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Name of %&s
Robert A. Sammn
Eddie A. Muller
Robert Blatt
Jerry Tarulli
REPRESENTATTION
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For Claimant Wendy Cchen ("Claimant"): Arthur P. Fisch, a sole practitiomer.” ~

For Respandent Robert A. Semon ("Semon®) : Howard Elisofon, of Phillips, Nizer
et al.

For Respardents Eddie A. Maller ("Muller*) and Robert Blatt ("Blatt"): David
E. Robbinsg, of Kaufman Gildin et al. ‘

For Respandent Jexry Tarulli ("Taxrulli"): he appeared pro se.

CASE INFORMATION
Statememe of Claim filed: Jamary 16, 1989; First Amended Statement of Claim
filed: July 9, 1990; Second Amended Statement of Claim filed: January 29,
1891; Third Amended Statement of Clajm filed: February 15, 1991,
Claimant's Submission Agreement signed on: December 2, 1988.

Statement of Answer filed by Respandent Samcn om: August 14, 1989.
Respanddent Seman'’s Submission Agreememt signed on: August 10, 1989.

Statement of Answer and Cross-claim filed by Respcndent Muller cn: March 14,
1991,
Respcndent Muller's Submission Agreement signed on: October 30, 19391.

Statement of Answer and Cross-claim filed by Respondent Blatt on: August 8,
1990. Amended Answer filed an: March 14, 1991.

Respendent Blatt's Sulmission agreement signed om: August 8, 1990.

Statement of Answer filed by Respondent Tarulli om: April 29, 1991.
Respandent Tarulli's Submission Agreament signed an: April 29, 1991.

L=vu»

1\



-NASD, o
&

2AWARD =
#89-01390 ‘ nournias Cosiers. inG.

HEARYNG THPORMATTON New York. N.Y. 10004
o ] FAX ,212) W

Pre-Bearing Conference: July 20, 1990/1 sessicn/1 arbitratar.

Hearing Dates/Seesions: October 30, 1991/2 seasions
October 31, 1991/2 sessions
Jamary 15, 1992/2 sessicns
January 16, 1992/2 sessicxas
Jaruary 17, 1992/2 sessicns.

Hearing Location: NASD, New York City.

CASE Soeonx

Claimant alleged Respondents exscuted unauthorized tramsactioms; placed ber
in wmsuitable investments such as Haber, Inc.; failed to supervise activities
in ber account; and acted in a willfully negligent matter,

Respondent Sanx alleged all “transactions were authorized and/cr ratified;
Clajzant recejved writven canfirmations for each security sold or purchased;.
Claimant never carplained about ths transactions in BEaber, Inc.

Respondent Muller alleged he had no personal involvement with Claimant either
prioxr to or subsequent to her claim; during the cperative times described by
Qaimangt, Miller was the Vice-Chairmmn of tbe Board of Fhillips Appel &
Walden, Inc. ("PAN"); PAN would be the responsible party for any alleged
mmgdoingsbyamg:stuedmmtatiwactngwithinthescopeotm
amploymeat; Miller petfcmnad duties in campliance with his office and
the policies of PAN.

Respandent tht:alleged that during tha cperative times described by
Claizant he was the PAN Board Chaixmem and Chief Exacutive Officer; he bad no
perscnal involvement with Claimsmt pricy to or subsequant to her claim) PAW
would be the respansible party for alleged wrongdoings by a registered
representative acting within the scope of his employment; Blatt performed his
duties in caopliance with his office and the policies of PAW.

Respondent Tarulli alleged he bad no knowledge of Claiment's dissatisfaction
rcicr to this arbitraticn and would have initiated zemedial action bad ha
known; bhe was not aware of any customer caplaints reqarding Semon or Haber,
Inc. stock; he assunad much of Claimemt's cplaint involved the period after
ba left PAN; he stated he wasg not derelict in his responsibilities as Co-
Branch Manager of the Ft. Lee office; and that he did not feel:esp@ibl.
for Caiment's losses.

ELIEr e

Claimant requested: actual dmmges in the amount of $146,287.00; interest in
the amunt $42,950; punitive damages in the amount of $1,000,000; and
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attorneys' fees in the amount of $45,000.00.

Regpondent Semon requested: that all damages/losses were attributable to ox
were caused by the Claimant.

Respandnet Muller requested: that if amy award should be made against him, he
is entitled to an award over against Respondent Semn and that the claim be
dismissed.

Respandent Blatt requested: chat if apy award sbould be made against him be
is entitled to an award over against Respondent Semen and that the claim be
dismissed.

Respandent Tarulli requested: the arbitrators diamiss in full the arbitration
claim of Claimemt against him.

Tha parties have agreed that the Zward in this matter may be executed in
counterpart copies or that a handwritten, signed Award pay be entered., In
either case, the parties have agreed to receive confoxmed copies of the Zseazd
while the criginals remain on file with tha NASD.

1- Claimant has withdrawn her claim, with prejudice, against Respandents
PAW, Grumtal & Co., Inc., Gary Post, James S. Colamn, Richard Englehardt,
and Burt Weichsalbmmm.

After considering the pleadings, the testimony and the evidence presented at
the hearing, the undersigned arbitratars have Jdecided in full and final
resclution of the issues sutmitted for datermination as followa:

1- Claimant's claim against Respondent Tarulli is dimmissed;

2- Respandent Semco is liable and shall pay to Clajimant the sum of FORTY
EIGET THOUSAND 00/100 DOLLARS ($48,000.00);

3- Respondents Maller and Blatt are liable, jointly and severally, and shall
pay to Claimmnt the sum of FORTY EIGET THOUSAND 00/100 DOLLARS (s48,000.00)_,.;

4- All other claims made by all parties are disnigsed;
5- Each party shall hear its owan costs, inciuding attorneys' fees.



ARARD
#89-01330

Pursuant to Section 43(a) of tha Code of Arbitration Procedure, (as amended
May 10, 1985) the NASD shall retain the $750.00 previously deposited by
Claimnt and following Forum Fees are assessed.

11 sessions X $750.00 = $8,250.00 mimig $750.00 = $7,500.00 due and owing.
Forum fees Assessed Adainst:

1- Respaxdients Semon, Miller and Blatt {(jointly and severally) in tha smsmt
of §7,500.00.

Fems are payable to the Naticmal Association of Securities Dealers, Inc.

Date: February 3, 1992
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Pursuant to Secticn 43(a) of the Code of Arbitration Procedurs, (as amsnded
May 10, 1985) the NASD shall retain the $750.00 previcusly deposited by
Claimant and following Forum Fees are assessed.

11 sessions X $750.00 = $8,250.00 mirmus $750.00 = $7,500.00 due and owing.
Forum fees Agsessed Against:

1- Respondents Semon, Maller and Blatt (jointly and severally) in the amomt
of §7,500.00.

Fees are payable to the Naticnal Associaticn of Securities Dealers, Ine.
Concurring Arbitrators' Signatures
é‘ﬁ?‘m

c ltrator

Date: February 3, 1992
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FORIM FEES

Pursuant to Secticn 43(a) of the Code of Arbitration Procedure, (as amendad
May 10, 1989) tha NASD shall retain tha $750.00 previcusly deposited by
CQlaimant and following Porum Feas are assessed.

11 sessicns X $750.00 = $8,250.00 minus $750.00 = $7,500.00 due and owing.
Forum fees Assessed Against:

1- Respadents Semxn, Miller and Blatt (jointly and severally) in ths amowumt
of $7,500.00,

Fees are payable to the Naticmal Association of Securities Dealexrs, Inc.

Concurring A:biwmmm

e c trator

Date: February 3, 1992



