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In the Mater of the Acbitranon Between: ERe Y A R

UCHARD HYNES. : PCX CASE NO.: 00-5011
I
Claimmanrr,
DECISION

v, :
A.G. EDWARDSE& SONS, DAVID TRUMBLE]
AND MICHAEL GCRTON

Respondents. l

The undersigned Arbitrators, having read cud consiGeres the Clam submitted by Ruciard Hymes i"Claimant™)
on or abourt June 2. 2000, and the Stetement of Answer of A.G. Edwards S Sons. David Trumple, and Michae!
Gorion 1 “Respondents™) and having considered ail testimony and evidence subnuned at the aiiration hearing
heid on Detober 2. 2, and 4, 2001, heredy render the foilowing Necision pursuant to Ruie 12 of the Ruies of
the Pacific Exshanee:

REPRESENTATICN OF PARTIES

Of Cimmant: T-mothy Canning, Esa.
lrwn Stein
Richard Sacks

Of Respondents: Willism S. Porr, Esq.

A.G. Edwards & Sons

SUMMARY OF CONTENTIONS

Clairnant asserts four principal contentions agamst David Trumble. his broker of record at A.G. Edwards &
Sons: (1) Trumble unproperly invested Clamant's finds in high risk and speculative stocks which were
unsuitable for Clumant and were contrary to Claimant's investment objectives: (2) Trumble impropesly
congducied excessive transactions in Claimani's accounts; (3) Taumble unproperly made unauthonzed trades m
Clarmant’s accounts: and (4) Trumble umreasonably allowed Claimant to incur sipruficant mmargn debt.

{Clainant also asserts that Respandent Michzel Gurton, who was Respondent Trumble's Branch Manager and
unmediate supervisor at Respondent A.G. Edwards & Sons. and Respondent A.G. Edwards & Suns failed 10
supetvise Respondent Trumble. ’
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Claimant asserts that he lost mmoney directly duc to the Respondenss™ nnoroper ammauct, and be secke
coTpensatory darnages agamst the Respondents resalting from the fumcgong

Respondents deny al! alleguttons of *Tongdomg and request disemissad o ef] el

The parires presented the rollowing issues (o the arbitraton: for resotution: (& whethar Responden:s ins extesd
Clummunt’s funds m 2 manner that was unsuitable for Claimant’s ob;ectn &s. (2) whethier Respondents vresusd
traxies that were not author:zed: « 3  whether Respondentes comialad exeassive trodes in Cloimant' s aceounts:
1) whethier Respordents unrezsonably allowed Claimaml v mnour siomsicon: margin debt; 15) wheiker
Respondents Gerton and A Fdwards fazled to supervise Respondenr Trumbie with rézmrd wo Uleimans's
aczourts: and (6) the narure and exivnt of demages, if agy.

Clamanl seeks inonetary damages ta compengate for the alivged mproper acts af Respondenis - oisshned
above.

Er ND DEUISION

After five hoanny scssions of tzking evidence, both oral and documensary, havieg evaluaizd 21 evidene.s ane
the cred:Dility and the weizhl ithercol und of the withesses 1esufyng, and kas ing consitdered the arpumens of
counsci, and gving weight and proharive value 1o the evidence and testimony, the Pase’ 1n 2l compiete and
firal resolunon of the issues prescnted b il makes its decision as follows:

Tke panel unamumously finds i fan ar of Respondents and agamst Claimant un zH sesuzs
Each party shadl bear 113 own cost> ui' the irbitration.
[orum lecs of 52,500 shal! he axscssed 100% 1o Respowmdenis.

Pae,_oeTdten /6, 200 ___a_._.. K. Aztsr
JamexT Gault, Esq. - Chair

Dase:

— —————————— —

Jiraph Rerzok - Public Arntralor

Drate-

Robcry kasher - Industry Arbatrator
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Ilammznt asserts that he lost money direcily due “o the Respondents” improper conduct. and he seeis
compensatory damages against the Respondents resulnrg izom the foregomg.

Respondents deny all allegations of wrorgdeing and request dismissal of ail claims.

ISSUES PRESENTED

he parties presemied the following 1ssues to the arbitrators for resoluuon: (1) whether Respondents mnvested
Claimant’s sunds m 3 manner that was unsuitable for Clarmant’s objecsdves: :2) wheher Respondents exectited
mades that were not authorized: { 3) whether Respondents conductes excessive Tades m Clammant’s accounts:
;1) whether Respondents unzeasonably allowed Cizimant to wicur sigmficant margn debt: (5] whether
Respondents Gormon and A.G. Edwards failed to supervise Respondent Trumbie with regard o Claimanr's
accounts: and (6) the nature and extent of damages, ;7 any.

RELIEF RECUESTED

{"amant serks monetary Gamages 10 compensate or the alleged mproper 2ets of Respondents 25 outhined
anove,

ERDENGS AND DECISION

After five heanng scss:ons of :aiang endence. both oral and dozumentary, having evaiuated ail evidenca and
the credibility and the weight thereof and of the wimesscs tesufving, and having considered the arzuments of
counzel. and giving wesght and probative value o the evidence and testimony, <he Pane? in full. complete and
final resolution of the :ssues presanted to it makes its decision a3 foilows:

The panel unammously finds in favor of Respondents and against Clsimant on afl issues.

Each party shall bear its own costs of the arbitrazon.
Forum fees of $3.500 shall be assessed 100% to Respondents.

Date:

James [ Gault, Esq. - Char

Date:0Cfokey 1€ 2oot /£

Joseph Berzok - Public Artatrator

Date:

Rubent Figher - [nduswy Arbiraror



Clarmant asserts that he lost money direct!y due to the Respondents’ ummroper conduct, and ie secks
compensatory damages agairst the Respondents resulting from the foregoing.

Respondents deny all allegations of wrongdomg and request dismissal of all <laims

ISSUES PRESENTED

The naruics preseated the following 1ssues to the artntrators for resolution: (1) wherher Respondents invested
Cla:mant’s funds in 3 manner that was unsmable for Claiment's obiecves; (2) whether Respondents execured
mades -har were not authonzed: (3 ) whether Respondents conducted excesyive trades in Claumant's aceounts:
{4} whether Respondents umreasonabiy aljowed Clamant to ihcur significant margin debr: (5) whether
Responcenis Gurton and A.G. Edwards Zmied o supervise Resonndest Trumble with regard o Clnmant’s
aczounis: and 16) the nature and extent of iamages, :f amy.

REIIEF REQUESTED

Claimant seeks monetary damages to compensate for the alleged :mproper ac:: of Respondents as outhined
above.

FINDINGS AND DECISION

After five beanmy sessions of wiang cvidence. both oral and documentary, having sveluated ail evidence and
ihe credibulity and the weight thercof and of the wimesses tesnfymng, and having considered the arguments of
soursel. and g ving weight and probauve vaiue to the evidence and tcstmony. the Panel in full, complete and
final resolurion of the issues presented to it, makes its dec:sion as foilows:

The panel uranimousty finds in favor of Respondents and aga:nst Cizimant on alt issues.

Each party shall hear its own cosis of the arbitration.
Forum fees of $3,500 shall be assessed 100% to Respondents.

Date:

James L. Gault, Esq. - Chair

Date:

Joseph Berzok - Public Arbitrator

Robert Fisher - Industry Arbitrator
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