AWARD
NASD .Dispute Resolution, Inc.

In the Matter of the Arhitration Between
Richard Safford

and 01-00863
' : Southfield, Michigan
State Street Securities, Inc. .
n/k/a Taylor Stuart Financial, Inc., and
Michael Anthany Lodispoto

REPRESE
Richard Safford ("Claimant") was represented Joel H. Kaufman, Esq., Farmington Hills,
Michigan.

State Street Securities, Inc. n/k/a Taylor Stuart Financial, Inc. ("TSF") was represented by
Lawrence S. Liebowitz, Esq., Wexler & Burkhart, P.C., Mitchel Field, New York.

Michael Anthony Lodispoto ("Lodiépoto") was pro se and did not appear at the arbitration. -

CASE INFORMATION

The Statement of Claim was filed on or about February 2, 2001. The Submission Agreement of
Claimant Richard Safford was signed on February 2, 2001.

Claimant's Motion to Add Correspondence Services Corporation as a Respondent was filed on
or about August 24, 2001. Respondent TSF's Response to Motion was filed on or about
September 5, 2001.

Statement of Answer was filed by Respondent Taylor Stuart Financial, Inc., on or about April
16,2001, The Submission Agreement of Respondent Taylor Stuart Financial, Inc., was signed
on April 25, 2001 by Irving Minnaker.

Correspondence was filed by Respondent Michael Anthony Lodispoto on or about Aprit 10,
2001.

CASE SUMMARY
Claimant asserted the following causes of action: Unsuitability; Churning; Breach of contract;

Negligence; Breach of fiduciary duty; and Federal and state securities violations. The causes of
action relate to the purchase of various stocks.

Unless specifically admitted in its Answer, Respondent TSF denied the allegations made in the
Statement of Claim and asserted the affirmative defenses including the following: Claimant
failed to mitigate his damages; Claimant authorized and directed the execution of ali
transactions; and Claimant's recovery is barred by the equitable principle of laches.
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Respondent Lodispoto denied the allegations made in the Statement of Claim in his March 14,
2001 correspondence, and stated that the losses were all due to market forces.

BELIEF REQUESTED

Claimant requested an award in the amountof $134,717.71 in damages, including margin debt,
and interest, plus attorney fees pursuant to the Michigan Consumer Protection Act.

Respondent TSF requested that the Statement of Claim be dismissed in its entirety with all costs
of this proceeding to be charged against Claimant, and such other and further relief as the Panel
deems just and proper.

ER | E IDERED & DECIDE

Upon review of the file and the representations made by/on behalf of the Claimant, the
undersigned arbitrators have determined that Michael Anthony Lodispoto has been properly
served with the Statement of Claim pursuant to Rule 10302 and Rule 10314 of the NASD Code
of Arbitration Procedure (the "Code®). The undersigned arbitrators have also determined that -
Respondent Michael Anthony Lodispoto had received due notice of the hearing as required

under Rule 10315 of the Code and that arbitration of the matter would proceed pursuant to Rule
10318 of the Code.

Respondent Michael Anthony Lodispoto did not file with the NASD Dispute Resolution, Inc. a
properly executed submission to arbitration but is required to submit to arbitration pursuant to -
Rule 10301 of the NASD Code of Arbitration Procedure (the "Code") and having answered the
claim, is bound by the determination of the arbitration panel on all issues submitted.

Claimant’s Motion to Add Correspondence Services Corporation as a Respondent was denied
on or about September 24, 2001.

The parties present have agreed that the Award in this matter may be executed in counterpart
copies or that a handwritten, S|gned Award may be entered. In either case, the parties have
agreed to receive conformed copies of the award while the criginal(s) remain on file with the
NASD Dispute Resolution, Inc. (the “NASD").

