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In the Matter of the Arbitration Between:

Renee Lem-Newman (Claimant) v. Citigroup Globa! Markets, lnc., £l/a Salon
Inc. (Respondent)

Case Number: (4-06270

on Smi

th ?I?»amcy,
|

|
Hearipg Site: New fork, Nele York

ITﬂ

- A — Slee—— A
Nature of the Dispute: Costomer vs. Mermnber

REPRESENTATION OF PARTIES

Claimant Renee Lem-Newman (“Newman™) hereinafier referred to as “Claiman
Lynch, Esq., Hooper & Weiss, LLC., Jericho, NY.

Respondent Citigroup Global Markets, Inc., f/k/a Salomon Smith Bamey, Inc. (
hereinafier referred to as “Respondent™ David G. Smitham, Esq., Bressler,
P.C., New York, NY,

CASE INFORMATION

Statement of Claim filed on or about: Augunst 31, 2004.
Claimant signed the Uniform Submission Agreement: Avgust 20, 2004.

Statement of Answer filed by Respondent on or about: November 15, 2004.
Respondent signed the Uniform Submission Agreement: January 10, 2005.

SUMMARY

Clajmant asserted the following causes of action: breach of fiduciary duty, breag

t7: Michag!l B.

‘Citigroup’”)
& Ross,

|
|
|
|

th of cmm@ct,
negligence, employment of manipulation and deceptive devices, communication to the public,

and failure to supervise. The causes of action relate to WorldCom.

Unless specifically admitted in its Answer, Respondent denied the allegations made m the

Staternent of Claim and asserted varions affirmative defenzes.
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RELIEF REQUESTED
Claimant requacsted: $1,000,000.00 m compenzatory damages; punitive damages; pre-judgment

interest, costs, attomeys’® fees, disgorgement of fecs and profits, and such otherdamagces that the
Panel decms appropriate.

Respondent requested that the Statement of Claim be dismissed with prejudice fin its entirety, the
coats of the arbitration be assesscd agatnst Claimant, and that the Panel award guch other relief as
it may deem appropriate,

OTHER ISSUES CONSIDERED AND DECIDED

A telephonic Pre-hearing Cottference was held on July 12, 2005, where the Pangl heard
arguments on Respondent’s Motion to Dismiss. After due deliberation, the p;xnn granted said
Motion with prejudice.

'The parties have agreed that the Award in this ioatter may be execnted in conptgrpart copies or
that a handwritten, signed Award may be entered.

AWARD

After considering the pleadings, the testimony presented at the Pre-hearing, the tanel has
decided in full and final resolution of the issues submitted for determination as follows:

1. Claimant’s claims are denied in their entirety.

2. Any and all relief not specifically addressed hercin, including punitive damgges, is denied.

FEES
Pursuant to the Code, the following fees are assessed:
Filing Fees

NASD Dispute Resolution will retain or collect the pon-refundsble filing fees fgr cach claim:
Initial claim filing fee =$ $75.00.

Member. Fees .
Momber fees ars assessed to each member firm that is a party in these proceedidgs or to the

merber firm that employed the associated petson al the time of the events giving rise o the
dispute. Accordingly, Citigroup is a party.
Member surcharge =§ [2,250.00
Pre-hearing process fee =8 | 750.00
Hearing process fee =$§ [4,000.00
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Forum Fees and Assessments

The Panel has asséssed forum fees for each session conducted. A session is anly meeting
between the parties and the arbitrators, including 2 pre-hearing conference witl) the arbitrators,
that lasts four (4) hours or less. Fees associated with these proceedings are:
Two (2) Pre-hearing segsions with Pancl @ $1,200.00 = $[2,400.00
Pre-hearing conferences: Janwary 13, 2005 1 session
July 12, 2005 1 session
Total Forum Fees = $2,400.00
1. The Panel has assessed § 1,200.00 of the forum fees to Claimant.
2. The Pancl has assessed $ 1,200.00 of the forum fees to Respondent.
Fee Summary
1. Claimant is solely liable for:
Initiz] Filing Fee =% 1375.00
Forum Fees = $ 1.200.00
Teotal Fees =3 1157500
Less payments = § 11700.00
Refund Due Claimant =§ [125.00
2. Respondent is solely liable for:
Member Fees = $ 7/000.00
Forum Fees =3 1,200.00
Total Fees =$ §1200.00
Legs payments = 3 7{000.00
Balance Due NASD Dispute Resolution =§ 1200.00
All balances are payable to NASD Dispute Resolution and are due upon receipt %ursuant to Rule
10330(g) of the Code.
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Cllnatles L. Prothero - Public Asbitrator, Presiding Chairperson
Bilay B. Ml_ﬂm' - Public Arbitrator

QOrcstcs J. Mibaly - Neon-Public Arbitcator

Concurrj i * Sicnatu

], the undorsigned arbitrator, do hereby affirm, pursuant to Article 7507 of the Civil Practice Law
and Rules, that I am the individual described berein and who executed this instrument, which is
my award.

Charles L. Prothoro Signature Date
Public Arbitrator, Presiding Chairperson

#W\ 7/2efos

HilacyB. Miller Signature Date
Puoblic Arbitrvator
QOrestos I, Mihaly Signaturc Dats
Non-Public Arbitrator

August 2, 2005

Date of Service (For NART DHspate Resolution uss only)
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C?arles L. Prothero - Public Arbitratar, Presiding Chairperson
Hilary B. Miller - Publiz Arbitrator
Orestes J. Mihaly - Neon-Publie Arbitrator
Ceoacurrine Arb ? Si res

L, the undersigned arbitrator, do hereby affirm, pursuant to Axticle 7507 of the Civil Practice
and Ruales, that I am the individual described berein and who excouted this instrvment,

my award,

Charles I.. Protierso
Public Arbitratar, Pregidicg Chairpersen

Hilary B, Milles
Public Arbitrator

H__,.d-"'"'\

&
Orostes J. M@?‘

Non-Public trafar

August 2, 2005

TO: 913815274700

Signatare Date

Signamre Date

Signature Date

Dare of Service (For NASD Dispute Resolution use only)
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C]_larlem L. Bmthsm - Public Arbitrator, Presiding Chairperson
Hilary B. N.[L.Her - Public Arbitrator
Orcstes J. Mihaly - Non-Public Arbitrater

Congyrring Arbitrators’ Signatgres

1, the undersigned arbitrator, do herehy affirm, pursuant to Article 7507 of the Civil Practice Taw

and Rules, that 1 am the individual described herein and who executed this instrument, which is
my award.

e, P .
- 3 /
Char;es: ;L Prothero Si Date

Public Arbitrator, Presiding Chairperson

Hilary B. Millcr Signature Date
Public Asbitrator
Orestes J. Mihaly Signature Date
Non-Public Arbitrator

August 2, 2005

Date of Service (For NASD Dispute Resolution use only)



