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NATIONAL ASSOCIATION OF SECURITIES DEALERS

In the Matter of the Arbitration Between
Name of Claimant(s)
Russell Wayne Lee
89-01136

Name _of Regpondent(s)
Shearson Lehman Hutton, Inc.

CASE SOMMARY

In a claim filed by Russell Wayne Lee ("Claimant”) on or about April 16,
1989, Claimant alleged that Shearson Lehman Hutton (*Respondent”) falsely
stated and amitted to state material facts in connection with transactions
corducted in Claimant's account; failed to advise Claimant of the risks
involved with regard to trades which occurred in Claimant's account;
mproperlyadvmedClmmnttobon:wfurﬂstoplwemhmtradmgmmt

the risk at which these funds had been subjected; failed
tofoHowClaJmntsspecificmstructicmwithmpacttothehaxﬂlmgof
Claimant's account; conducted unauthorized trading transactions in Claimant's
account; ard engaged in excessive trading in Claimant's account in order to
genarate camnissions resulting in violations of the Arkansas Securities Act;
Cammodity Exchange Act and Arkansas comon law with respect to fraud and
negligence.

In a Statement of Answer filed by the Respondent on or about November
12, 1989, Respondent denied all allegations of wrongful activity with respect
to Claimant's account and asserted that Claiment was fully aware of amd
approved of each transaction which occurred in Claimant's account.
t further stated that losses in Claimant's account were due to

market fluctuations for which it should not be held liable.

RELIEF REXXIESTED

Claimant requested damages in excess of One Hundred Thirty Three
Thousand Six Hundred Eighty Dollars ($133,680) plus accrued interest,
reasonable attorney's fees, costs and punitive damages.

[



Respondent requested payment of its attorney's fees and costs.
AWARD

On September 25th and 26th in Little Rock, Arkansas during a hearing
lasting 4 sessions, the urdersigned arbitrators heard the controversy between
the parties as set forth in submissions to arbitration sigred on April 14,
1989 by Claimant Russell Wayne Lee and on November 9, 1989 by William
Hohauser on behalf of Respondent Shearson lLelwan Hutton.

The parties have agreed to allow the arbitration panel to execute a
handwritten copy of this award and to receive a typed confommed copy of this
award.

The arbitration panel, having considered the pleadings, the testimomy,
and the evidence presented at the hearing, has decided in full and final
resolution of the issues sulmitted for determination as follows:

1. The Claimant's claim as asserted is denied in its entirety.

2. Pursuant to Section 43(c) of the Code of Arbitration Procedure, the
National Association of Securities Dealers, Inc. shall retain as forum fees,
the $750.00 filing fee previously deposited with the NASD by the Claimant..
Claimant is also assessed Three Thousand Dollars ($3,000) in forum fees.
Arbitrator(s) Signature '

Dated: October 3, 1990 /s/ Richard B. Steinkamp, P:esiding Chair
Dated: October 3, 1990 /s/ Robert L. Lanford

Dated: October 3, 1990 /s/ Jemes Paul Beachhoard



