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CASE

In a statement of cleim filed with the NftSD on or a£;-£. February 8,
1989, Claimant Olde Discount Corporation ("Olde") alleged t.hat Respondent
John M. Treff ("Treff") incurred a debt to Olde as a vesult of the
liquidation of Treff's margin account balance on October :::., 1987. Olde
alleged that the liquidation of 3400 shares of stock in Tlrsn Federal of
Michigan ccnmon stock was permissible pursuant ot the terms of the margin
account established by Treff at Olde on November 21, 1984. Oi-ie alleged that
even after the stock liquidation, Treff's account had a debit Balance.

In his statement of answer filed with the NASD on or about November 3,
1989, Treff alleged that Olde improperly liquidated his account without
providing Treff the opportunity to meet the margin call in his account.
Treff alleged that he had contacted his broker at Olde to inquire how much
cash was needed in order to satisfy the margin call. Treff alleged that his
broker was unable to determine how much was needed, but that tie broker would
let the maroin department know that Treff was ready to meet his margin call.
Tre'ff alleged that he had been given 4 business days to msec prior margin
calls and that he was not given this amount of time in this i:stance.

Treff asserted a counterclaim against Olde based on the past practices
of allowing him time to meet any margin calls. Treff aî aced that Olde
should have given him time to meet his call in this instance ?= in the past.

Olde replied to the counterclaim and alleged that the --runterclaim be
dissmissed because the contractual provisions of the margin acraement allowed
Olde to liquidate the positions in Treffs account without r.etice whenever
deemed appropriate.



BQUES1H?

Olde requested damages of 32179.00 plus interest. Treff requested
dismissal of the claim and an award of $6005.00 on his • 'n.terclaijn oius
interest. Olde requestea dismissal of the counterclaim.

AWARD

As the arbitrator appointed to decide the matter in c: -.troversy between
the parties as set forth in submissions to arbitration signed on September
12, 1989 by Bruce Campbell on behalf of Claijtant Olde Di?.-~unt Corporation
and on October 31, 1989 by Respondent John M. Treff, I 5v/« considered the
pleadings and additional submissions filed by the parties in this matter
without a hearing pursuant to Section 13 of the NASD Cc-~3 of Arbitration.
Procedure and have decided iln full and flinal resolut in of all issues
submitted to tt& for de:,s-udj kition as follows:

CtCB'S CUUM

1. Treff is liable for and shall pay to Olde the sur. of One Thousand
Five Hundred Dollars and So Cents ($1500.00);

2. No interest is assessed or awarded on the above sun

TRBFF'3 COUOSCIAIM

3. Treff's counterclaim shall be and is hereby Dismissed in its
entirety;

4. The parties shall each bear any coats or expenses not enumerated
elsewhere in the award; and

5. Pursuant to Section 43(c) of the NASD Code of Arbi-ration Procedure,
the National Association of Securities Dealers, Inc. shall retain as forum
feea the $525.00 filing fee previously deposited with the NASD by Claimant
Olde Discount Corporation.

Robert Jr"Scarurif
Presiding Arbitrator

DATE SERVED; OCTOBER 8, 1990


