
P.^ClFIC EXCILANGE. INC. , - _ . - . . 
115 SansomeSircc; f t E V i i s i .-• 

San Fra.nc:5co, California 9^104 

OCT 1 s 2oei 

In the Matter of Ae .Arbitrannn Between: ' j ^ " - ' 

3JCHARD HYNF.S, PCX CASE NO,: OO-SOll 
I 

Claimanr. 
j DECISION 

.^.G. HDWARDS& SONS. D.AVTD TRLIMBLEJ 

. O D NHCHAEL GORTON ! 

Respondcn:.'.. 

The undersigned .'Curators, having read ind considered i c Claim submitted bv Richard Hynes I'CIaunanc") 
on or abouT June 2.2000, and the StEtement of .^swcr of .A.G. Edwards Sc .Sons. David Trumble. and Mrchae! 
Goru>.i r'Respondencs'*) and having considered all tesninony and evidence iiubniineit at the arbitration hearing 
held on October 2.'}, and 4. 2001, hereby reader the fbilowing Decision pL-rsiiant lo Rule 12 of die Ruics oi 
the Pacific E.X!;hanee: 

Of Claimant: T:mochy Canning, Esq. 
Ir^in Stein 
Richard Sacks 

Of Respondents: William S. Pon, fisq. 
.4.G. Edwards A Sons 

SUMMARY QF CQhrTEhmONS 

CUumaat aasen.*: four principal contentions against David Trumble. his brdka of record at .A.G. Edwards & 
Sons: (!) Trumble improperly invested Claunant's funds in high nsk and speculative stodcs which were 
unsuitable for Qaimant and were contrary to Claimant's investmeni objectives: (2) Trumble improperly 
conducted excessive transactions m Claimani's accounts: (3) Tnuhhle unptoueiiy made unauihonzcd trades in 
Claimant's accounts: and (4) Tiundile unreasonably allowed Gaimant to uicur significant margin debt. 

Claimant also assena that Respondent Michael Gorttti, who was Respondent Tnimble's Branch Manager and 
immediate supervisor at Respondem .\.G. Edwards &. Sons, and Respondent . \ . 0 . Edwards &. Sons tailed to 
supervise Respondent Trumble. 



.•i:v. 

(Claimant asserts that he lose inoney directly due to the Respondents' nnnmper ctnijiici. and he ?eckf-
c(rnpcn:»aiocy darnascji ag^mst the Respondents resulting from the fiircgtjin^ 

Kcb-pondents deny al! a]l(;eutto.':s or'^Tongdctrng and request dismiitsal 01*̂ 11 ctiaTr.s 

TSSlT^PRESENtl?l> 

The panics presented thi: mllnu'inc issues tothearbitcaton rorrcsotutiar.: ('.; whether Re<:pQnden;s Ln̂ (:̂ ic.I 
Clainunt'h funds IT! uniannrr ihui wa.s unsuitable tbi Claumnt'sobjcctnes. (2)MiieUiet Kcspu;!LJcr.bc.\CL'u :̂i 
trades that were not amhor:zec: i ?: whe:l>cr RespondentsCTUUKIOI excessive tr;:des ir.C'.3inar.rs ĵ iLnimL-:: 
<•!] whtt.ncT Respordcn:! unreasonjMy allowed Ciainiani lu -jikjur ^i^i^icur.: iT âi'gin debt; i5l U'hc'..Ker 
Respondenis Oorion and A.f i l-iittiiriK fwlcd to supervise RejpondcnT Trumbie with TCCJUTU U* L'!t:::ar.:s 
accounts: and '.6) rhe naturr jnd e\:\;nl i>f damages, if any. 

BiiUEF REOLT.STED 

Cliinwnl seeks inuiirtnTy dama^r^ la cnrrpensatc fer die alleged improper ac:s af Responticnw A> injjhnn? 
above. 

F I N D I N G S A ^ ] ^ ^KtMsir IN 

.Jkflcr five heanng sessions of ufcing evidence, budi oral and documcnrar^', having cvuluiiini»]] cviduiic.- anC 
•jic credibiliiy and the wcighl ihcn.-i>f and nf the witnesses isstiiyms. and hi\ ini? considered the argumcnrs nf 
joimsci. und g-.vma v.eight and prnban've value lo the evidence and lestimniiy, the Pxie' m :.)ll. coxpjete a:id 
lutiil resolunon orihe :s.sue^ prcNcnu-J !-j il, makes its decision as follnwc-

Tl:e panel unanimoualy lindb in â̂  nr nf Respondents and agabisi Clain^ni im z\\ '.«W7S 
Ea;b pany sliall bear Jts OV-T. coity j i the arbitRttion. 
rorum fees of 52,500 .-thai: be a.wc^^J 100% lo Respuudcnik. 

