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AWARD
NASD Dispute Resolution

In the Matter of the Arbitration Between
Claimant

Daniel Buhalis

and Case Number: 04-00987
Hearing Site: Southfield, Michigan
Respondents -

UBS Financial Services, Inc. f/k/a
UBS PaineWebber, Inc. and
Gregory B. Wright

NATURE QF DISPUTE

Customer v. Member and Associated Person
E ENT l

Daniel Buhalis ("Claimant”) was represented by Joseph A. Ahearmne, Esq., Stark Reagan,
P.C., Troy, Michigan. ,

UBS Financial Services, inc. f/k/a UBS PaineWsebber, Inc. ("UBS") and Gregory R. Wright
("Wright"), hereinafter collectively referred to as "Respondents,” were represented by
Sandra D. Grannum, Esq., Davidson & Grannum LLP, Orangeburg, New Jersey.

CASE INFORMATION

The Statement of Claim was filed on or about February 10, 2004. The Submission
Agreement of Daniel Buhalis was signed on or about February 10, 2004.

The Statement of Answer was filed jointly by Respondents on or about Aptil 26, 2004. The
Submission Agreement of UBS Financial Services, Inc. ffk/a UBS PaineWebber, Inc. was
signed on or about April 20, 2004, by Tracey Salmon-Smith. The Submission Agreement
of Gregory R. Wright was signed on or about Aprit 20, 2004.

CA MARY

Claimant asserted the following cause of action: suitability. The causse of action ralated to
Respondents’ alleged recommendation that, upon Claimant's retirement from Ameritech,
Claimant should retain his Ameritech Stock. Claimant asserted that Respondents’
recommendations rasulted in Claimant’s retirement portfolio consisting of one-third of its
assets in Ameritech, and the rollover cash from Claimant's pension plan disproportionately
invested in stock rather than band funds. Claimant asserted that this allocation was not
suitable given his circumstances and investment objectives.
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Unless specifically admitted in their Answer, Respondents denied the allegations made in
the Statement of Claim and asserted affirmative defenses including the following: the
Statement of Claim fails to state a claim upon which relief can be granted; Claimant's
claims are barred by the applicable statue of limitations; and Claimant knowingly, willingly
and voluntarily assumed the risks associated with his investments.

RELIEF REQUESTED

Claimant requested an award in the amount of $294,000.00, plus interest, appreciation and
attorneys’ fees.

Respondents requested that the claims asserted against them be dismissed in their

entirety. At hearing, Respondent Wright requested expungement of all references to this
matter from his CRD record.

OTHERI E DECID
The parties have agreed that the Award in this matter may be executed in counterpart
copies or that a handwritten, signed Award may be entered. In either case, the parties
have agreed to receive conformed copies of the award while the original(s) remain on file
with NASD Dispute Resolution (“NASD").
WARD

After considering the pleadings, the testimony, and the evidence presented at the hearing,

the undersigned arbitrators have decided in full and final resolution of the issues submitted
for determination as follows:

1.) Claimant’s claims, each and all, are denied and dismissed with prejudice;

2.)  Otherthan Forum Fees which are specified below, the parties shall each
bear their own costs and expenses incurred in this matter; and

3.) Any relief not specmcally enumeraied, including expungement and
attorneys’ fees, is hereby denied with prejudice.

FEES

Pursuant to the Code, the following fees are assessed:

Filing Fees

NASD Dispute Resolution will retain or collect the non-refundable filing fees for each claim:
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Initial claim filing fee =$ 300.00

Member Fees

Member fees ars assessad to each member firm that is a party in these proceedings or to
the member firm that employed the associated person at the time of the events giving rise

to the dispute. In this matter, the member firm is UBS Financial Services, Inc. f/k/a UBS
PaineWebber, Inc.

Member surcharge =$ 1,700.00
Pre-hearing process fee =$ 750.00
Hearing process fee =$ 2,750.00

Forum Fees and Assessments

The Arbitration Panel assesses forum fees for each hearing session conducted. A heating
session is any meeting between the parties and the arbitrator(s), including a pre-hearing

conference with the arbitrator(s), that lasts four (4) hours or less. Fees associated with
these proceedings are:

One (1) Pre-hearing session with Panel x $1,125.00 =$1,125.00
Pre-hearing conference: Date : 1 session
Five (5) Hearing sessions x $1,125.00 = $ 5,625.00
Hearing Dates: March 30, 2005 3 sessions

March 31, 2005 2 sessions
Total Forum Fees =$ 6,750.00

The Arbitration Panel has assessed $3,375.00 of the forum fees to Daniel Buhalis.

The Arbitration Panel has assessed $3,375.00 of the forum fees jointly and severally to
UBS Financial Services, Inc. f/k/a UBS PaineWebber, Inc., and Gregory R. Wright.

