
PACffIC E X C O i N G E , I N C 
115 Ssnsomc Street, 3rd f loor 

San Fraodsco, California 94104 

In Tbe Bfirtter of ih« Arbitnitian Between 

CLMMANT 
V 

l.TBS/IfaiMWebber 
Roger Rowe, M a r k Floprer, 
EricToiver 

RESW5KDE?TTS 

PCX Case No. 01-5012 

DECISION 

His andeniensd Axbnr£tor, having lead and ccinsidered ifae Qaim suboiited by Oaiisant on 
June 30, 2001, and tbe Asawtt of Re^>ondcKts. hes«by l o d e n the following Dedson 
ptrsoaa to Rules 12.2 and lZJ9(ft) of ths Rn!s of lbs Boanl of Goven»rs of die Pacific 
Exchange. 

OfOaimenc 

OfRicspoodeats: 

REPRESENTATIOM OF PARTTES 

Stsvm W. Hawkins, MuE^er, Tolles & Olson LLP 
Lisa K. Donehue^ Assistsnc General Counsel 4c Onporete VP 

L^S.'PaineWebber 

SUMMARY OF FACTS 

C l a i o u n l ; m ^ wodosd for Dsco Systtnu. Cisco has an agreenient wifli PiineWebber 

ID transftr shares of Cisco stock monthly ndo 0 k PuneWebber tccoont^lssued instfucdons 

in Marcl^ 2000, to Vngtiard to ACAT all Qsco shares received by PaineW^Axr motuUy to 

Vmgnard. llie first transfer occuoed on March 2L 2000. 

The AC AT nstncbons lemvned in effect amS orte«d canceUed byf t oa S q j l e a ^ 

2000. 71ie ACAT w»siducqiuatfyC3BcdI«daDSepten)ber 26, dure business days Jater. 

ISSUES PRESENTED 

U dainis PabeWAberTefdsedUs instrocticm to execute two sales of 900 shares of Cisco 

SCDĉ  e«A. Tlie alleged losses danned are $4500 snd SS400, zcspecdv^ fti a tntal of S9900. 

Pane Wd}ber denies aH^atioas of wrongdoing due ID a sending ACAT ordered, a t ^ / i 

xeques^ finoi Vmgoari. PaineWebber sold 900 shares off|*ft Cisco Stncfc in Aqg. 2000 vhile 



ACAT was sdU in cSba. PaineWcbber issned a cancellation of standing AC\T order 

Septeoiber26,2000 

RELIEFREOUEyTED 

ClaimaDt requests 10 be rennbin^d S9900. 

Respondents xequescs costs of suit incDiTed and odtcr relief deemed just and proper. 

FINDINGS ANT>DECiaO> 

A. FindJnssofFact: 

*Afys considering ±c argumenc and evidcDce of boifa die Ctaunanr and KeqioDclcRt in 
(his mancf. the undcrsiened Atfaî :a£or makes 'Jie foUowng findings: 

1. Tn oidff to process a trade with an AC AT orda in plare, wriisen instructions one leqnired. 

I M H I ^ " ^ ^ deliver wiinen instructions to PaineWebber in 6r5t incident (Aug. 2000> 

Xo Profit Tfss made by PaioeWebber on Traonciion. 

:. In Sepresnber 2000, ̂  jvquesied 'JO seU 900 sliares of Cisco Sysxras. 

PaineVr'ebber fallowF'cd instruction of ACAT guidelines and refused !o execute trada. 

^ M then completed paperwodc with PaiseWebber to caned AC.AT order or. 

September 22,2000. He was infonned this would take ihree (3) business days. 

On September 26,20G1, ̂ K e a u l d sell his stock trough PaineWsbber and be did 3QL 

B.Deasioni 

"Afier ccAsidezii^ the argument and evidence of bodi tbe Claimaat and Respondent in 
tbis matter, the undersigned ArbitraC(tf xnslces tbe fiaal deteminadon and decision of die issues 
presenied, as set fiirtfa bdov." 

1. PaineWebber made no profit on H j ^ ^ s Aug. 2000 trade. 

2. On September 26,2000, jmUcsuld have sold Cisco Stock at PaineWebbsr. 

He did BSS sdl and &aSfy nansfbiFed his Cisco stock ou of PaneWcbber on 

Decembers, 2000. Tberefare then is no actual damage. 

C. Award: 
l.MiuMauy Damagas-SO 
2.PuBithrBDam^cs -SO 
3w CostK Respondent shall not rennburse Claimam's noo-TcfiDidable filing fte. 

Parties shaQ bear Iheir own costs of arintiafioD. 
4.Attani^sFecs -SO 

This matter should noc be iBfinxed lo my icgntamiy ai)ganizstian fiir discxplhiaty 
JBveitigadQnofnile'wiolaiicaa or •violaaicna of federal sacarinesbms. i 

Dated: J /^pf . /̂  Z a p a T ^ ^ ^ U J ^ 
Aibitrator y j 

aenT i-evY ^ 


