Award
NASD Dispute Resolution

Tn the Matter of the Arbitration Between:

Name of the Clairant - Case Number: 03-01688
Name of the Respondents Hearing Site: Baltimore, MD
Ferris, Baker Watts, Inc. .
Brenda Ann Betz

Nature of the Dispute: Customer vs. Member and Associated Person.
REPRESENTATION OF PARTIES

Claimant, King Contracting, Inc. (“Claimant”) was represented by Michael J. Collins, Esq.,
Thomas & Libowitz, P.A., Baltimore, Maryland.

Respondent, Fems, Baker Watts, Inc, (“F BW”), was represented by Dana M.S. Wilson, Esq.,
~ Ferris, Baker Watts, Inc., Baltimore, Maryland.

CASE INFORMATION

Statement of Claim fl]ed on March 4, 2003.

Lester A. King, Jr. signed the Uniform Submission Agreement on behalf of Claimant on March 3,
. 2003.

Statement of Answer filed by Respondent FBW on May 5, 2003.

A representalwe of Respondent executed the Umform Submission Agreement on May S 2003

CASE SIIMMARY

Claimant asserted the following causes of action, among others: suitability, negligeiloe .breach of

fiduciary duty, and failure to supervise. The causes of action relate to the purchase of various
unspecified securities.

Unless speciﬁca]]y admitted in its Answer, Respondent FBW denied the allegations made in the
Statement of Claim and asserted the following defenses, among others: the claims are barred by
the doctrines of laches and/or the application of the statute of limitations, Respondent’s handling
of Claimant’s brokerage account was in accordance with applicable regulatory requirements and
brokerage industry standards and gmdelmes contributory negligence, and failure to mmgaxe
damages.

RELIEF REQITESTED

Claimant in its Staternent of Claim requested: .
Compensatory Damages , $165,000.00
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Interest - ' amount unspecified
Attomeys’ Fees 7 amount unspecified
Other Costs ' ' amount unspecified
Respondent FBW in its Statement of Answer requested that it be awarded costs and expenses -
QTHER 1SSUES CONSIDERED AND DECIDED R

On March 3, 2003 Respondent Betz filed a petition for bankruptcy in the United States
Bankruptcy Court and, pursuant to this ﬁ]jng, all matters concerning Betz are indefinitely stayed.

The parties have agreed that the Award in th]s matter may be executed in counterpart cop:es or
that a handwritten, SJgned Award may be entered.

AWARD
After considering the pleadings, the testimony and evidence presented at the hearing the
Arbitration Panel (“Panel”) has decided in full and final resolution of the issues submitted for
determination as follows:

1. Respondent FBW is liable to and shall pay to Cla:mant compensatory damages in the
amount of fifty-five thousand dollars and no cents ($55,000.00);

2. The parties shall bear their respective costs, mcludmg attomeys fees, except as Fees are -
specifically addressed below; and,

3. Any and all re‘:lief not Speciﬁcally addressed herein js denied in its entirety.
EEES

Pursuant to the Code, the following fees are assessed:

Filing Fees
NASD Dispute Resolution will retain or collect the non-refundable filing fees for each claim: -
Initial claim filing fee =$ 300.00

Member Fees :
Member fees are assessed to each member firm that is a party in these proceedings or to the
member firms that employed the associated person(s) at the time of the events giving rise to the
dispute. Accordingly, FBW is a party.

Member surcharge =$1,700.00
Pre-hearing process fee =$ 750.00
Hesring pracess fee =$2.750 00

Total Member Fees : = §5,200.00
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The Panel has assessed forum fees for each session conducted. A session is any meeting between
the parties and the arbitrator(s), including a pre-hearing conference with the arbitrator(s), that
lasts four (4) hours or less. Fees associated with these proceedings are:

One (1) Pre-hearing session with Panel @ $1,125.00 =$1,125.00

Pre-hearing conference: November 20, 2003 1 session B

Four Hearing sessions @ $1,125.00 = $4,500.00

Hearing Dates: June 7, 2004 2 sessions o
Tune 8 2004 = 2 sessmns_

Total Forum Fees - =$5,625.00

1. The Panel has assessed $2,812.50 of the forum fees to Claimant.
2. The Panel has assessed $2,812.50 of the forum fees to Respondent FBW.

FEE SUMMARY
1. Claimant is assessed and shall pay the following fees: _
Initial Filing Fee _ : =% 300.00
Forum Fees =$2.812.50
Total Fees : . = $3,112.50
s , __=$1,42500
Balance Due NASD Dispute Resolution a =$1,687.50
2. .Respondent FBW is asscssed and shall pay the following fees:
Member Fees = $5,200.00
Fonim EFees =32 R12.50
Total Fees ‘ ' = $8,012.50
Lﬁss_pampnfq = %S_Znﬂ.ﬂﬂ
Balance Due NASD Dispute Resolution =$2,81250

All balances are payable to NASD Dlspute Resolution and are due upon rece1pt pursmant to Rule -
10330(g) of the Code.

ARBITRATION PANEL.

Jerry Schuchman, Esq. - Public Arbitrator, Presiding Chairperson
Herbert B. Williams - Public Arbitrator, Panelist

Mark A. Karpe, Esq. - Non-Public Arbitratot, Panelist
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Concurzing Arhitriatirs’ Rignarures
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% hiemn, Esq. Si¢nuiure Dare
ic“Arbitrator, Presiding Chairperson .
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Herbun B. Williams Signature Date
Public Arbitrator, Panclist :

Merk A Karpe, Esq. -S.igllélllf‘e-nﬂie
Non-Public Arhitrator, Panelist
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Jerry Schuchman, Esq. Signature Date
Public Arbitrator, Presiding Chairperson :

Herbert B. Williams
Public Arbitrator, Panelist
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Mark A. Karpe, Esq. . : Signature Date
Non-Public Arbitrator, Paneclist
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Date of Service (For NASD Dispute Resolution office use only)
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Jerry Schuchman, Esq. - | Signatore Date
Hetbert B, Willierns Signature Date
Pubbc Arbitrator, Panelist
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