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CASE SUMMARY

Claimants, James and Dorothy Brady (collectively,
"Claimants”) alleged that the Respondent, Gershon Tannenbaum
("Tannenbaum"), failed to properly supervise and manage the
Claimants’ portfolio, and failed to adequately disclose to the
‘laimants the risks inherent with penny stocks. Claimants also
alleged that Tannenbaum misrepresented the potential of various
stocks (i.e., Micro Cellular Communications, Inc.), and failed to
properly execute a specific "stop order"” in accordance with the
Claimants' instructions.

Tannenbaum denied all allegations made against him, and
contended he always acted properly and in the Claimants’ best
interests. Tannenbaum also contended that the Claimants were
interested in speculative securities, and were aware of the
inherent risks. ‘

RELIEF REQUESTED

Claimants requested actual damages of $129,704.00, plus
interest and costs. Tannenbaum requested dismissal of all claims
made against him.

AWARD

On October 18, 1990, the undersigned arbitrators.hegrd the
controversy between the parties as set forth in submissions to
arbitration signed by the Claimants James and Dorothy Brady on
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May 25,1989, and by Respondent Gershon Tannenbaum on April 30,
1990. The initial claim was filed on May 30, 1989. The hearing
was conducted at the offices of the National Association of
Securities Dealers, Inc. in Philadelphia, PA, and consisted of
two (2) hearing sessions. The arbitration panel having
considered the pleadings, the testimony, and the evidence
presented at and after the hearing, has determined in full and

final resolution of the issues submitted for determination as
follows:

1. All claims against Respondent Gershon Tannenbaum be and
hereby are dismissed in their entirety. ’

2. The parties each shall bear their respective costs
including attorneys’ fees.

3. Pursuant to Section 43 of the Code of Arbitration
Procedure, the National Association of Securities
Dealers, 1Inc. shall retain the $750.00 filing fee
previously deposited by the Claimants, and the
Respondent be and hereby is liable and shall pay to the
National Association of Securities Dealers, Inc. the
sum of Seven Hundred Fifty Dollars and No Cents
($750.00), as costs of the two (2) hearing sessions
conducted in this matter. In addition, Respondent
Tannenbaum be and hereby is liable and shall pay to the
Claimants the sum of Seven Hundred Fifty Dollars and
No Cents ($750.00) to offset the filing fee paid by
them.
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