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NASD Dispute Resolution

In the Matter of the Arbitration Between:

Charles and Chad Hartman (Claimants) v. Merrill Lynch, Pierce, Fenner & Smith, Inc.
and Jeffrey C. Gonyo (Respondents)

Case Number: 02-04875 Hearing Site: Albany, New York

Nature of the Dispute: Customers v. Member and Associated Person.

REPRESENTATION OF PARTIES

Claimants Charles and Chad Hartman (“the Hartmans™) hereinafter collectively referred
to as “Claimants™ Timothy J. Dennin, Esq., Timothy J. Dennin, P.C., New York, NY.

Respondents Merrill Lynch, Pierce, Fermer & Smith, Inc. (“Merrill Lynch™) and Jeffrey
C. Gonyo (“Gonyo™) hereinafter collectively referred to as “Respondents™: Lawrence D.
Ross, Esq., Bressler, Amery & Ross, P.C., Morristown, NJ.

CASE INFORMATION

Statement of Claim filed on or about: August 19, 2002,
Claimants signed the Uniform Submission Agreement: July 28, 2002.

Joint Statement of Answer filed by Respondents on or about: December 13, 2002,
Respondent Merrill Lynch signed the Uniform Submission Agreement: February 18,
2003.

Respondent Gonyo signed the Uniform Submission Agreement: February 18, 2003,

CASE SUMMARY

Claimants asserted the following causes of action: breach of contract; breach of fiduciary
duty; securities brokerage malpractice; negligence; negligent misrepresentation; common
law fraud; unsuitability; and control person liability. Claimants’ claim involved
unspecified common stock.

Unless specifically admitted in their Answer, Respondents denied the allegations made in
the Statement of Claim and asserted various affirmative defenses.

RELIEF REQUESTED

Claimants requested compensatory damages with interest thereon; reasonable attorneys’
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fees and expenses, including accountants’ and expert fees; costs and disbursements;
punitive damages; and such other and further relief as is just and proper.

Respondents requested that the Statement of Claim be dismissed with prejudice in its
entirety; that the arbitrators enter an order expunging or striking this claim from
Respondent Gonyo’s permanent registration records maintained by the CRD; and costs
and other further relief as they deem just and proper.

OTHER ISSUES CONSIDERED AND DECIDED

The partics have agreed that the Award in this matter may be executed in counterpart
copies or that a handwritten, signed Award may be entered.

AWARD

After considering the pleadings, the testimony and evidence presented at the hearing and
the post-hearing submissions, the Panel has decided in full and final resolution of the
1ssues submitted for determination as follows:

1. Claimants’ claims are denied in their entirety.

2. The Panel recommends the expungement of all reference to the above captioned
arbitration from Respondent Jeffrey C. Gonyo’s registration records maintained by
the NASD Central Registration Depository (“CRD”), with the understanding that
pursuant to NASD Notices to Members 99-09 and 99-54, Respondent Jeffrey C.
Gonyo must obtain confirmation from a court of competent jurisdiction before CRD
will execute the expungement directive.

3. Any and all relief not specifically addressed herein, including punitive damages, is
denied.

ES

Pursuant to the Code, the following fees are assessed:

Filing Fees
NASD Dispute Resolution will retain or collect the non-refundable filing fees for each
claim:
Initial claim filing fee =$250.00
Member Fees
Member fees are assessed to each member firm that is a party in these proceedings or to
the member firm that employed the associated person at the time of the events giving rise
to the dispute. Accordingly, Merrill Lynch, Pierce, Fenner & Smith, Inc. is a party.
Member surcharge =$1,500.00
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Pre-hearing process fee =§ 750.00
Hearing process fee =$2,200.00

Forum Fees and Assessments

The Panel has assessed forum fees for each session conducted. A session is any meeting
between the parties and the arbitrators, including a pre-hearing conference with the
arbitrators, that lasts four (4) hours or less. Fees associated with these proceedings are:

One (1) Pre-hearing session with a single arbitrator @ $450.00 =3 450.00
Pre-hearing conference: December 15, 2003 1 session
One (1) Pre-hearing session with Panel @ $1,000.00 = $1,000.00
Pre-hearing conference: August 4, 2003 1 session
Six (6) Hearing sessions @ $1,000.00 , = $6,000.00
Hearing Dates: July 13, 2004 2 sessions

July 14, 2004 2 sessions

July 15, 2004 2 sessions
Total Forum Fees = $7.450.00

1. The Panel has assessed $7,450.00 of the forum fees against Claimants.

Fee Summary
1. Claimants are jointly and severally liable for:
Initial Filing Fee =$ 250.00
Forum Feces = $7.450.00
Total Fees = $7,700.00
Less payments =$1,425.00
Balance Due NASD Dispute Resolution =$6,275.00

2. Respondent Merrill Lynch is solely liable for:

Member Fees = $4.450.00
Total Fees =$4,450.00
Less payments ‘ = $4.450.00
Balance Due NASD Dispute Resolution =$ 000

All balances are payable to NASD Dispute Resolution and are due upon receipt pursuant
to Rule 10330(g) of the Code.
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ITRATION I L

Lowell D Jolmston, Esq. - Public Arbitrator, Presiding Chairperson
Dopald R. Bluth - - Public Arbitrator
Timothy A. Meigher - Non-Public Arbitrator

i i ? Sipnatures ‘

1, the undersigned arbitrater, do bereby affiam, pursuant to Aticle 7507 of the Civil
Practice Law and Rules, thatlam?hsmdmdualdﬁm'hedhmmdwho executed this

instroment is which is my award,
WM;’/QAM Mwi TJY

Lowedl D. Johnstoh, Esq.l Signatwre Dute

Public Arbitrator, Presiding Chuirperson

Donald R. Bluth R Signature Date

Public Arbitrator

Tonothy A. Meigher Signature Date

Non-Public Arbitrator

August 20, 2004
Date of Service (For NASD Dispute Resolution ute only)
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ARBITRATION PANEL
Lowell D, Johuston, Esq. - Public Arbitrator, Presiding Chairperson

Donald B Bluth - Public Arbitmtor
Timothy A. Msjgher - Non-Public Arbitrator
Con i itrators’ Sk

I, the vndersipned arbitrator, do hersby affizm, porsumt to Asticle 7507 of the Civil
Practice Law and Rules, that [ am the individua] descrdbed hergin and who executed this

Instrument is which i3 my award.

Yowsll D. Jolmsten, Esq. Signature Date
Public Arhitrater, Presiding Chairperson

Denald R. Bluth Signanie Date
Public Arbitrator

C %-]a- 04
Timothy A. Meigher Signature Date
Non-Public Arbitmator

August 20, ~2004
Dato of Service (For NASD Dispute Resolution use only)
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ARBITRATION PANEL
Lowesll D. Jobnston, Bsq. - Public Arbitrator, Presiding Chairperson
Doneld R, Bluth - Public Arbitroico:
Timothy A. Meigher - Noo-Public Arbitrator
Concorving Arbiiragprs Stignatureg

1. the undersigned arbitrator, do hereby affirm, pursuant to Article 7507 of the Civil
Practice Law and Rules, that ] am the individua) described herein and who axecuted this
instrument is which is my award,

Lowell D. Johnsten, Esq. Signatars Date
Poblic Arbitrator, Presiding Chairperson

onald R. Bluth Signature Date
Publi Arbitrator
Timothy A. Meigher Signamre Date
NonsPablic Athitrator

August

__Avgust 20, 2004 _
Date of Service (For NASD Dispute Resolution uze only)
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