
08/03/2004 14:24 FAI 0]002
Q7/TE/20Q4 10;b - - * " - -

Stipulated Award
NASD Dispute Resolution

In the Matter of the Arbitration Between:

: 03-02916
The Estate of Peggy Pavfos

KattVfc nffhft Pi>CjWivtenf5 Hffgrrng Sift*.; Wflfihtngtrm

MerrfflL>TK^
Scott KLintoa

Nature of the Dispute: Customer vs. Member atuj Associated Pereon.

Ommant, the Estate of Peggy Pavlos, hereinafter rdcrred to as "Claimaî , was represented by
Nicholas J. Guiliaoo, Esq., Attorney at Law, PhOade^hia, Pennsylvania.

Respondents, Mertifl Lynch, Pierce, Femex & Simtk, IBC. ("MexriJl Lynch") and Scott B. Liuke
("Linfce"), hecemafier co&ective]ly lefencd to as ̂ espondenls", were represented by Lauryn J.
Han, Esq., Office of Geoeral Counsel, Menfll Lynch, Pferce, Fennra: & Smith, Inc., New York,
NewYoik.

Statement of Claim filed on April 18, 2003.
Maria Mtnphy signed the UmfiM^
on April 1^2003.
Claimant filed an Amended StatcmentofCIaimonorabout April 1,2004,
Joint Statement of Answer filed by Respondents on or about August 2S, 2003,
A representative of Respondent Merrill Lynch signed the Uniform Submission Agreement on
March 2,2004.
Respondent T>fnkc sfened the Uniform Subcnsmon Agreen^it on February 26, 2004.

sserted the following causes of action, among others: sale of unsuitable securities,
^unauthorized trading, excessive activity, bread) of fiduciary doty, failure to supervise and,

violation of the Maryland Securities Act. The causes of action relate to the purchase of shares in a
series of proprietary Merrill Lynch mutual foods.

Unless specifically admitted In their Answer, Respondents denied the allegations made in the
Statement of Claim and asserted various affiaualive defenses.
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Claimant in the Statement of Claim Claimant requested:
$222,184.00

Punitive Damages amount unspecified
Interest amount unspecified
Attorneys' Fees amount unspecified
Other Costs amount unspecified

Respondents requested that the Statement of Claim be dismissed in its entirety, that the
Arbitration Panel ( the ̂ aneT^
and the underlying complaint from the NASD Central Registration Depository^
of Respondent Lfnke*

TSSTTRS cywRmTyREn Aisjn

vtes dismissed v^ prejudke by agreement of tte parties on or about May 19,
2004.

MCTrifl Lynch and Claimant entered into an agreement, onor about May 19, 2004, to settle this
matter on certain terms and conditions set forth in a confidential settlement agreement

The parties have agreed that the Award id this matter m^ be executed in counterpart copies or
that a handwritten, signed Award may be entered

AWARP

The parties entered into an agreement to present to the Panda Stipulated Award. Now? in lieu of
a hearing, and irponnmtion of both
motion and enters this award granting the following relief:

1. Respondent Merrill Lynch is diqmfa«d with jwj

2. The Panel recommend? the exptmgemetit ofaDrcfeTCDOfctotheabovecaptioned
arbilralion from Respondent Uhke's registration records maintBined by die NASD Central
Registration DeposttoiyC^RD'O, with t^
to Members 99-09 attd 99-54, RespondeirtlJrjkc must obtain confii^^
competent jurisdiction before the CRD wiH execute the expungement directive;

3. The jWtiesstiaU bear thekrespecfo^
specrficalry addressed bekrw; and,

4, Anyaix3attreKefnotsr^cifkaltyadd^
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PEEfl

Pursuant to the Code, the following fees are assessed:

pi ing Pees
NASD Dispute Resolution wifl retain or collect the Don-refundable fifing fees for each claim:

Initial claim filing fee = $ 300,00

ffees
Member fees are assessed to each member firm thatisapartymtheseproceediogsortothe
member firms that employed the associated persons) at die time of the events giving rise to the
dispute. Accordingly, Mcrrifl Lynch is a party,

Member sin-charge * $1,700.00
Pre-hearing process fee =$ 750.00

_ _ __ , - = $2,750.00
Total Member Fees = $5,200,00

The Panel has assessed Jorum fees for each session conducted. A session is any meeting between
the parties and the arbitrators), including a pre-heariog conference with the aibitrator(s), that
lasts four (4) hours or less. Fees associated with these proceedings are:

One (1) Pre-hearing session witti Panel @ $1,125.00 = $1,125.00
Pff&-bearing gm^*"0*' Fetoruarv 24. 2004 1
Total Forum Fees - $1,125.00

1. The Panel has assessed $375.00 of the forum fees to Claimant
2. The Panel has assessed $375.00 of the forum fees to Respondent Merrill Lynch
3. The Panel has assessed S375.00 of the forum fees to Respondent Lmke

PFF.STTMVfAPV

L Claimant b assessed and shaHpay the following fees:
Initial Fifing Fee =$ 300.00

Total Fees -$ 675,00

RefUnd Due to Claimant =$ 750.00

2. Respondent Menill Lynch is nrewwH and shall pay the following fees:
Member Fees = $5,200.00
Fnmm

Total Fees =-$5^75,00
T j-«=g Hnv'rtf c •ft
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Balance Due NASD Dispute Resolution =$ 375.00

3. Respondent Lioke is assessed and sbaO pay the tbltowing fees:
"Pee* =J

Total Fees =$ 375.00
T ^j^c |*vayr|y^ilEIBI i :

 ss ^ iifl tM^

Balance Due NASD Dispute Resolution =$ 375.00

AH balances are payable to NASD Dispute Resolution and are due upon receipt pursuant to Rule
1033(Kg)oftheCodef

APRTTR ATTfnqV A*NFT.

Edward M. Stalland, Esq. - Pubtio ArbitraiOT, Presiding Chairperson
Andrew K. Dobson - Public Arbitrator, PaneKst
Brent D. Berkman, CPA - Non-Public Arbitrator, Panelist
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STATLAND-BUCKLEY

HASP DISPUTE RESOLUTION

Edward M. Statland, Esq.
Public Arbitrator, Presiding Chairperson

Signature Date

Andrew K- Dobson
Public Arbitrator, Panelist

Signature Date

Brenl D. Berkmafi, CPA
Non-Public Arbitrator., Panelist

Signature

Date of Service (For NASD Dispute Resolution office use only)
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NASD DISPUTE RESOLUTION @006/006

f\Migiifrifig

Edward M, Statlaad, Esq.
Public Arbitrator, Presiding Chairperson

Signature D Ate

K-DobiKHi
ilic Arbitrator, Panelist

Signature Date

Bratt D. Bedonan, CPA
k Arbitrator, Panelist

Signature Date

Date of Service (For NASD Dispute Resolution office use only)
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Edward M* Stdtland, Esq.
PuhGc Arbitrator, Presiding Chairperson

Signature Date

Andrew K.Dot>s0n
Public ArWtrator, Panelist

Signature Date

Breac D» Bexkman, CP A
Non-Public Arbitrator, Panelist

Signature Date

Date of Service (For NASD Dispute Resolution office use only)


