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! Stipulated Award
j NASD Dispute Resolution

Infhe Matter of the AiiftiatkmBrtnreen:

Cayi NiimhfiC 03-02391
SopbfeLul

HearingJiiite: Washington, D.C
Peter J.Kusso, Jr.

Nature of the Dispute: Customer <vs, Member and Associated Person.

Viigiina
Sophie Lul ("CiaiiDanf % was lepreseuted by John P. ConaoQy, Esq., Atexandrie,

Respondents, MexrBl Lynch, Pierce. Fcamcr & Smith, Inc. (^Memfl Lynch1"), and P^er J, Russo,
Jr. n*iis^% hereinaft^

. and Rebecca 1^ KHEi^ ^

r AffF.

Statement of Claim filed on March 31, 2003.
Claimant signed the Unifonn Submission Agreement on Match 26, 2003-

Statement of Answer filed liy Respondents on June 26, 2003.
A representative of RegpondeDtMenfflLyitf^
June 26, 2003.
Re^ondem Russo sfened the Uniform Suboussioii Agreement on June 26^ 2003 .

assarted tl^ feBowfng eaaaea pf flgriftnj fltunng o îerg; unsuitable i
recoinniendatioiis, violatkin of federal md state securities law% vjobtkms ofNASD Roles of Fair
Practice, breach of coonact, constructive fraud, breach of fidirciwy dmy, and common law £raud
Ttoe causes ofaetba relate to various uuspecificd securities.

Unless s>pec£ncal̂  adinnted in 1lidr Ansv^
Statement of Cblm and asserted die fi>Howing defenses, among others: that Cfannant 'Was an
aggressive and knowledgeable investor who wanted to pursue a growth strategy in technology
stocks; that Claimant chose to leverage b^ investments m otd^
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NASD Dispute Resolution
Alteration Xo03 )̂239l
Simulated A

Qa^mant foUowed hCT ac^^ her losses were the result of
investment decisions tha^C^
of Respondent Russo, and losses were caused "by raarî fiwcesotrtside the control of
Respondents. Further, Rc^iidtmteinai^^
properly disclosed and that Claimant ratified aUtimisdctionsia ho:

ma

Clainam m her Statement of Claim requested:
$500,000.00

Punitive Damages $350,000.00
Interest amount unspecified
Attorneys' Fees amount unspecified
Other Costs amount unspecified

Respondents requested th^
to Claimant's claims and this proceeding be ordered exponge^
Russonaircamedbytte
proceeding be assessed against Claimant, and that Claimant be oidered to pay Respondents*
legal fees.

Prior to tike commencement of the bearing* tbc Cfainaant withdrew her claims against Re^ondent
Peter J. Rus30, Jn Tlie remaioing patties Hwn faOy and &jalbf settled all claiim by aiid between
them.

!

The parties hereby submit this Stipulated Aw^tothe AiteiiralioiiPaiiel(the"Paner)forits
aod request that it be entered.

The partis have agreed that the Award in this niatter
that a handwritten, signed Award may be entered.

Pursuant to the above, ite Panel has decided in fiiU and final resolotk)n of the issues submitted for
detennmatwu as follows;i - . - . . . . . _ .

i
1. The parties have reached a settlement of *Q cfefas aSB&ted in ihk imtt&t;

i
Z. The Panel ncomroends the expungemeot of aD reference to the above captioned

arbitration from Respondent Russo's registrfftioii records xnaiotained by the NASD Central
Reg5stratioaDftpositoiy(Kra^^Jwith^
to Members 99-09 and 99-54> Respondent Russo must obtain, wnfrrmntion from a court
of competent jurisdiction before die CRD wiB execute
I J

Rscelvad Pab^U-05 10:30-j
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NASD Dispute Resolution
Arbitration No03-Q239l

3. Thg pP****" «***" 'hftarr *h*"' Tggpqg*™ gqStfr Tpo|mJing gttnrnByg' fees, MECflpt S3 Feeg fltC
specifically addressed below; and

