STIPULATED AWARD
NASD Dispute Resolution

In the Matter of the Arbitration Between
Name of Claimant
George M. McKay

and Case Number: 03-05542
Hearing Site: Detroit, Michigan

Names of Respondents

Merrill Lynch Pierce Fenner & Smith lnc.',
and Janet Zaloga

NATURE OF CASE

Customer v. Member and Associated Pearson

BEPRESENTATION OF PARTIES

George M. McKay ("Claimant") was represented by Gary M. Saretsky, Esq., Hertz Schram
& Saretsky, P.C., Bloomfield Hills, Michigan.

Merrill Lynch Pierce Fenner & Smith Inc. ("MLPFS") and Janet Zaloga (*Zaloga"},
hereinafter referred to as “Respondents,” were represented by Clarence L. Pozza, Esq.,
and W. Scott Turnbuli, Esq., Miller, Canfield, Paddock and Stone, P.L.C., Detroit, Michigan.

CASE INFORMATION

The Statement of Claim was filed on or about July 31, 2003. The Submission Agreement
of Claimant was signed on or about July 25, 2003. ,

The Statement of Answer was filed jointly by Respondents on or about October 21, 2003.

'CASE SUMMARY

Claimant asserted the following causes of action: breach of contract; breach of fiduciary
duty; fraud; negligence; conversion; and violation of state and federal securities laws. The
causes of action related to Claimant's allegations that Respondents promoted and allowed
speculative investment in unspecified securities with money borrowed through margin and
pledged core holdings in disregard of Claimant's wishes for growth with a high degree of
safety.

Unless specifically admitted in their Answer, Respondents denied the allegations made in

the Statement of Claim and asserted defenses including the following: Claimant failure to
mitigate damages, the Statement of Claim fails to state a claim upon which relief can be
granted; and the Statement of Claim and all claims therein are barred by reason of the
doctrines of waiver, estoppel, laches, and release.
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RELIEF RE TED

Claimant requested an award in an unspecified amount (including' lost opportunity costs,
benefit of the bargain damages, commissions or other compensation conferred), plus
costs, interest, attorneys’ fees, and punitive/exemplary damages.

Respondents requested that the claims asserted against them be denied in their entirety,
that they be awarded their costs and attorneys' fees, and that Respondent Zaloga’s CRD
record be expunged of all references to this matter.

OTHER | E D

MLPFS and Zaloga did not file with the NASD Dispute Resolution properly executed
submissions to arbitration but are required to submit to-arbitration pursuant to Rule 10301
of the NASD Code of Arbitration Procedure (the "Code") and having answered the claim,
and appeared and testified through counsel at the prehearing are bound by the
determination of the arbitration panel on all issues submitted.

Claimant, having had an opportunity to review the records and documents produced in
prehearing discovery and discuss the contents thereof with their counsel, stipulated and
agree with Respondents to the expungement of all reference to the above-captioned
arbitration from all registration records of Janet Mack Zaloga maintained by the NASD
Central Registration Depository (“CRD").

The parties have agreed that the Award in this matter may be executed in counterpart
copies or that a handwritten, signed Award may be entered. In either case, the parties
have agreed 1o receive conformed copies of the award whiie the original(s) remain on file
with the NASD Dispute Resolution (the “NASD”).

AWARD

After considering the parties’ submissions and representations, but without making any
findings of fact or conclusions of law, the undersigned arbitrators arder as follows:

1.)  Claimant's claims, having been withdrawn, are dismissed with prejudice;

2.)  Otherthan Forum Fees which are specified below, the parties shall each
bear their own costs and expenses incurred in this matter;

3.)  The panel recommends the expungement of all reference to the above
captioned arbitration from Respondent Janet Zaloga’s registration
records maintained by the NASD Central Registration Depository
{“*CRD”), with the understanding that pursuant to NASD Notice to
Members 99-09, Respondent Janet Zaloga must obtain confirmation from
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a court of competent jurisdiction before the CRD will execute the
expungement directive; and ‘ h

4.)  Any relief not specifically enumerated, including punitive damages and
attorney fees, is hereby denied with prejudice.

