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115 Sansome Street ^ / d / 
San Francisco. CA 94104 t(^ 

In the Matter ofthe Arbitratioii Between 
JSS IN\^STMENTS, L L C , 

Claimani. PCX Case No. 01-S017 

DECISION 
M J T . SECURITIES. L L C , JOHN W. BROVVX 
.^iid NLMTHEW ADAMS, 

Respoadenis, 

.AND RELATED CROSS COMPLAINTS and 
COL^TERCL.MMS 

I 

The undersigned Arbitrators, having read and considered the claims, counterclaims 
and cioss-complaints submitted by the parties, hereby render the following 
DECISION pursuant to Rules 12.2 and 12.29, subsection (a), Rules ofthe Board of 
Govenutfs ofthe Pacific Stock Exchange. 

REPRESENTATION OF THE PARTIES 

Of Claimant JSS Securities, L.L.C, snd Cross-RespondeDt, John S. Stafibid, Jr.: 
Kiddand & Ellis, Mr. James Schink, Esq., 200 £. Randolph Drive, Chicago, Ulinois, 
60601 

Of Respondeots and Cioss-ConqilBinBnts MJT Securities, LL.C., J ( ^ W. Brown and 
L. Maitbew Adams: Shartsis, Friese & Ginsberg, Mr. Frank Cialcne, Esq., One 
Nfaritime Plsza, 18^ Floor, San Francisco, CA 94111 



SUMMARY OF ISSLTS PRESENTED 

Claimant JSS Securities (^'claimant'*) and its Managing Member, John Sta£ford, Jr. 
allege that MJT Securities, John W. Brown and L. Matthew Adsns C'l^pondents") 
jointly and severally, owe claimant an estimated 55,000,000.00 which were losses 
incuired &om February 16.2001, through June 1S, 2001, caused by respondents' 
opeiation of a Joint Venture (''Venture"), contrai>' to claimant's direct instructions. 

In addition, claimant alleges that, pursuant to the Joint Venture Agreement 
("Aereement"), respoadents ov̂ -e claimant 1414,785.72, which is 50% ofthe 
compensation paid to respondents' managers, traders and cledcs for dieir operation of 
the Venture. Claimant also contends it is owed interest on the above noted amounts, 
and is entitied to an awacd of Forum Fees, and attorneys* fees. 

Respondents deny any amount of money is owed to claimant, contending that 
respondents operated the Venture consistent with the Agreement, and instructions of, 
and risk parameters set by, daimant and John Stafford, Jr. 

Respondents counterclaim and cross-complain against claimant, aad its Managing 
Member and Owner, John Stafiford, Jr. ("X-claimants"), alleging that, pursuant to the 
teims ofthe Agreement, X-claimants breeched their fiduciary obligation to the 
\'enture by preventing respondents fiom trading, and constructively terminating the 
Venture, on May 18,2001. As a result, respondents contend they are owed: 
damages ibr the breach of X-claimants' fiduciary obligation; S2,000,000, which was 
respondents' excess cqiital lematrung at tenmnation; 30% of between S4,000,000 
and S10,000,000, which is an estimated range ofthe fair maricet vahie ofthe Venture; 
and, compensation far the time respondents were prevented fiom practicing their 
profession after the constructive terminnrion. 

X-claimants deny any amount of money is owed to respondents. Ihey deny the 
Venture was temiinated on May 18,2001, contending it was terminated by sale on 
February 28,2002, ibr SSOO.OOO, ils &ir maricet vahie. Uiey deny that respondents 
are owed 30% ofthe sales price, conteidiDg that this amount is oSsei b>' the 
Venture's operating losses of an estimated S12,000,000.00 vkiiile it was m existence, 
fbr vdiicb respondents are partially or ^loUy responsible. 

OTHER MATTERS 

Req)ondents contend that they were defamed by X-claimants, and damaged thereby 
Reqxindents, with the concurrence of X-claimants, agreed to dismiss all allegations 
relying to X-cIaimants' defamation. 



K wii EtipolBtBd llvl OB Ivv oFlba State of niieais stuQ SQBUul b r all s i i b s ^ 
eutwi xafatpoa VklbU irbitrarion 

Tin JUTiiUaOiJuiTJIJ lUlwiiiliii il iTin riTinimtn r n - T*iiil TTh"'~ "il r " " ' ' " ' 
iiiidlBs x«UliBg la (bfl icbtaflbticB. 

Hie AfbilK«tiaQ pBod deucQined tbut K^eodasii BQUM sot seu puainva dvDR|cs 
tgsiari X-elunaiili 

The Aibitatto Pand itoaaaoad Ihlii ma'her X-f liinara gor ngpoaleats wera . 
Mttrtlol la zeeovor iKacDCTa* feea fiom Ihs cnhtf 

CUmtttJSSCfVESIMENTS, L L C ihiU take oodu^g bv wty efHs D U D I 
WkuEMTrSECUXZnES,Li.r..;OHNW.BXOWN»lL MATTHEW 
ADAMS. 

Rf^OBdab Mn- SECiaunES, L.X.C, JOHN W. BROWN lad L. MATTO5W 
AOAMS ^ U tocevtf froBX-duHoaJSS NV£57MBKT5, L.L.C tfd XlHt4 
5^.^FF0KD. J3L, joiaflKy n i levccalty, fbc Bm fif SI ,200,000.00 

Eidi pvfy lo bev ils o^B coat of nnt-

F^miaFiui&bisBnoEOf S 9,tfOO-DO i3'jeiiiiirc«qttillT bdwten X-daisaiiii sad 

ABCT rvwwiiK IhB fliosiButf of bcA Al X^lwaBBi nd nspaodiab ta itic 
a«aB, du n^cnjgPid AWttHian Famd milm itK find ^cknfiBtfiwi and dscifM 

' ! A U m p. KNOU, A t t i k i t o a ^ fil£«3 

WWCY HUTT.BM. , TIMB Aibiaocor OoU ' 


