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NASD Dispute Resolution, Inc.

In the Matter of the Arbitration Between,

Namepf Claimant
Steva A. Varga

Case No. 00-00677

Morgan Grant Capital Corporation

Headyg Site: Washington, DC

REERESENTATION OF PARTIES
Claimmt Stevan A.-Varga (“Claimant™) represented himself.

Respo{:dent Morgan Grant Capita] Corporation (Respondent”) did not appear.
{
LASEINFORMATION
?

Statenjent of Claim filed on or sbout: February 1, 2000
i signed the Uniform Submission Agreement: February 1, 2000

Re ent netther filed a Statement of Answer nor 2 Uniform Submission Agreement.

|
i CASE SIMMARY,
!

Clai asserted the following causes of action: Respondant ignored Claimart’s stated
investipent objectives; Respondent, through its agents, placed Claimuant into investruents that
were unsuitable, Respondent’s agents made material misstatements of fact and omitted
material information; Respondent fajled to keep Claimant informed; Respondent breached its
duty it owed to Claimant; Respondent participated in manipulative and dishonest

brokerage activity; Respondent breached its contract with Claimant and failed to properly
supervise its apents and Clatment's account. The canses of actions in this matter relate to the

purchase of e thinly traded security named Concap that Claymant alleged Respondent’s agents

induced] him to purchase even though it was entirely unsuitable.

Respolident did not file an answer with its defenses.

i

; RELILEREQUESTED

Clmmdnt, in his Statement of Claim, requested:

‘Compensatory Demages $14,377.50
LPumtlvc Damages $28, 755.00

i
i
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July 30, 2001 Claimant notified NASD Pispute Resolution, Inc. that he reached
cment with Scott Goodman.

Oﬂ September 10, 2001, Louis Montaino provided proof that he re~opened his bankruptcy
prbeceding and added Claimant to United States Bankruptey Court , Eastern District of

New York, Case No. 01-10223-353, Chapter 7, Schedule F. On Scptember 10, 2001,
Claimant’s claim as to Montaino was stayed and the cage proceeded golely against

Rejspondent Morgan Grent Capital Corporation.

Upon review of the file and the representations made by Claimant, the
igned arbitrator determined that Respondent bhag been properly served with
Statement of Claim and received due notice of the hearing, and that arbitration
of [he matter would proceed without said Respondent present, in accordance with
thdl NASD Code of Arbitration Procedure (the *Code").

A.flar considering the pleadings, the testimory arnid.evidence pmsc:[hcd at the hea:rmg, the

itrator has decided in full and final vesélition of the issues submitted for s
d ion as fallaws:

1, ! That Respondent is lieble to Claimant and shnll pay to Claimant the sum of
|$14,377.50; that statutory interest on this amount is awarded from the date of the
award until the date the award is paid.

2. | That Claimeant’s claim for punitive damages is denied in its entirety.

3. .That the partics shall bear their respective costs, except as Fees are specifically
addressed herein.

4. | Any and all claims for damages not specifically addressed herein are denied in their
entirety.

| EEXS
I

Pugsuant to the Code, the following fees are assessed:
i
|

N%D Dispute Resolution, Ino. will retzin or collect the non-refundable filing fees for
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eath claim:
* Initial claim filing fee =§175

Edrom Fees and Asgessments

THe arbitrator has the authority fo assess forum fees for each hearing session conducted.
A hearing session is any meeting between ths parties and the arbitrator, including a pre-
hearing conference with the arbitrator, that 1asts four (4) hours or 1ess. Fees associated
with these proceedings are:

Two (2) Pre-hearing sessions with a single arbitrator x $450 = $900

Pre-hearing conferences: May 1, 2001 1 session
May 23, 2001 1 session
One (1) Hearing session x $450 = $450
Heanng Date: September, 2001 1 gession
Total Forum Fees ‘ ‘ = $1,350

The arbitrator has assessed $1,350 of the forum fees to Respondent.

- Claimant is assessed the follovdngfeeﬁ Bl e e d Lol o s
Initial Piling Fee =3 175
Total Fees =3175
Less paymeats =8 775
Rafund Due to Claimant =3 600

Respondent is assessed the following fee:

Forum Fees =$1,350
Total Fees =$1,350
Less payments = 0
Balance Due NASD Dispute Resolution, nc. = 31,350

All balances are dus to NASD Disputs Resolution, Ine.

ARBITRATION PANEL
Emily Eisclman Humter, Bsq. - Sole Arbitrator, Public Arbitrator
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%m\;ﬁ/ Ot?’ 29, 200]

Emily Eisslmen er, Bsq. Signatuge Date
Sale Arbitrator, Public Asbitrator

Dote Award Served @g
-~ NAsp  Dispute Resolotion Inc. Dctoler 30, 200/