FEES
Pursuant to the Code, the following fees ,'are assessed:
Filing Fees
NASD Dispute Resolution will retain or collect the non-refundable filing fees for each claim:
Initial claim filing fee : =% 250,00

Member Fees

Member fees are assessed ta each member firm that is a party in these praceadings or to
the member firm that employed the associated person at the time of the events giving rise
to the dispute. In this matter, the member firm is Merrill Lynch Pierce Fenner & Smith Inc.

Member surcharge ' =$ 1,500.00
Pre-hearing process fee =% 750.00
Hearing process fee = $ 2,200.00
Adjournment Fees

Adjournments requested during these proceedings:
October 26, 29, 2004, adjournment requested jointly (waived by panel) =% 1,000.00

Forum Fees and Assessments

The Arbitration Panel assesses forum fees for each hearing session conducted. A hearing
session is any meeting between the parties and the arbitrator(s), including a pre-hearing
conference with the arbitrator(s), that lasts four (4) hours or less. Fees associated with
these proceedings are:

* One (1) Pre-hearing session with Panel x $1,000.00 =$1,000.00
Pre-hearing conference:  April 29, 2004 1 session
Total Forum Fees | = $1,000.00

The Arbitration Panel has assessed $500.00 of the forum fees to George M. McKay.

The Arbitration Panel has assessed $500.00 of the forum fees jointly and severally to
Merrill Lynch Pierce Fenner & Smith inc., and Janet Zaloga.
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FEE SUMMARY

Claimant, George M. McKay, is liable for:

Initial Filing Fee =% 250.00
Forum Fees , , =% 500.00
Total Fees =$ 750.00
Less payments ' ' =$1,250.00
Refund Due From NASD Dispute Resolution =% 500.00
Respondent, Merrill Lynch Plerce Fenner & Smnh Inc., is fiable for:
Member Fees =$ 4,450.00
Total Fees = $ 4,450.00
Less payments =$4,450.00
Balance Due NASD Dispute Resotution =% 0.00

Respondents, Metrill Lynch Pierce Fenner & Smith Inc., and Janet Zaloga, are jointly and
- severally liable for:

Forum Fees =$ 500.00
Total Fees =$ 500.00
Less payments ‘ =% 0.00
Balance Due NASD Dispuie Resolution =% 500.00

All balances are payable to NASD Dispute Resolution and are due upon receipt pursuant
to Rule 10330(g) of the Code.

ARBITRATION PANEL

Matthew W. Schiegel, Esq. - Public Arbitrator, Presiding Chair
Terrance J. Dorcy - Public Arbitrator
~ Anthany J. Bove, lll - Non-Public Arbitrator

Concurring Arbitrators:
/s! Matthew W. Schlegel, Esq. - 0113/05

Matthew W. Schlegel, Esq. Signature Date
Public Arbitrator, Presiding Chair |

/s/ Terrance J.Dorey 01/13/05
Terrance J. Dorcy Signature Date
Public Arbitrator _

/s{ Anthony J. Bove il 01/13/05
Anthony J. Bove, lll Signature Date
Non-Public Arbitrator

01/14/05
Date of Service (For NASD office use only)
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FEE SUNMMARY
Claimant, George M. McKay, is llable for:
initial Filing Fee =$ 250.00
Forum Fees =% 500.00
Total Fees =% 750.00
Less payments =$ 1,250.00
Flefund Due From NASD Dispute Resolution =% 500.00
Respondent, Merrill Lynch Pierce Fenner & Smith Inc., is iiable for:
Member Fees =$ 4.450.00
Tolal Fess = $ 4,450.00
Less paymeants =$ 4,450.00
Balance Due NASD Dispute Resolution =% 0.00

Respondents, Merrill Lynch Pierce Fenner & Smith Inc., and Janet Zaloga are jointly and
severally liable for:

Forum Fegs =$ 500.00
Total Fees , : = $ -500.00
Less payments _ =5 000
Balance Due NASD Dispute Resolutlon =% 500.00

All balances are payable to NASD Dispute Resolution and are due upon receipt pursuant
1o Rule 10330(9) of the Code, .