4. A:ny ^^ ATI ™n«f *"t spgpffcalfr ̂ "foFSy^ h*™*" *« Hem'ed m Its entirety.

Pursuant to the Code, the following feed are assessed:

NASD Dispute Rewhition win rert^
Inirial claim fftfn fee "* $ 375.00

Member fees aie assessed to each member finn thatisaparryiatbeseproceedm^sorto the
mexobor forms thai etrq>loyed die associated persons) at the time of the events giving rise to the
dispute. Accordingly Merrill Lyndi is a par^r, i

Member sorcharge =$2,250*00
Pre-tearing process fee =$ 750.00

faft i •

Total Member Fees =$7,000.00

Prtnwn PftfMt ttnA

Tbe Panel has assessed forum fees for each scsaon conducted. A sssswn is any meeting between
the parties and the oxUtrato^s), including a pre-bearing conference with the arbitrators), Osat
lasts four (4) hows or tesa. Fees associated wfth. these proceedings we:

One (1) Pre-bearing eession/s wflfa a sb l̂e arhtirator @ $1,200.00 — $1^00,00
iiuii'u

Total FonmiFees ^ $1^00.00

1. The Panel has assessed $400.00 of the forum fees to Qannant.
OOoftte

3. The Pand has assessed S400.00 ofthcforumfees tn Respondent Rosso.

1. Claimaot is assessed and shall pay the ibHowing fees:
Initial Filing Fee «=$ 375.00
Forum Fees =$ 40O.OO
Rglamed Hearing f^fffrinn Deposit _ =f «f>nnn
Total Fees =$1375.00

Received F0H4-D5 1Di30 Froo-292 728 6082 To-Ansrlpan Univ/Va&hln Paia 004



Mar4s-D5 11:8I« FroiHfashifTgton Collage of Law ] 2022744130 T-321 P.DOB F-811

NASD Dispute Resolution
Arbitration No03-02391
StiPiilmcd AwaiooiCft 4

. =111,57500
Balance Doe NASD Dispute Resolution =$ 00.00

Z RespoBden^Mcrrin Lynch is assessed and shall pay the following fees;
I ^$7,000-00

Total Fees * $7,400.00
•.T7,nnq.nn

Balance Due NASD Dispute Resolution -*$ 400.00

4, Respondent Riisso is assessed and shall pay the following fees:
iBeea _ , ^$ Annnft

Total Fees . * =0$ 400.00

Balance Doe NASD Dispute Resolution -$ 400.00

All balances are payaWe to NASD Dispute Rflsotntion and are due upon recenrt pursuant to Raid
10330fe)aftfaeCode. [

APttTTP ATrnfM P AXTRT

EgonGurtmaaEsq. - pobHc Arbtoator, Presiding Chairperson
Angela Michelle Washington, Esq. - Public Arbitrator. Panelist
/~**t 1 T> •n* _^. î axQie KOIHDSDD. - Non-Public Arbitrator, Panelist
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Guttman,Esq
Public Arfaftrator, Presiding Chanperson.

Signature Date

Angda Michelle Washington, Hsq
Piibfic Arbitrator, Panelist

Signature Date

Non-Public Arbitrator, Panelist
Signature Date

(For NASD ispute Resolution office
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EgonGutttnan,Esq
Public Arbitrator, Presiding Chairperson

Signature Date

Angela Michelle Washington, Eaq
Public Arbitrator, Panelist

Signature Date

Carole Rollinaon
Non-Public Arbitrator, Panelist

Signature Date

Date of Service (For NASD Dispute Resolution office use only)
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Egon Guttman, Esq Signature Date
Public Arbitrator, Presiding Chairperson

Angela Michelle Washington, Esq Signature Date
Public Arbitrator, Panelist

Carole Rofiinson Signature Date
Non-Public Arbitrator, Panelist

Date of Service (For NASD Dispute Resolution office use only)


