
NASD DISPUTE RESOLtTTION AWARD
NASD DISPUTE RESOLUTION
CASE: 03-06553

Daniel R. Richardson, Claintaot v, Citigroup Global Markets, Inc, fiflcfe Salomon Ss*k Barney,
Inc., and Jack B, Grubman, Respondents.

ATTORNEYS:
For Claimant, Daniel It Richardson, ("Claiiflaatf '), appeared Douglas H, Glicken, Esq-, of flic
Law Offices of Douglas H. Gfc&cn, P^ Orlando,

For Respondents, CStfgmttp Global Matets, foe,, flkfa Salomon Smiib Barney. Inc., and Jack B.
Grubram ("RespondeaitB11), appeared Bradford D. Eaiifman, Esq., of the firm Gresnberg Traurig,
PA, West Palm Beach, EL

NATURE OF DISPUTE: Customer v. Member and Associated Person

DATE FILED; September 9, 2003

CASE SUMMARY: Claimant alleged that Respondents violated each of the following; Section
17(a) of the Securities Act of 1933, Chapter 517301 of Florida Securities and Investor Protection
ACL NASD Rule 22IO(dXD7 and NYSB Rule 202.02. Claimant additiemaUy alleged that
Respondents hfcadsed their fiduciary duty, were negligent, and unrepresented *nd omitted
matcdgl facts in connection with die offer and sale of WorldCom stock. Claimant further alleged
that Respondent CitignJUp Global Maitets, Lie. £fk/a SaKdmoa Smitfe Baniey, inc is liaMe for
its rqpresentative, Respondeat Jack B- Grubman, under tt» doctrine of tespoadeat superior,
QaLEoant maintained tisst due to Respofndents Action, his account sufered

ARBITRATOR'S REPORT:

TW a is an action to recover under various theories for non-dtscksttre et * BKmetaty relationship
between a stock brokerage fern and a company whose stock was purchased by the Claimant.
Claimant is entitled to tecovcr, damages due to the Respondents' fmlinfc n> make it known to the
investing public the financial relationships between die analyst, stocfc brokerage firm, and the
company whose stock was purchaasd ]>y the Oaimarit. The February S, 2001, teport is deficient
in that it scales In very small type that the fittn may perform or solicit investment banking or
other semcefificom^ycoiiipaiiyiecommendcd in ito llierefK^concenimgWacIdCpni,
Inc., the subject company, failed to disclose the actual relationship between WorldCom and the
Respondent Salomon Smith Bumey, Jnc,

Claiuiant is awarded $830.79 vitfa imprest in acoffdance widi ibe Florida rate for interest cm
judgments since the dale of the purchase as follows, 26Dl-$54.75t 2002-S74.77, 2003-549.84,
2004-58.10. Attorneys* fees are granted pursuant to C3iapter5l7 Honda Statutes, however, uiicier
Florida law attorneys fees are not an arbitratable matter under Fkffida SteWes Section 6S2.11
thus tfee deteimrnaticm of reasonable attomey fees js a matter for the Court. Tassinaii v, Loytar.
1S9 Scx2d.651 (Fla. 2d DCA 1966). Costs are assessed fifty percent (50%) against Citigroup
Global Ma&ets, Inc. file/a Salomon Smith Barney, Inc., and fifty percent (50%) against Jack B.
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Claim Data Award Data

Claim: $830,79 Award: $830.79
Punitive Damages: Unspecified Punitive Damages: $.00
Interest Unspecified Interest $187.46
Attorney Fees: Unspecified Attorney Feefc Granted
Filing Fees: Unspecified Filing Bees: $50.00
Other Unspecified Other $.00

AWARD: The undersigned arbitrator has decided and detentaned ft ftdl and final resolution of
the issues submitted for detemunation as follows: 1) Respondents are joindy and severally liable
and shall pay to the Claimant $830,79. 2) Respondents are jointly and severally liable cud shall
pay to the Haitnartf $187.46 ia interest, in accordance wit the Aitrifccator's Report above. 3)
Respondents are jointly and severally liable and shall pay ID the Claimant attorneys' fees in

fee Arbitrator's Report above. 4) All requests for punitive damages are denied.
5) All other relief requests aje denied. 6) NASD Dispute Resolution shall retain the $50.00 filing
fee chat the Claimant deposited previously 7) Respondent Citigroup Global Martoea^ Inc. flfcfa
Salomon Smith Barney, Inc. is liable and shall pay to the Claimant $25.00 as reimbursement of
one-half of tfae filing fee, 8)Respondent JackB, GnibmanisUablcands^al] p^ totli^Claimfljff
525-00 as reimbursement of one-half of the filing fee. *^ ^^^M^.I

OTHER FEES: Pursuant to Rute 10333 of ^
ffcfe Salomon Smith Barney, Inc. lias paid to NASD Dispute Resohrtkn the $150,00 Member
Surcharge previously invoiced



Award 03-06553

ARBITRATOR

CharleaB.Ray,Esq. - SoJe Public

AFFIRMATION

L Quotes £. Ray, Esq., do hereby afimn* upon my oatfa as atbttegtor that I am the individual
described herein wfco executed dds instnmttat, which is my oath

Charles E- Ray. Esq. Signstatc Date

March 31 2004
Dale of Service (For NASD-DR office use only)


