HATIONAL ASSOCIATION OF SECURITIES DEALERS, INC.

In the Mattar of the Arbitration Betwasen

GUS AND MARIA STAVROPOULES, JAMES AND MARY

PULTE, WOLVERINE CARBIDE DIE COMPANY AND

ITS EMPLOYEES PROFIT SEARING TRUST

CONSOLIDATED

CASE NOS. 88-00820,
88-00862, &
88-0179%6

Claimant(s)
and

LAWRENCE D. BIRNBAUM AND BEAR
STEARNS & CO,, INC.

Raspondent(s)
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James and Mary Pulte, Gus and Maria Stavropoules, Wolverins Carbide
Die Company Employses' Profit Sharing Trust, and Wolverine cCarbida Oie
Company, a Michigan Corporation (collectively referred to herein as
"Claimants”) alleged that Lawrence D. Birnbaum and Bear Stearns & Co., Inc.
{collectively rsferred to herein as "Respondents”):

1. Pailed to advise Claimants of the status of their margin account:
including but not limited to, their right to meet any margin call and the
amount of that call;

2. Improperly told the Claimants that they had to ssll the stocks
in their accounts;

3. Isproperly liquidated the Claimants accounts;

4. Pailed to advise the Claimants on October 20, 1987 of other
altarnatives to selling their stocks;

S. Violated fedsral and stats securities laws, RICO, and varicus
rulas of the self regulatory organizations; and » .

6. Are liable t.d the Claimants for common law fraud, breach of
contract, breach of fiduciary duty, and negligence.

Respondants denied each claim of the Claimant and further alleged:

1. ©On October 20, 1987 the Claimants authorized the liquidation of
all their stock positions;

2. Respondents met any duty they had to Claimants by giving their
best advice based on their ressarch and knowledge of market condit}onu



J. Bear Stearns & Co. properly liquidated the Claimants under the
agreements between the parties and the liquidations were authorized by law;
and

4. Respondents properly advised the Claimants of tha setatus of
their margin accounts.
‘RELIEP REQUESTED
The Claimants requested the following relief:

1. Actual/Compensatory Damages:

Gus and Maria Stavropoules: $111,040.94
James and Mary Pulte: 394,582.95%
Wolverine Caxbide Die Co.: 129,489.19
Wolverine Carbide Die Company

Eaployees’ Profit Sharing Trust: 41,735.34

2. Damages under 18 U.S.C. 1964 (c) (RICG);
3. Interxest;

4. Punitive Damages; and

3. Attorneys'’ fn-i and costa.

The Respondents requested that all the claims of the Claisants be
dismissed and awarded their attorneys’' fees and coats.

On March 14, 19688 tha NASD recsived the Claimants‘’ claims. On May
22 and 24, 1990, in Southfield, Michigan, during a hearing lasting six (§)
sessions, the undersigned arbitrators heard the controversy between the
parties as set forth in the submissions to arbitration signed on March 8,
1988 by Maria and Gus sStavropoules, on August 25, 1988 by Gus Stavropoulas
on beshalf of Wolverine Carbide Die Company and its Employees’ Profit Sharing
Trust, on March 9, 1988 by James and MNary Pulte, on June 1, 1988 by Lawrence
Birnbaum, and on June 1,1988 by Mark R. Lehman on behalf of Bear Stearns &
Co., Inc.
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The arbitration panel, having considered cthe pleadings, the
testimony, and the evidence pregentad at the hearing, has decided in full
and final resolution ¢f the issues submivted for determinzcion as follovs:

1. All claims asserted by the Claimants againat the Respeondents a-e
hereby dismissed:;

2. The parties shall bear their own attorneys' fees and coscs; and

3, Pursuant to gection 43(¢) of the Code of Arbitration Procedure,
the National Associstion of Securitias UDealers, Inc. shall retain as forum
fews, the $7830.00 ¢:ling fee previcusly depasited with the NASD by the
Claimants and the Raspondents shall be jointly liable for and shall pay to
the NASD $1,3500 as forum fees.

Wy the Panel
Dated: /87
D. Kerry Crenshaw, Beq.
Presiding Chalir
Dated: /84
34 Petarson
Dateds g 27, /270 m%’—cw
e Keeul
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The arbitration panel, having considered the p-l.«dlnq-. the
testimony, and the evidence presented ac the hsaring, has decided in full
and final resoluticon of the lsaues submictted for determination as followe:

1. All claims asserted by the Claimants against the Respondents are
hereby dismiseed;

2. The parties shall bear their own sttorneys' fees and costs; and

3. Pursuant to Section 43(c) of the Code of Arditration Procedure,
the Rational Association of Securities Dealers, Ino. shall retain as forum
fees, the $730.00 filing fees previcusly deposited with the NASD by the
Olaimants and the Respondents shall be joinsly liable for and shall pay to
the MASD $1,500 as forua fees.

By the Panel
Dated: 18/ _ﬁ%é’—'
B. Kesry shaw, 36q.

Prasiding Chair

Dated: /8/

B4 Peterson

Dated: 8/

Larry C. Kreul



The arbitration pansl,
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having censidered the - pleadings, the

testimany, and the evidence prasented at the hearing, has decided in full
and final resolucion &f the issuss subwitted for determination as follows:

e AlL clalms asserced by the Claimants ggainst tha Respondants are
havredy dismieged;

The parties shall bear thelir ocwn attornsys’' fees and costs; end

3, Pursuant to gsetion ¢3(e) ai the Code of Arhitration drocedura,

the National Assnciasion of Sscurities Dealers, Ine. shell retain as foruwm
foes, the $798.C0 £L14ng fse previcusly depesised with the NASD by the
Claimanys and the Raspondents shall be joinkly 1Lable for and enrall pay Vo

the NASD 31,800 as forum fass.
8y che Fenel

Dated: /8

8. Kogry Crenshaw, "‘v
Presiding Chate
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Sated:, 8/

lasry C. Kroul
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