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Marina Shank-Klein, Esq. ~
Permiy N. Miller
Myron Dunay, Eeq.

These claims were filed with the NASD, Inc. on September 14, 1987 and
Jamary 12, 1988. hearing was conductsd in Fort Lauderdale, Florida on
Jamary 4 and J Yy S, 1990 and September 4 and September 5, 1990, with a

total of eight (8) sessions.
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CASE SUMMARY

Claimants, Xiomara Ordonez ("Ordonez”), Pedro Munoz ("Munoz*), amd
Francisco and Margarita Afandor ("the Afandor’'s”), alleged that Respondients
Shearson Lehman Brothers, Inc. n/k/a Shearson Lehman Hutton, Inc.
(“Shearson”), Voldeamar Strasdas ("Strasdas"), and Alfred Fasulo ("Fasulo"),
were liable for: placmgclaimnt.sinmxitablexmum:mhot
contract; fraxd: misrepresentation; churning; unauthorized trades; and breach
of fmn:ydatybyimh\gaammmmmm
Additionally, Claimants alleged that Shearson was liable for negligence and
failure to supervise.

alleged that the Claimants were: suitable for the
investments; informed of all the risks involved; and were fully aware of all
transactions which took place. Additionally, Respondents asserted the
affimmative defenses of: failure to state a cause of action; failure to
mitigate damages; failure to exercise due diligence; assumption of risk; that
there is no private right of action for Securities and Exchange Commission
rules of internal policy provisions; lack of Jjustifiable reliance;
ratification; waiver; estoppel; lack of scienter; failure to comply with the

provisions of Florida Statute Section 768.72 and violations of the Due
Process and Equal Protection Clauses of the 14th Amencent to U.S.
Constitution. ,

RELIEF REQUESTED

Claimants, Ordonez and Mmoz, requested damages in the asount of
$67,005.47 plus interest, costs, attorney's fees and punitive dsmages.
Claimants, mmmum recquested damages in the amount
of s74,70421 plus interest, costs, attorney's t-arupmit:iww

* The actual damages being reqested were supplemented and updated at

hearing. Raspondents requested dismissal of the claims plus costs.
ARARD

On January 4, and 5, 1990, and September 4 and S, 1990, the a:bitrat:ors

‘heard the controversy bstween the parties as set forth in submissions to

arbitration signed by Claimants, Ordonez and Munoz, on July 22, 1987 and by
the Afandors, on Septamber 23, 1987, and by Respondents, Shearson, on
Decamber 18, 1987 and March 14, 1987, and by Strasdas, and Fasulo, on

, and the evidence presented at the hearing, has detarmmined in full
and final relolution of the issues submitted for determination as-follows:



2.

3.

4.

6.

7.

The parties have agreed that the Mwexd in this matter may be
exacuted in counterpart copies or that a handwritten, signed Mward
may be entered. In either case, the parties have agreed to receive
conformed copies of the Award while the originals remain on file
with the NASD, Inc.

Respondents, Shearson and Strasdas, are hereby liable, jointly and
severally, and shall pay to Claimants, Ordonez, and Muinoz, the
amount of Ninety One Thousand Nine Hundred  Ninety Two and
66/100 ($91,992.66) Dollars indusive of interest at the rate of
12% per anmm.

Respordents, Shearson and Strasdas, are hereby liable, jointly and
severally, and shall pay to the Claimants, Francisco and Margarita
Afandior, the amount of One Hundred Porty Six Thousand Nine Handred
Forty Thxee and 67/100 ($146,943.67) Dollars inclusive of i.nux.t
at the rate of 128 par annum. '

Respondent, Pasulo, is not lisble and, therefore, the claims
against him are hereby dismissed in all reespects.
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hereby dismissed in all

mmms.ctimﬂofth-mchofhzbimﬁmm.ﬁn
arbitrators have assessed forum fees in the amount of Six Thousand
and 00/100 ($6,000.00) Dollars ($750 x 8 sessions). Claimants,
Ordonez and Minoz, are hareby assessed forum fees in the amount of
One Thousand Five Hundred and 00/100 ($1,500.00) Dollars for which
they shall be jointly anxi severally liable and Francisco and
Margarita Afandor, are hareby assessed forus fees in the amount of”
mmuwmmw/mo ($1,500.00) Dollars for which
they shall be jointly uﬂ ssverally liable. Respondents,
Shearson and Strasdas, hereby assessed forum fess in the
mof'nm'nnmmob/mo(ss,ooooo)mumﬁrm
they shall bs jointly and severally liable. The National
Mssocistion of Securities Dealers, Inc. shall retain the One
Thousand Two Hundred uﬁ-.ymoonoo (3125000) Douarﬁ.nm
fes previously deposited by the Claimants with the NASD, Inc.
partial satisfaction of Claimants’ shmotmchfcmnfeas

mmehallewhhurdloﬂnrcosuandwmmmd
wnmmmﬂmwithﬂmem including attorneys'
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OTHER ISSUES

Marina Shank-Klein, Esq.
Permy
Myron Dunsy, Eeq.

Dated: September 26, 1990



