
NATXONAX. ASSOCIATION OF SBCURITIBS DEALERS, INC.

la the Mattsr of the Arbitration B«tw«*a )

QUS AND MARIA STAVROPOULES , JAMBS AND MART )
PBITE, WOLVERINE CARBIDE DIE COMPANY AND )
ITS EMPLOYEES PROFIT SHARING TRUST )

) CONSOLIDATED
Claimant («) ) CASK NOS. 88-00820,

and ) 8S-OOM2, £
) SS-0279«

LAWRENCE D. BIRNBATJM AND BEAR )

STEARNS ft CO., INC. >
tespoadsnt(B) )

James and Mary Pulte, Qua and Karia Stavropoules, Wolverine carbide
Die Company Employees' Profit Sharing Trust, and Wolverine Carbide Die
Company, a Michigan Corporation (collectively referred to herein aa
•Claiaants') all«q«d that Lawr«nc« D. Blrnbatua and Mar St»arn« & Co., Inc.
(eoll«ctiv«ly r«f«rr«d to h«r«in as "R««pond«nt«") t

1. Failed to adviM clainantm of th« status of their margin account
including but not limited to, their right to meet any margin call and the
amount of that call;

2. Improperly told the claimants that they had to sell the stocks
in their accounts;

3. Improperly liguidated the Claimants accounts;

4. Palled to advise the claimants on October 20, 19S7 of other
alternatives to selling their stocks;

5. Violated federal and state securities laws, RICO, and various
rules of the self regulatory organisations; and

6. Are liable to the claimants for common law fraud, breach of
contract, breach of fiduciary duty, and negligence.

Respondents denied each claim of the Claimant and further alleged}

1. On October 20, 1987 the Claimants authorized the liquidation of
all their itock positions;

2. Respondents net any duty they had to Claimants by giving their
best advice based on their research and knowledge of market conditions!



3. Bear Steam* & Co. properly liquidated the Claimant* under the
agreement* between the parties and the liquidation* were authorized by law;
and

4. Respondents properly advised the claimants of the status of
their margin accounts.

The Claimants requested the following relief:

1. Actual/Compensatory Damagesi

Cue and Maria Stavropoulest $111,040.94
Janes and Mary Pultet 394,582.95
Wolverine Carbide Die Co.: 129,489.19
Wolverine Carbide Die Company
Employees' Profit Sharing Trusts 41,735.34

2. Damages under 18 O.S.C. 1964 <c) (RICO);

3. Interest;

4. Punitive) Damages; and

5. Attorneys' fees and costs.

the Respondent* requested that all the claims of the> Claimants be
dismissed and awarded their attorneys' fee* and cost*.

On Kerch 14, 1988 the NMD received the) Claimants' claims. On May
22 and 24, 1990, in Seuthfiald, Michigan, daring * tearing luting six (t)
sessions, the) undersigned arbitrators heard the. controversy between the
parties as set forth in the) submissions to arbitration signed on March 8,
1988 by Maria and Qua ftairropoulaa, on August 25, 1988 by oua Stavropoulae
on behalf of Wolverine Carbide Die Company and Us employees' Profit Sharing
Trust, on March 9, 1988 by James and Mary Pulte, on June) 1, 1988 by Lawrence
Birnbaum, and on June 1,1988 by Mark X. Lehman on behalf of Bear Stearns ft
Co., inc.



the arbitration panel, having conaidered eh* pleading*/ eh*
testimony, and the evidence preaented at the hearing, ha> decided in full
and final resolution of the iaauea aubmitted for determination a* follow*»

1. Ml claim* aaaerted by the Claimant* againat the Jtaepondenta are
hereby dianlaaed;

2. The partiaa ahall bear thetc own attorney*' (*•* and eoatai and

3. Pursuant to section 4J(c) at the Cod* of Arbitration Procedure,
th» national Xaaociation of Seeuritie* Dealera, tne, ahall retain aa forua
feea, the J750.00 filing fee preriouely dapoaited with the NMD by the
Claiaanta and the Keapondent* anall be jointly liable toe and ahall pay to
t&e HMD 91,500 aa «on» feea.

•y the »anel

Patedi /§/
D. Jtarry Cr»iuinawf lee;.
treaiding cnair

Oatedt



f
Tfco arbitration pan«l, harino, cotiiidorod th« pUadtngt, th*

toatiaeny, an* tn« •VICMAO* ptMontwi *t th» hoaxing, h»« d«eid«d in full
and final r««oiutien of tha i»au«« •utaietvd for <Uit»tnia«tiQn a> f allow* t

1. AIL claim* a«»«rt«d by ttui claiaantt a^ainat th« R**pend«Rt«
ft«r«*y diaaisacd;

2. Th* partio «Kall bMr th»ir own attorney* ' £*•• and eect*i and

3* Pursuant to Motion 43(e) of tte Cod* o< Arbitration p*oe«du*«,
national Aaiooiaticm of ••curitioa Ooalora, Zae. aluil retain a« focus

tb« $710.00 filina f«« pvcrieoaly dapoaita<» with th» NMS by th»
Olaiunt* aad tto lto«yoad«nt« vball bo jointly lUblo for and ihAll pay to
tno »MO $1,100 a* forum fooa.

•y tho Ftasl

0. Kocry CjAnahaw, f«o;

/•/



Tho arbitration p«n«ir having oonaitforod th'o- ploadiaft, tn«
eoitlmany, «nd th« «vUonea pr«««nt«4 4« tho n««ring, h*§ 4«eid«d tn full

for 4«t«nBin*tien **

. All «UUt «tMVC«4 by

2. Th* pArtt«« lAAii b««r th«ir own

1. furtutnt te tMtlon 4J<e) of th« e«4« of Arbitration >«oo«4ux«.
th* H«tion»i Af*oei.*tion of Ivcurttio* Ooalor*/ I no, «h«H Mt«in M *oru»
IMM, tho 1710.00 filin? foo pMviouily <l«p««lt«4 t»ith ta« KM& by tM
Cl*U*fl*« «n4 «1M M«pon4*nt« »h4ii bo jointly U«»U ««r «nd ouit o*y ho
Clio MAM tit 100 M taraa foot.

•y «M Ptnol

/•/ .^ -———-- .
0* xotfly Cromhaw, ft*,

U**y C. irtvl

06'