AWARD

After considering the pleadings, the testimony, and the evidence presented at the hearing, the
undersigned arbitrators have decided in full and final resolution of the issues submitted for
determination as follows:

1.) Respondents, State Street Securities, n/k/a Taylor Stuart Financial, Inc. and
Michae! A. Lodispoto, are jointly and severally liable for and shall pay to
Claimant, Richard Safford, the sum of $12,000.00 in compensatory damages;

2.))  Thatother than Forum Fees which are specified balow, the parties shall each
bear their own costs and expenses incurred in this matter;
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3.) That any relief not specifically enumerated, including punitive damages, is
hereby denied with prejudice.

EEES

Pursuant to the Code, the following fees are assessed:

Filing Fees

NASD Dispute Resolutinn, Inc. will retain the non-refundable filing fees for each claim:

Initial claim filing fee =$300.00
Member Fees

Member fees are assessed to each member firm that is a party in these proceedings or to the
member firm that employed the asscciated person at the time of the events giving rise to the

dispute. In this matter, the member firm is Taylor Stuart Financial, Inc.

Member-éurcharge

= $1,500.00
Pre-hearing process fee =$ 600.00
Hearing process fee = $2,500.00

Forum Fees and Assessments

The Arbitration Panel assesses forum fees for each hearing session conducted. A hearing
session is any meeting between the parties and the arbitrator(s), including a pre-hearing
canference with the arbitrator(s), that lasts four (4) hours or less. Fees associated with these
proceedings are:

One (1) Pre-hearing session with Panel x $1,125.00 =$1,125.00
Pre-hearing conference:  August 29, 2001 1 session

Four (4) Hearing sessions x $1,125.00 = $4,500.00
Hearing Dates: January 23,2002 2 sessions

January 24, 3002 2 sessions
Total Forum Fees : = $5,625.00
The Arbitration Panel has assessed $2,812.50 of the ferum fees to Richard Safford.
The Arbitration Panel has assessed $2,812.50 of the forum fees jointly and severally to Taylor
Stuart Financial, Inc. and Michael Anthony Lodispoto.




NASD Dispute Resclution, Inc.
Arbitration No. 01-00883
Award  Pages 4of4

Eee Summary
- Claimant, Richard Safford, is liable for:
initial Filing Fee =$ 300.00
Forum Fees =$2812.50
Total Fees =$3,112.50
Less payments ' =$ 1.425.00
Balance Due NASD Dispute Resolution, Inc. =$1,687.50
Respondent, Taylor Stuart Financial, is liable for: :
Member Fees , =$ 4,600.00
Total Fees =$ 4,600.00
Less payments =$ 4,600.00
Balance Due NASD Dispute Resolution, Inc. =8 0.00
Respondents, Taylor Stuast Financial and Michael Anthony Lodispoto, are jointly and severally
liable for:
Forum Fees =$2812.50
Total Fees =$281250 -
Less payments ‘ =3 0.00 -
Balance Due NASD Dispute Resolution, Inc. =$2,812.50

All balances are due to NASD Dispute Resolution, Inc.

ARBITRATION PANEL

Walter H. Clements, Esq. - Public Arbitrator, Presiding Chair
Leonard R, Present - Public Arbitrator
Gregory M. Gendran - Non-Public Arbitrator

Concurring Arbitrators:

{s{ Walter H. Clements, Esg. 01/28/02
Walter H. Clements, Esq. Signature Date
Public Arbitrator, Presiding Chair

s/ Leonard R. Prasent 01/30/02
Leonard R. Present Signature Date
Public Arbitrator

{s/_Gregory M. Gendron 01/29/02
Gregory M. Gendron Signature Date

Non-Public Arbitrator

01/31/02 ,
Date of Service (For NASD office use only)
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Fog Summary
Claimant, Hic‘l:-;ird Bafiord, is iiable for; '
initial Filing Fee : =$ 300,00
Forumn Feey n$ 2
T:::l Fecs =3 3,112.60
tass pavments =$1,425.00
Balance Due NASD Dispute Reselution, Inc. =5 1,687.50
Rﬁspor;gem, Tayler Stuart Finanaizl, is liable for;
smber Foes : = $ 4.600.00
Inm! Feeg , =$4,500.00
Less payments = § 4,600.00
Balance Due NASD Dispute Resolution, ine. =~§ 0.00
t?acglsc;ndents, Taylor Stuart Financial and Michael Anthony Lodispoto, are joirtly and severally
or:
Forum Feeg =§
Total Feas =52812 50
Lase payments i =5 ___0.00
Balance Due NASD Dispute Resolution, Ing. =§ 2,812.80

All batances sre due to NASD Disputs Resolution, Inc.

