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In The Matter Of The Art}ltratiDn Between: 

Ronald Perliman; Lois perllman; 
Ronald and Lois Perllman on behalf 
of their minor chfldrenj, Paul and 
Olivia Perliman; and The Periiman-
Bolen Partnership! 

Claimants, 

V. 

Salomon Snnlth Barney, Inc., n/k/a 
Citigroup Global Markets, Inc.; and 
Scott Shagrin 

Respondents. 

NYSE Area CASE #r 04-5003 

DECISION 

The undersigned Arbitrators, having read and considered the Clainn submitted by Qalmants and 
the Answer of Respondents, and having considered evidence presented at the hearings on May 
2-5, 2006, and July 5-7, 2006, hereby render the following Decision pursuant to Rule 12 of 
NYSE Area, inc, {VVJa Pacific Exchange, Inc.): 

Of Claimants: 

Of Res|M)ndents: 

RgPRESENTA-nOld f^F PARTTFg 

Jules Leo Federman 

Robert Erlcson, Esq. 
Bingham McCutchen LLP 

HISTORY OF CAS^ 

Statement of Claim filed on or about: 
Statement of Answer filed on or about: 

Pre-Hearing Conferences; 

May 27, 2004 
Septennber 1, 2004 

September 1, 2005 
February 13, 2006 
March 14, 2006 
March 28, 2006 
ApHi 4, 2006 
April 19, 2Q06 
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Art>ltratlon Hearmg Dates: May 2-5, 2006 
July 5-7, 2005 

SUMMARY OF f;A?g 

Claimants alleged, inter alidf that In the handling of their investment accounts, Respondents 
violated Exchange rules of conduct, breached their fiduciary duty to dafmants, and violated 
section lOb-5 of the Securities and Exchange Act of 1934. Claimants sought to recover earned 
prorits and actual damages. 

Respondents denied each and every one of Oaimants' allegations. Respondents also asserted 
affimnative defenses and other defenses. Respondents sought to have the Claim dismissed and 
to have all arbitration costs assessed against Claimants. 

ISSUES PRESENTF̂ D 

The Panel determined whether the allegations asserted by Claimants were true, and what relief, 
if any. Claimants were entitled to. 

On May 2, 2006, one of the Panel members did not appear at the hearing. On that date, the 
parties and their counsel stipulated to have this arbitration matter heard and decided by a panel 
comprised of the two remaining arbitrators, Mssrs. Hill and Vemon. 

Numerous pre-hearing discover/ issues were presented by the Parties In writing and verbally at 
five pre-hearing conferences. Each of the Issues presented was decided by the Chairperson on 
behalf of ttiG Panel, 

In their Statement of Claim, Claimants requested a hearing location In San Francisco, CalifomJa. 
On November 4, 2004, Calmanbs requested to change venue from San Francisco to Los 
Angeles. Respondents did not object to Claimants' request, and venue was changed to Los 
Angeles, California. 

RELIEF REOUESTEP 

Claimants requested that the Panel find In favor of Claimants, and order Respondents to pay 
damages in the approximate amount of $700,000.00. Respondents requested to have the 
claim dismissed and to have all arbitration costs assessed against Claimants. Respondent 
Shagrin also requested that the Panel recommend that evidence of this arbitration proceeding 
be expunged from his CRD record. 
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After considering the arsument ^nd evfdtr>£e «f the Claimants and ̂ iattpond^,n% the underSioned 
Arbitrators malce the f\nM determination «i Ad dedalon of the hnuaa praaantec,«« set forth below; 

1. On alt issues presented by m^ Calrrmnta Irt this matter, the Panel f ^ds in fvvof of 
ReapeadencB. Each end every one of Claimants' claims la hereby deniec.. 

2. Ail claims fbr monetary damai^as, costs and atnrncy faaa are dsnlad. 

3. The f anal recommends that 1̂1 rxlerence to this arfeftratlon acdon be exi» ngad from the 
Central ReglstratioA Deptulfcoi v (- CRD") record of $cott ShajfHn, wftti tf:e underatandrng 
tiiat Hr. Shagrin mutt obtain conLTnatfon from a court of eoi/»petant, ^-ifidlctfon before 
his C4D record wffl be eKpuni^ed. 

4. Foruri Feea In the amount L^ $15,&00>00 ere asaeesed aga?iist the paroles as foltoivs; 

erne pre-hearfng j e s ^ n w.t^i the Panel X $1000 ^ $1,000 
Hve pre-heartng sesai-.ins with the Chair X ^^00 « $1,500 
l3hMflnfl«ffilflngff' •fttfi^fanfli^aiQao s. §lism 

Total Fomm Fees » (15,S00 

* 47>7SQ.CI0 againb Q jtmants. Joint and Several 
« $7,7S0i00 againsi Ufpondencs, Joint and Several 

bated ; y ? ^ ^ 
H u ^ Hill, Jr., crwirparson Artolfciitor 

^ y ^̂ ^̂ ^̂ ^̂  Verno/i^ Arbltritor 
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