Fee Summary

Claimant, Danie! Buhalis, is liable for:

Initial Filing Fee =$ 300.00
Forum Fees =$ 3.375.00
Total Fees =% 3,675.00
Less payments =$ 1.425.00
Balance Due NASD Dispute Resolution =% 2,250.00
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Respondent, UBS Financial Services, Inc. f/k/a UBS PaineWebber, Inc., is liable for:

Member Fees =$ 5,200.00
Total Fees =% 5,200.00
Less payments =$ 5,200.00
Balance Due NASD Dispute Resclution =$ 0.00

Respondents, UBS Financial Services, Inc. f/k/a UBS PaineWebber, Inc., and Gregory R.
Wright, are jointly and severally liable for:

Forum Fees =$ 3,375.00
Total Fees =$ 3,375.00
Less payments =$ 0.00
Balance Due NASD Dispute Resolution =$ 3,375.00

All balances are payable to NASD Dispute Resolution and are due upon receipt pursuant
to Rule 10330(g) of the Cade.

ARBITRATION PANEL

——tit

Jeffry M. Bauer, Esq. - Public Arbitrator, Presiding Chair
Jamss L. Karpen - Public Arbitrator
Bernard R. Cohen, Esg. - Non-Public Arbitrator

Concurring Arbitrators:

s/ Jeffry M. Bauer, Esq. 04/01/05
Jeffry M. Bauer, Esg. Signature Date
Public Arbitrator, Presiding Chair

/s/ _James L. Karpen 04/01/05
James L. Karpen Signature Date
Public Arbitrator

/s/ Bernard RB. Cohen, Esq. 04/01/05
Bernard R. Cohen, Esq. Signature Date

Non-Public Arbitrator

04/01/05 :
Date of Service (For NASD office use only)
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Respaondent, UBS Financial Services, Inc. {Ada UBS PaineWebber, Inc., |5 liable for

Member Fees =§ 520).00
Total Fees =% 52000
Less paymenis =§ 52000
Balance Due NASD Dispute Resolution =§ )00

Respondents, UBS Financial Sewlces, Inc. {k/a UBS PaineWebber, Inc., and Grego v R.
Wright, are jointly and severally ligble for:

Fomum Feeas L =% 337500
Total Fees =% 3375.00
Less payments =3 0.00
Balance Due NASD Dispule Resolution =% 34500

Al balances are payable to NASD Dispute Resolution and are due upon receipt pur: uant
to Rule 16330(g) of the Code,

ARBITRATION PANE}
Joffry M. Bauer, Esq. - Public Arbitrater, Presiding Chalr
James L. Karpen - Public Arbitrator
Bemard R. Cohen, Esg. - Non-Public Asbitrator

Concurring, Arbitrators;

Signature Date
Public Arbitrator, Presiding Chalr
James L. Karpen ~ Signalire-Date —
Public Arbitrator
Bernard R. Cohen, Esq. Signature Date
Non-Publia Arbitrator

Date of Service (For NASD oifice use only)
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Reapondent, UBS Financial Services, lnc. t/k/a UBS PaineWabber, Inc., is liable Tor:
Mamber Fees . =§ 5,200.00
Total Fees =$ 5,200.00
Less payments =% 5200.00
Balance Due NASD Dispute Resolution =% 0.00

- Respondents, UBS Financial Services, inc. #ia UBS PaineWebber, Inc., and Gregory A
Wright, are jointly and severally fiable for:

Forum Fass =$_3.378.00
Total Fees ' =$ 3,375.00
Less paymernts =8 000
Balance Dua NASD Dispute Resolution =% 3,375.00

All balances are payable ta NASD Dispute Resclution and are due.upon recaipt pursuant
to Rula 10330(g) of the Cogo.

ARBIFRATION PANEL

Joffry M. Bauar, Esq. - Public Arbitrator, Presiding Chair
James L. Karpen - Public Arbitrator
Bemard R. Cohen, Egq. - Non-Public Arbitrator

Gongurring Arbitrators;
Joffry M. Bauer, Esq. ' Signature Date
blic Arbitratgr, Pragid i
Yfe 05
we’signambata o
Bemard R. Cohen, Eeq, Signature Date

Nor-Public Arbitrator

Date of Service (For NASD cffice use only)
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: Respondent, UBS Financial Servicss, Inc. {/k/a UBS PaineWabbey, Inc,, is liable jor:
; Member Fees =% 520000
Tolal Fees =§ 5,200.00
Less payments =% 5.200,00
Balance Due NASD Dispute Resolution =  0.00
Raspondents, UBS Financial Services, Inc. {k/a UBS PaineWebber, in¢,, and Gragcry R.
Wright, are jointly and severally liable ﬁnr
Forum Feeg =53 3.375.00
Total Fees =5 3,375.00
Less pavments =% 000
Balance Due NABD Disputs Resclution =$ 3,376.00
All balances are payabie to NASD Dispute Resalulion 2nd are due.upen receipt pursuant
to Rule 10330(g) of the Codo.
ARBITRATION PANEL
Joffry M. Bauar, Bsq. - Public Arbitrator, Pregiding Chair
James L. Karpen - Public Arbitrator
Bemard R. Conher, Egq. - Non-Public Athitrator
Concurring Arbitrators;
Joffry M. Bauer, Esq. u Signature Date
Public Arbitrator, Presiding Chair
Jemos L. Karpon o 4w 8ignaturesDate
Public Arbitrator
ARL slon - A - [-05
Bemard R. Cohen, Esq. Signature Date

Nor-Public Arbitrator

Rale of Service (For NASD ¢ffice use only)




