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In a Statement of Claim filed with the NASD on March 21, 1989, Claimant
Terry Hill alleged that Respondents engaged in acts as follows:

1. Made material misrepresentations regarding the quality of sexvice
Respondents provided and the status of Claimant's investments;

2. Purchased stocks, bonds and stock options on margin contrary to
Claimant's instructions;

3. Purchased unsuitable investments, contrary to Claimant's
investment objectives;

4. Tailed to execute a sale order:;
5. Churned Claimant's account; and

6. Negligently entered into high risk options and other risky
investments.

Based on these acts, Claimant alleged violations of the Federal
Securities Anti-Fraud provisions relating to misrepresentation and
unsuitability, violations of the NASD Rules of Fair Practice as it sets an
industry standard regarding the execution of custamers orders, cammon law
fraud, negligence, breach of contract and churning.

In a Statement of Answer filed with the NASD on July 28, 1989,
Respordents Dean Witter Reynolds, Inc. and Bill Eldar denied any liability to
Claimant, stating that:



1. No discreticnary trading took place;

2. No representation was made that Dean Witter was a “discount
broker";

3. All purchases and sales orders were properly executed as discussed
with and directed by Claimant; and =

4. Claimant represented that he had prior investment experience and a
liquid net worth commensurate with the investments made.

BELIZF REQUESTED

Claimant Terry Hill requested the entry of an award against Respondents
Dean Witter Reynolds, Inc. and Bill Elder for campensatory damages of
$64,725.00, punitive damages of $550,162.00 and pre-judgement interest of
$27,335.00 thru February 29, 1989 plus an additional $15.00 per day from said
date until the award is rendered.

Respondents Dean Witter Reynolds, Inc. and Bill Elder requested that the
Statament of Claim be dismissed and denied in its entirety.

On October 29, 1990, in Little Rock, Arkansas, during a hearing lasting
three sessions, the undersigned arbitrators heard the controversy between the
parties as set forth in submissions to arbitration signed on March 20, 1989
by Claimant Terry Hill, on July 27, 1989, by Robert W. Bass on behalf of
Respondents Dean Witter Reynolds, Inc. and on October 29, 1990 by Resporndent
William E. Elder (Bill Elder). At the close of hearing,the arbitration panel
requested <that the parties submit post-hearing briefs for their
consideration.

The arbitration panel, having considered the pleadings, the testimony,
the evidence, and the post-hearing submissions, has decided in full and final
resolution of the issues submitted for detemmination as follows:

1. Respordent Dean Witter Reynolds, Inc. and Bill Elder are 'jointly
and severally liable for and shall pay to Claimant Terry Hill the -
sum of Thirty Five Thousand, Seven Hundred Sixteen Dollars and
Sixty Seven Cents ($35,716.67);

2. Claimant Terry Hill's claim for punitive damages and pre-judgement
interest are dismissed and denied in their entirety;

3. The parties shall each bear their own costs, including attorneys
fees, except for those specifically enumerated herein; and



4. Pursuant to Section 43(c) of the T>de of Arbitration Procedure, the
National Association of Securities Dealers, Inc. shall retain as
forum fees the $250.00 filing fee and $750.00 hearing session
deposit previously deposited with the NASD by the Claimant Terry
Hill. Claiment Terry Hill is liable feor and shall pay to the NaSD
additional forum fees of $750.00. Respondents Dean Witter
Reynolds, Inc. and Bill Elder are jointly and severally liable for
and shall pay to the NASD additional forum fees of $1,500.00. -
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