PACIFIC EXCHANGE, INC.
115 Sansome Street
San Francisco, CA 94104

In The Matter Of The Arbitration Between:

Bob E. Cummins, PCX CASE #: 03-5006

Claimant, DECISION

Southwest Sacurities, Inc.
and Christopher Tynes,

Respondents.

The undersigned Arbitrators, having read and considered the Claim submitted by Claimant and
the Answer of Respondents, and having considered evidence presented at the haarings on
November B - 10, 2005, hereby render the following Decision pursuant to Rule 12 of the Pacific
Exchange:

REPRESENTATION OF PARTIES

Of Claimant: Irwin G, Stein
Law Office of Timothy A. Canning.

Of Respondents: Will 5. Montgomery, Esq.
Jenkens & Glilchrist
HISTORY OF CASE
Statement of Claim filed: March 30, 2004

Statement of Answer filed: May 19, 2004

Prehearing Conferences: December 6, 2004
December 13, 2004
May 18, 2005
June 28, 2005
October 21, 2005

Hearing Dates: November 8 - 10, 2005
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SUMMARY QF CASE

laimant asserted causes of action against Respondents for trading without authorization,
fraud, negligence, breach of contract and breach of fiduciary duty. Claimant further alleged
misrepresentation, unsuitability and failure to supervise.

Respondents denied the Claimant’s ailegations.

RELIEF REQUESTED

Claimant requested damages in the approximate amount of $1,114,855.00, as well as
reimbursement for costs. Claimant also requested that the arbitration panel make a referral for
a disciplinary investigation of Responcent Christopher Tynes.

Respondents requested that Claimant’s claims be denied. Respondents requested
reimbursement for the costs of their defense, Including attarneys fees. Respondents further
requested that the arbitration panel recommend that this matter be expunged from Christopher
Tynes’ CRD record.

FINDINGS AND DECISION

After considering the argument and avidence of both the Claimant and Respondents ir this
matter, the undersigned Arbitrators make the finai determination and decision of the issues
presented, as set forth balow:

A.  Decision

1. All forum costs are assessed against Respondents, jointly and severally.
Respondents shall also reimburse Claimant for his $250.00 filing fee and
$1,000.00 hearing session deposit.

2. All other claims, including but not limited to all claims for monetary damages,
costs and attorney fees, are denied.

3. As to Respondent Tynes, Claimant’s request for a disciplinary referral and
Respondents’ request for a recommendation for the expungement of Mr. Tynes’
CRD record are both denied.

B.  Other Determinations
1.Respondent shall reimburse Claimant's non-refundable filing fee: Bres o

2.Respondent shall reimburse Claimant’s hearing sesslon deposlit: l YES O ND
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3.Perties shall bear their awn cogts of art!u'atian:. | );ES g nNo

4.Should thit matter be referred to any regulatory opanizetoen (SRC

or SEC} for discip!inary invastigation of rule viclations or viofation

federai securities laws? - oves. Mo
C. [orum Fees .

3 prehearing conferences (Whole Panel} X $1,000=  $3,000

2 prehearing oonfarances (Chalr Only) ;&_ $ 300= § 600

§ hasring sgslons (Wholg Papsl) £1.00C= __$5.000

Tota) Forum Fees = #5600

Forum fees, In the amount of $5,600.0D, are 2ssigned wholly against Respendents,
jcintly and seversaily.

Datec:_ I é?_k.s

Arbitracibn Decisiea
POX Caso Nos 04-3006 .
Page 3 ol J



3.Pertias shahi bear thair awn costs of arbitratian: HYss ano

4.Shouid this mattar be refe:red t2 any regulatory organizetion (SRO
or SEC) for discipiinary investigstion af rute Victations or violation

fedurel sacurities (awe? oves Mo
C. Forym fees .
3 prenearing conferences (Whole Panel) X 41,000=  $3,000
2 prahearing confarances (Chair Only) 4 $ 300= § &00
S.henring shssiong (Whola Fanet) X 81000 56000
' Total Forum Fase = 49,600
Forum fees, In the amount of $2,600.00, are 2ssigned wholly against Respardents,
jnlntlv and swamlly

Datee:_ I -

Dated: U t'j [.ZO;' . "_

len, 3r., PUDIC ArEToTwoor

Dated:
. . Rovert Fisher, Industry Arbitravar
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