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IN THE MATTER OF THE ARBITRATION BETWEEN

Marina Engel o
: Case #89-02168
€laimant :
AWARD

vS.

Prudential-Bache Securities, Inc.
Alan Sobelman

Respondents

Claimant Marina Engel alleged that Respondent Alan Sobelman willfully and
intentionally recommended to the Claimant and persuaded her to invest _in
unsuitable Limited Partnerships and Public Tax Shelters. Claimant contended
Respondent Sobelman failed to inform the Claimant of the risks inherent with
these investments, and acted with specific intent to defraud the Claimant,
reaping excessive profits in the form of substantial commissions generated.
Claimant alleged that Respondent Prudential-Bache willfully and intentionally
failed to supervise the Claimant's account, thereby participating in the fraud
and accepting the benefits of Respondent Sobeiman's conduct by sharing in the
commissions and fees paid by the Claimant.

Respondents Prudential-Bache and Sobeiman contended that the complained
of investments were completely suitable for the Claimant given her financial
situation, and consistent with her stated investment objectives and needs.
Respondents also contended that all transactions in the Claimant’s accounts were
authorized and ratified by the Claimant after discussions with the Respondents
of all risks and benefits.

RELIEF REQUESTED

Claimant Marina Engel requested she be granted rescission as to the Limited
Partnerships and Public Tax Sheiters she retains at the time of the decision of
the Arbitrators; she recover all commissions and interest paid through her
account in connection with her investments; she recover the losses sustained in
her account in connection with the Public Tax Shelters and in all positions no
longer held by her; she recover Jost investment opportunity potential; that her
total damages be trebled under the provisions of RICO; and that she recover
punitive damages, interest, costs and attorney's fees.

Respondents Prudential-Bache Securities, Inc. and Alan Sobelman requested
the dismissal of the Statement of Claim in its entirety.
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AWARD

On June 6 and 7, 1990, the undersigned arbitrators heard the controversy
between the parties as set forth in submissions to arbitration signed by Claimant
Marina Engel on July 18, 1989, and by Respondent Prudential!-Bache Securities,
inc. on September 22, 1989 and by Respondent Alan Sobelman on Qctober 26, 1989.
The initial claim was filed on August 1, 1989. The hearings were conducted at
the offices. of the National Association of Securities Oealers, Inc. in New York
City, NY and consisted of six (6) hearing sessions. The arbitration panel,
having considered the pleadings, the testimony, and the evidence presented at
the hearing, has determined in full and final resolution of the issues submitted
for determination as follows:

l. A1l claims against Respondent Prudential-Bache Securities, Inc. be and
hereby are dismissed in their entirety.

(]

All claims against Respondent Alan Sobelman be and hereby are dismissed
in their entirety.

3. The parties shall each bear their respective costs including attorney's
fees.

4. Pursuant to Section 43 of the Code of Arbitration Procedure, the National
Association of Securities Dealers, Inc. shall retain the $1000.00 filing
fee previously deposited by the Claimant and the Claimant Marina Engel be
and hereby is liable and shall pay to the National Association of
Securities Dealers, Inc. the sum of Two Thousand Dollars and No Cents
($2,000.00) and Respondent Prudential-Bache Securities, Inc. be and hereby
is liable and shall pay to the National Association of Securities Dealers,
Inc. the sum of Three Thousand Dollars and No Cents ($3000.00), as costs
of the six (6) hearing sessions conducted in this matter.
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NORRIS D. NOLFF

DATED: July 13th, 1990