Jani^<l Gault, Eaq. - Chair 

Date: 

Dale-

JiKipri B«z6k - Public Arhitnlor 

Rohcn hisher • bidustry .^ibiimtur 



iriaunant asserts that he lost money directly due to Ae Respondents' improper conduct, and he sceics 
compensatory damages against the Respondents resular.g frcm the foregoing. 

Respondents deny all allegations of ^Tongdoing and request dismissal of ail claims. 

lhe parties presented the following issues to the arbitrators for resoluuon: (\) whether Respondents invested 
Claimant's fiinds ma mannerdiat^h-asunsuitable torCIa:man['sobjec3\'es:;2} whetherRcspon^^ 
tndes that were not authorized: (3) whedier Respondents conducted e.xc::$.sivr 3ade<t m Clcimuit's accounts: 
• 4) whether Respondents unreasonably allowed Claimant to incur sigriTicant marinn debt: i.5) whether 
Resofmdems Gonoa jnd .\.G. Edwards laiied :o supenise Respondem Inmibie wih repaid M Claioinnta' 
accounts: and (fi) the nature ar.ii e.x»ni of damages, ii cny. 

RELIEF REOl-ESTED 

ir'.aimant series monetary damage? TO compensaw for the allc^d :inpropcr acts of Respondents iS ouUinec 
jhove. 

After uvc hearmg sessions of :aJang radence. both or^ and documentary, having evaluated ail evidence and 
the credibility and the weight thereof and of die witnesses tesafymg, and ha^^ng considered :hc argumeni-'t of 
counsel, and giving weight and prtAative \'alue :o the evidence and tesiimony, the Panel :n nill. complete ard 
final resolution ofthe :.<&̂ ues presented to it. makes its decision as follows: 

Tne panel unanimously unds in favor of Respondents and against Cluimani on all issues. 
Each party shall bear its own costs ofthe aibitraoon. 
Fomm fees of S3.500 shall be assessed 100% to Respondents. 

Date: 

James L Gault, Esq. - Chair 

Joseph Berzok - Public .Arbitrator 

Date: 

Robert Fisher - Industry Arbirraior 



Chnmant as.%rts diat he lost money directly due \a the Respondents* improper ccnduct, and lie seeks 
compensatory* damages against die Respondents resulting from the foregoing. 

Respondents deny all allegations of wrongdomg and request dismissal at all clainu 

1SS1;ES PRESENTED 

The nanics presented the following issues to the arbitrators fbr resolution: (1) whether Respnndents invested 
Claimant' s fiinds in a manner that was unsuitable for Claitnenl's obiecdves; (2^ whedier Respondents executed 
trades :hai were not authonTcd: {:) whedier Respondents conducKd excssisive trades in Claimam's accounts: 
(•i.) u-.hdtheT Respondents unicasonahiy allowed Claiimnt to tncur significant margin debt: (5) whether 
Respondents Gorton and .\.G. Edwards failed U) supervise Respondent 'I'mmble with regard :o Claimant's 
accounts: and xfy) lhe nature and c:i'.eni of damages, if ar.y. 

RF.rrF.FREOi;KSTED 

C'.aimant seeks monetary d2!r.ages to compcasate for the alleged -mpropcr ac:< of Respondents as outlined 
above. 

FINDtN'GS A.VD DECISION 

.^fter fi\'e heaimg sessions of iokmg evidence, both oral and documentary, havmg evaluated ail evidence and 
lhe credibilits' and the weight thereof and ofthe witnesses tesnfymg. and ha\^.ng considered 'JK arguments of 
counsel, and giving weight and probative ^atue to the evidence and -cstimony. the Panel in full, complete and 
final resolution ofthe issues presented to it, makes its decision as follows: 

The panel unanimou.s>y finds :n fiivor of Respondents and against Oaimant on all issues. 
Each party shall bear its own costs ofthe arbitra&on. 
Forum fees ofS3,50a shall be asse&sed lOOVo to Respondents. 

Date: 

James L. Gsult, Esq. - Chair 

Date:. 

Joseph BetTok - Public Arbitrator 

Pare , / O / j / p f 

Robert Fisher - Industry Arbitrator 


