
NATJORtffiiBOCtATlOM OF SECURITIES DEALERS, INC.

in tnt Mftitr or tnt Arbitration 9ttwten

LARRY 0. L1LE

Claimant
and

CASE NO. 39-01523
ALLIED CAPITAL GROUP, INC.

Respondent

CASE SUMMARY

In • claim filed with tht NASO en or about May IS, 1989, CUIamt Urry
0. Lilt (•CUlBMt") alleged that Respondent All ltd Capital, Inc. Mdt
material mlsrtprtstntatlons to induce Mm to purchut comon stock of OTC
AmHca and Davin Enttrprlsts.

In its ansMtr flltd wUh thf NASD on or about Sipttnbtr 27, 1989,
Rtspondtnt All ltd Capital Group, Inc. danttd tht a)1*gat1ont of CUImnt and
asstrttd a Third Party ConpUint against Mark D. Chtst alltglno tnat Mark 0.
Chaio Mts tht ptrson who was rtsponilblt for making tht alftgtd mattrlal
ilsrtprtstntttlons.

In his rtsponst to tht Third Party Clal* which was flltd with tht NASO
on or about Dtcnbtr 26, 1989 Third Party Rtspondtnt Mark 0. Chase stattd that
nt MS nlsltad and glvtn falst information by his suptrlors at Allied Capital
Group, Inc.

PROCEDURAL SUMMARY

iWBtdlattly prior to the comntnctjuent of tht hearing on Friday, March
30, 1990, Jants Sehwart.;, counsel for Rtipondent Allied Capital Group, Inc.
advlstd tht NASD and Claimant *"it his client advised him not to appear and
defend tht data. The heat-ins groceeded without Respondent Allied Capital
Group, Inc. or Third Party Resident Mark 0. Chase present.



BELIEF fiEQOCSTEO

Tht Claimant rtquesttd in award in tht amount of $3,300.00,

Rtspondtnt Allftd Capital Group, Inc. requested that tht Stattmtnt of
Claim bt denied or in tht alternative that Third Party Rtspondtnt .Mark 0.
Chast bt fetid liable for tht amount requested by Claimant.

AWARD

On Friday, March 30, 1990 in Otnvtr, Colorado, during a hearing lasting
ont (1) session, tht undtrsigntd arbitrator htard tht controversy between tht
p«rt1tf as set forth 1n submissions to arbitration signed on May 15, 1989 by
Claimant Larry 0. Lilt, on September 29, 1989 by Ptttr F. Ntrcaldi on behalf
of Rtspondtnt Third Party Rtspendtnt. Hark 0. Chast failed to submit a
unlfom submission agrttmtnt but was rtqti1rt4 to submit to arbitration
pursuant to Section 8 of tht NASD Code of Arbitration Procedure and having
aniwtrtd the Third Party data fs bound by tht arbitrator's final
dtttndnttion on «U Issuts

Tht arbitrator, having consldtrtd tht pltadlngs, tht ttstlaony, and tht
evidence presented at tht hearing, has decided in full and final resolution
of tht issuts subtiUttd for dtttrnination as foUomi

1. ATHed Capital Sroup, inc. shall bt and hereby is Habit for and
shall pay to tht Claimant Larry 0. Litt tht sun of 53,800.00 (Three Thousand
Eight Hundred Dollars and no ctnts);

2. Tht Third Party C1ai« of Allied Capital Group, Inc. against Mark
0. Chast shall bt and hereby it dt swifted and denied 1n Its entirety; and

3. Pursuant to Section 43(b) of tht Codt of Arbitration Procedure, tht
National Association of Securities Dealers, Inc. shall refund, tht $100.00
filing fee previously deposited with tht NASD by tht Claimant Larry 0. Lilt.
Rtspondtnt Allied Capital Group, Inc. shall pay to tht NASO as forum fees tht
sum of $200.00.
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