chair

Gregory E. Cater - Non-Public Arbitrator

Thomas W. Kzlley - Non-Public Arbitrator

CONC G ORS’

Timothy W. Kelley Signature Dare

Non-Public Arbitrator, Presiding Chair

Gregory E. Cater Signature Dare

Non-Public Arbitrator, Panelist
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Thomas W. Taylor Signatare Date
Non-Public Arhitrator, Panelist .

Date of Service. (Por NASD-Dispute Rasolution office use ouly)
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The panal has assessed $1,125.00 of the forum fees Uz the Claimant First Union
Sacurities.

The panel has assesscd 1,125.00 of the forwm fee 1o Respondent Jog Le Tang,

Eee Swpmgey

1. Claimant, First Unjon Securities, ba and hereby is solely liable for:

Mumbe:: Feps =$6,100.00
es | =5 112500
Touwl Faes =$8225.00
Le28s payments _ =3$6.735.00
Ralancs Due NATD Dizpute Resalution, Ing, =% 1,500.00

2. Respondent, Jon Latang ane Clasmant First Union Secigities be and bereby is solely

liable for:
o |

Total Fees - =5 1.125,00

Less pavments — =§ 1

Balance Dua NASD Dispnre Resolution, Inc. =$ 1,125.00

. . . i I
All balances are due 1 NASD Dispuia Resolution, Fic.
ARBITBATION PANEL

Timothy W Kallcy - Nen-Public, Fresiding Chair
Gregory B. Cater - Non-Publie Arbitator
Thomas W. Kelley - Nor-Public Arbitrator

C:9 M . g/&!/a(

Timothy W. Kelley Sighaturc Date
Non-Public Asbitrater, Presiding Chair

Gregory E. Cater ' Signature Dare
Non-Pyblic Arbirratay, Panelist |
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Thepanel has astesied §1,125.00 of the forim fees to the Claimans First Union
Sazuninies,
The pane! has agsossed 1,125.00 of the fonum fes to Respondeat Jon L Tang.
Era Sugmary
1. Claiment, Fiest Unton Seewrities, be and heretry 11 sajely liahls for:
Memher Feos . = % £,200.00
Yoitial Filing F N =% 1.000.00
Fonen Fees 5=
Total Fexs =% 8.225.90
Lag OJVImGTIS - =%6,135.00
Baloncs Due NASD Dippme Resolation, Ine, =3 1,500.00

2. Respondent, Jou Letang and Clairmant First Unios Secusitics bs and hereby is solely

Habie for:
et LS pavniGhiE. el -5 D .
Halance Dine NASD Dizputa Resolulloxs, Inc. .- =5 1L,125.00 T ‘
NI e - e -
All halances are due 1o NASD Dicpute Rerolution, Ine.
‘ ARBITRATION PANEL
Timothy W. Kelley - Non-Public, Presiding Chair
Ciregary B Cotey - Nan-Public Achitcawor
Thomas W, Kelley - Non-Pubhc Arsitrane

" Nuu-Pablic Arbimazar, Panstist
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NASD Disrate Resolution, Ing
N’mm Case i MS?T
Q E—s— Qg 31 Z0O1
Thomas W. Taylor Signanre Date
Non-Public Arbitrator, Panelist

Date of Service (For NASD-Dispute Rasalntion office uss only)
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