ARBITRATION PANEL

Matthew W. Schiegei, Esq. - Public Arbitrator, Presiding Chair
Terrance J. Dorey - Public Arbitrator
Anthony J. Bove, |l - Non-Public Arbitrator

Concurring Arbitrators: :
%&ﬁ: b ettty 1 )13/2s

Matthew W. Schlegel! Esg. Signaturé Date
FPublic Arbitrator, Presiding Chair

Temance J. Doicy Signature Date
Fublic Arbitrator :

Anthony J. Bove, Il

Signature Date
Non-Public Arbitrator -

Date of Service (For NASD office use only)
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EEE SUMMARY
Claimant, Qeorge M. McKay, is liable for:
Initial Fling Fes ' - - =% 250.00
m - =$ 500.00
Total Fees =$ 750,00
Less pavments ‘ =$ 1.250.00
Refund Due ffrom NASD Disputs Resolution: =§ 50000
Respondert, Merill Lynch Piérce Fenner & Smith Inc., is liable for: _
r : =$445000
Total Fees , = $ 4,480, 00
Lesg payments
Balance Due NASD Dispute Resolution = $ 0.00

Respondents, Memill Lynch Pierce Penner & Smith lnc and Janet Zaloga, are jointly and
severally liable for:

Ferum Foes =$ 50000
Total Fees , =8 500.00
Less payments =5 000
Balance Due NASD Dispute Resolition =$ £00.00
All balances are payabie to NASD Dispute Resclution and are dus upon receipt pursuant
to Rule 10330(g} of the Code. ,

ARBITRATION PANEL
Matthew W. Sctilagel, Esqg. - Public Arblirator, Presiding Chair

Teprance J. Dorty - Public Arbitrator
Anthany J. Bove, lll - Non-Pubfic Arbitrator

- Concurring Arblirators:

Mzfthew W. Schiegel, Esq, Signature Date

Publlc Arbltrator, Presidi |
ignature D

Antheny J. Bove, Iil Signature Date
Non-Public Arbltrator

Terrance J. Dorcy
Publi¢ Arbitrator

Date of Service (For NASD &tfice use only)
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EEE SUNMARY

Clatrnant, George M. McKay, is liable for:
Initial Filing Fea =3 250.00
Forum Feas =% 500.00
Totaj Fees =% 750.00
Less paymants =$1,250.00
Refund Due From NASD Dispute Resolution =% 500.00

Respondent, Merrill Lynch Pierce Fenner & Smith inc., is iable for:
Member Fees =$ 4.450.00
Total Fees = § 4,450.0D
Less paymenis = $ 4.450.00
Balance Due NASD Dispute Resolution =% 0.00

severally liable for:

Respondents, Merrill Lynch Pierce Fenner 8 Smith Inc., and Janet Zaloga, are jointly and

Forum Fees =% 500.00
Total Fees =$ 500.00
Less payments =$ 0.00
Balance Due NASD Dispule Resoiution =$ 500.00

All balances are payable to NASD Dispute Resoluticn and are due upon receipt pursuant

to Rule 10330(g) of the Code.

ARBITRATION PANEL

Matthew W, Schiegel, Esq. - Public Arbitrator, Presiding Chair
Terrance J. Dorey - Public Arbitrator
Anthony J. Bove, 1l - Non-Public Arbitrator

Concurﬁng Arbftrators:

Matthew W, Schiegel, Esq.
Public Arbitrator, Presiding Chair

Terrance J. Dorcy
Public Arbitrator

Anthony J. Bove, i
Non-Public Arbitrator

Date of Service (For NASD office’ use only)

Signature Date

Signature Date

|-13-200S

Signature Date

TOTAL P.@2