ARBIYRATION PANEL

Walter H. Glemertts, E8q. - Public Arbltrator, Presiding Chair
Leonard R, Presont - Public Arbitrator
Gregery M. Gendren - NorrPublic Arbitrator

9 , SR FP-02-
Waner H. Tefments, Esq ‘Sigrature Date
Public Artitrator, Presiding Chair
Leonard R. Present : © Signature Dale
Public Arbitrator
Gregory M. Gendran Signature Dale
Nen.-Publle Arbitrator

Dato of Service (For NASD office use oniv}
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Fee Summary

Claimant, Richard Safford, is liable for:

" =8 300.00

initial Filing Fee
Forum Fess =5 2812.50
Tolal Fees =%3,112.50
Less pavments . =% 1,425.00
Balance Due NASD Dispute Resolution, Inc. =% 1,687.50
Respondent, Taylor Stuart Financial, is liable for:

Member Fees =3 4 600.00
Tota) Fees =5 4,600.00
Less payments =§ 4.600.00
Balance Due NASD Dispute Resolution, Inc. =3 0.00

Respondents, Taylor Stuart Financial and Michael Anthony Lodispaoto, Jre joinliy and severally

liable for:
Forum Fees =5 281250
Total Fees =5$2,81250
Loss pavments =5 0.00
Balance Due NASD Dispute Resolution, Inc. =$2,812.50

All baiances are due to NASD Dispute Resolution, Inc.

ARBITRATION PANEL

walter H. Clernents, Esq. - Public Arbitrator, Presiding|Chair
Leonard R. Present - Public Arbitrator
Gregory M. Gandron - Non-Public Arbitrator

Concurring Arbitrators:

Walter H. Clemenis._ésq.
Public Artitrator, Presiding Chair

10 ,47

t éonard R. P}esenl
Public Arbltrator

Gregory M. Gendron
Non-Public Arbitrator

Date of Service {For NASD office use only)
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/30 oz

Sigiature Date

Signature

Date
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Ega Symmery
Claimant, Riohard Safford, ie llable for:
Initlal Filing Fee =% 300.00
Forym Feog =82.812.50
Total Fees -5 5,412.60
Lesa payments ‘ = § 1.425.00
Balance Due NASD Dispute Hesgolution, Inc. = § 1,687.60
Respondent, Taylar Stuart Financial, Is able for:
Memper Fees ~=$4,600.00
Total Feas ' = $ 4,600.00
Last payrnents = $ 4.600,00
Bailanca Dua NASD Dispute Resolution, Inc, =5 000
Respondents, Tayior Stuar Financial and Michae) Anthony Lodispeta, ara jointly and severally
liable tor:
2 =32312.30
Total Fees =§2,812.50
Lesspayments =
Balance Due NASD Disputa Resoiution, Inc. =%2,812.50
All balances are due to NASD Dispute Rasolution, Ing.
ARBITRATION PANEL
Walter H, Clements, £sq. - Public Arbltrater, Presiding Chair
~ Leonard R. Present - Public Arbitrator
Gregary M. Gendron = Non-Publie Arblirator
Concurring Arbitrators:
Walter H. Clements, Esg. Signature Date
Public Arblirator, Preslding Chair .
Leonard R. Present : Slpnature Data |
Public Arblirator |
.ﬁw.a;@ékf P S WA -
Gregory M- ron Signature Date
Non-Public Arbitrator

Date of Service (For NASD office use only)




