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DECISION 

The undersigned Arbitrator, having read and considered the Claim submitted by Claimant 
on December 6,2002 and the Answer of Respondents, hereby rendera the foUovring 
Decision pursuant to Rules 12.2 and 12.29(a) ofthe Rules ofthe Board of Governors of 
the Pacific Exchange. 

Of Claimant: 

Of Respondent: 

REPRESENTATIOX OF PARTIES 

Todd Ratner Esq. 
Wachovia Securities 

SUMMARY QF FACTS 

In March 2002, Claimant transferred his IRA Fund to Respondents who liquidated the 
same and purchased WorldCom coEporate-backcd trust securities in the amount of 
S3l,021. Clahnant filed a claim dated Deceniber 2002'whxdi stated that ReGpondeots 
had not disclosed material infonnation to Claimant and that this failure by Respondents 
constituied misrepresentation and financial elder abuse. Claimant sought S29,l50.36 in 
damages plus $2217 in lost income and costs of $150. Respondents denied tlut they (tid 
not disclose materials facts, asserted that Claimant did not mitigate his damages, and 
disputed elements of Claimant's Homage Claimants and Respondents bodi waived a 
bearing and submitted the matter fbr decision on the pleadings. 

ISSUES PRESENTTO 

The issue is ̂ ^lether Respondents are liable for the loss incutred by Claimant with 
respect to the WorldCom corporate-backed trust securities. Another issue is whether 



Claimant failed to mitigate his damages and whether he may properly claim lost income 
as an element of damages. 

RELIEF REQUESTED 
Claimant sought S29,l 50.36 in damages plus S2217 in lost income and costs of S150. 

FINDINGS AND DECISION 

Afler considering the pleadings from both the Clsimant and Respondents in this matter, 
the undersigned Aibitrator makes the following findings: 

1. Claimant authorized Respondents to purchase WorldCom coipoiaie-backcd 
securities in March 2002 to replace the IK A Claimant previoi^y held with 
Washington Mutual. 

2. Claimant did not want to use the proceeds from the liquidation ofthe Washington 
Mutual IRA to purchase more than one iavesimeoi. Claimani purchased the 
World Com corporate-backed tmst securities with the i^oceeds from the sale of 
the Washington Mutual IRA. 

3. Respondents did not fail to disclose material facts to Gaimanl in conneciion whh 
the purchase ofthe WorldCom corporate-backed trust securities. 

After considering the argument and c%*idence of both tbe Claimant and R^pondcnt in this 
matter, the undersigned Arbitrator makes the final dctemiination and decision ofthe 
issues presented as set forth: 

Claimant failed to establish that Respondents did not disclose material facts concerning 
the investment m WorldCom CORTiS. Consequently, Respondents are not liable fbr any 
damage or loss that Claimant may have suffered as a consequence of his investmem and 
his decision not to liquidate it during 2002. 

Each party is to bear its own filing fees and cost of this arbitration. 

Dated: February 20.200S . ^ 
Margaret Bush, Esq. 


