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NASD Dispute Resolution

In the Matter of the Arbitration Between:

** nf thft PlaimflTit f!age Number- 03-06282
Paul Thompson

Name of the Respondent "Rearing .Sita: Baltimore, Maryland
Indianapolis Securities, Inc.
Alex Rabinovich

Nature of the Dispute: Customer vs. Member and Associated Person.

Claimant, Paul Thompson ("Claimant"), was represented by Alexander McMullen, Esq.,
McMullen, Drury & Pinder, P.A.r Towson, Maryland,

Respondent, Indianapolis Securities, Inc. <"ISF)> was represented by Vincent M. ^entini, Esq.,
Respondent, Alex Rabinovich ("Rabinovich"), was not represented by counsel.
Ronald J. Brescia & Associates, P.C., Garden City, New York. A representative of Respondent
JSI did not appear at the hearing on the merits,

Statement of Claim filed on August 277 2003.
Claimant signed the Uniform Submission Agreement on or about August 27, 200. 1.
Statement of Answer and Motion for Stay of Arbitration Proceeding filed by Resj ondent ISI on
November 10, 2003,
Respondent ISI did not file an executed Uniform Submission Agreement.
Claimant tiled a Response to Respondent ISFs Answer on or about December 8, 2003.

Claimant asserted the following causes of action, among others: suitability, churr ing, breach of
fiduciary duty, and failure to supervise. The causes of action relate to the purchase and sale of
various securities, including Companhia Siderurgica Nacional, Genta Incorporated and American
Group, Inc,

Unless specifically admitted in its Answer, Respondent ISI denied the allegations Hade in the
Statement of Claim and asserted the following defenses, among others: Claimant failed to state a
claim for which relief may be granted; ratification; failure to mitigate damages; and Claimant's
claims are barred by laches, waiver and/or estoppel.
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Claimant in his Statement of Claim requested:
Compensatory Damages $247,959.00
Punitive Damages $100,000.00
Interest amount unspecified
Attorneys1 Fees amount unspecified
Other Costs amount unspecified

Respondent ISI in its Statement of Answer requested that Claimant's claims agairet ISI be
dismissed in their entirety and that it be awarded costs and attorneys' fees.

ANTI

Claimant elected to pursue his claims against Respondent Rabinovich under Rule 103 14(e) of the
NASD Code of Arbitration Procedure ("Code"). On August 30, 2004 RespondentRabinovich
was removed from this case and all claims against him are proceeding in a separate matter.

During the Initial Pre-Hearing Telephonic Conference on March 4, 2004, Respondent ISI
withdrew its Motion for Stay of Arbitration Proceeding.

On September 16, 2004 Claimant requested that the Panel waive the hearing and -iecide the
matter solely on the pleadings and documentary evidence. On September 17, 2001 Respondent
ISI consented to a waiver of the hearings and notified the Panel that neither counsel nor a
representative of ISI would appear at the scheduled hearing. The Panel denied therequest for a
waiver of the hearing.

After considering the pleadings, the testimony and evidence presented at the heari ng, the Panel
has decided in full and final resolution of the issues submitted for determination es follows:

1. Respondent ISI is liable to and shall pay to Claimant compensatory damages in the
amount of $250, 1 55.00. plus interest on that amount. Interest shall be calt ulated on a
simple basis and shall accrue at 6% from August 3 1 , 2002 to the date the j vward is
served, and at 10% from the date the Award is served until the date the AT, /ard is paid in
full;

2. All claims for punitive damages and attorneys' fees are denied in their ent rety;

3. The parties shall bear their respective costs, including attorneys' fees, exct pt as Pees are
specifically addressed below; and,

4. Any and all relief not specifically addressed herein is denied in its entirety
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Pursuant to the Code, the following fees are assessed:

Piling Fees

NASD Dispute Resolution will retain or collect the non-refundabl& filing fees foj each claim:
Initial claim filing fee « $ 3 )O.QO

Member Fees

Member fees are assessed to each member firm that is a party in these proceeding s ox to the
member firms that employed the associated person(s) at the time of the events gr -ing rise to the
dispute. Accordingly, ISI is a party,

Member surcharge ' = $1.: 00.00
Pre-hearing process fee =$ 1 50.00
Hearing prftftftsa fftp g S2/I Sfl.ftO
Total Member Fees = $5,; 00.00

The Panel has assessed fomm fees for each session conducted. A session is any meeting between
the parties and the arbitrator(s), including a pre-hearing conference with the arbifator(s), that
lasts four (4) hours or less. Fees associated with these proceedings arc;

One (1) Pre-hearing session with Panel @ $1,125.00 = $1 125.00
Pre-hearing conference; March 4, 2004 1 session

One (1) Hearing session @ $1,125,00 * $1 125.00
p.r 9.1

Total Forum Fees = $2 250.00

1. The Panel has assessed $2,250.00 of the forum fees to Respondent ISL

PRRSTTMMARV

1, Claimant is assessed and shall pay the following fees:
Tnirial Fifing T*ee = $ rOO Of)

Total Fees =$ ^00,00
= $1

RefundDueto Claimant • $1,135.00

2.. Respondent ISI is assessed and shall pay the following fees:
Member Fees = $5^ 00.00
FnruTn Fees = $1*50 On

Total Fees =$7,450.00
= ^ QQ.QQ

Balance Due NASD Dispute Resolution = $7,450.00
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All balances are payable to NASD Dispute Resolution and are due upon receipt r. ursuant to Rule
10330(g)oftheCode.

ARR7TP ATTOM PATSTFT.

Michael J. Henke, Esq. - pubHc Arbitrator, Presiding - :hairperson
Marvin L. Szymkowicz, Esq. - Public Arbitrator, Panelist
Henry H. Hopkins, Esq. - Non-Public Arbitrator, Panel 1st
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Arhifrarrwi*_Sf onatures

Michael J. Henke,TOq. Signature Datx
Public Arbitrator, Presiding Chairperson

Marvin L. Szymkowicz, Esq. Signature Date
Public Arbitrator, Panelist

Henry H. Hopkms, Esq Signature Date
Non-Public Arbitrator, Panelist

Date of Service (For NASD Dispute Resolution office use only)
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Michael J. Henke, Esq.
Public Arbitrator, Presiding Chaitperaon

Signature Datr

Marvin L. Szymkowicz, Esq.
Public Arbitrator, Panelist

kr/>
Signature Dab

Henry H. Hopkins,
Non-Public Arbitrator, Panelist

Signature Dats:

r
Date of Service (For NASD Dispute Resolution office use only)
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f pn/rnrring

Michael J. H«mke, Hsq.
Public Arbitrator. Pi^csiding Chaiq>erson

Signature Date

Marvin L. Szymkowicz. Esq.
Public Arbitrator, Panelist

Signature Date

^C")
// Henry

/ Non-Pu6f»c Arbiii&for, Panelist
Sigitature Date
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