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la the fetter of the Arbitration

James D. Floyd

89-02255

Kama of Resocntlmt (a)

interstate Securities Corporation
Arthur M. Xlugh III

For daiaant: Janes S. Belfc, Esq.

For Raapondent** Geozge C. Gbviagtoa, Haq. of Kennedy Gbviagton Labdell &
HidOMn. -

Stateneat of CladB filed: Auguat n, 1589.

dadaaat's SiibniMiaa AgxecoMat algaed on: August 7, 1989.

Respondent, interstate Securities Corporation's Sotatissinn Agresoeat sad
Corporate Acknowledgnsnt signed by Barry P. Harris, IV, Esq. on behalf of the
fizmom October 25, 1989.

:, Arthur N. Xlugh, Ill's Submission. Agreement signed on: October
25, 1989.

Pre-Hearing Conferencet October 7, 1991

Hearing Data/Sessions: my l, 1990-Tto (2) Sessions
Nay 2, 1990-Tfco (2) aesslrrs
October 9, 1991-1MD (2) Tesslnns
October 10, 1991-Two (2) lesslnns
October U, 1991-T*o (2) Sesslcna
January 23, 1592-TWo (2)
January 24, 1992-ltao (2)
February 14, 1992-Ooe (1) Session

Total number of Sessions: Fifteen (15) Sesslms

Hsaring Looationt Oreenville, SC.
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Claimant alleged that Respondents, interstate Securities Corporation and
Arthur M. Klugh, III, breached Îr fiduciary duty, ocmnitted coonon law
fraud and violated numerous provisions of the federal oeciiLlU.es law »***
stock exchange rules in the handling of ***• account. Additionally, Claimant
alleged Respondents engaged in unsuitable trades for Claimant and that
Respondents failed to execute orders to liquidate his account.

Respondents denied all allegations of wrong **<«j and ««• •*"*•? H™*^ that they
executed all orders for daJjoant and that they handled Claimant's account in
a yropcir and professional

Claimant requested damages of at least $418,007.00 plus punitive damages.

requested dismissal of- ̂ ^ m.»<M »TVJ| that Claimant be charged all
forum fees. Additionally Respondent asked to be awarded a refund of
$2,000.00 adjounnent fee.

arbitration panel decided to waive the forum fees with regard to the
first four hearing sessions held on My 1, 1990 and My 2, 1990.

The parties have agreed that the Award In ***̂  matter may be executed in
rmtnerpart copies or that a handwritten, signed Jeard be entered. In either

i, the parties have agieed to receive oufnruiml copies of the Award while
the originals reoaln on file with the NASD.

After considering the pleadings, the testimony and the evidence presented at
thfr bearing, the undersigned "•Mfralors have 'Vr***̂  in full and final
resolution of *"**+ 1 JSIITHI submitted for i^mfvrF\rat *" ̂ rf\ as follows i

1. All Claims of the Claimant, J*nes D. Floyd, against Respondents,
Interstate Securities Corporation and Arthur M. Klugh, ZZZ, shall be and are
hereby <11 ml seerl in all respects)

2. Claimant's Hs.1m for punitive damages is denied}

3. Respondents' request for a return of their adjounnent fee is denied;

4. Tie parties shall each bear their own costs including attorneys' fees.
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PurauBnt to Section 43c of tbe Coda of Arbitration Procedure, The NASD, Inc.
•ball retain tba $200.00 Don-refundable deposit previously dapoaited by tbe
Claiaant and tbe following Form Faaa are

pre~hearlng ftlff1 *̂f> i*mfetr*rv̂  m $300.00

Kleven (U) hcorlnj sessions • $750.00 per session • $8,250.00

Ibtal anount aaaeaaable - $8,550.00.

Porun feaa

1- daioaat, Jtaaa D. Floyd In tbe amount of $4,250.00. nonevqr, The NASD,
Inc. aball offaet tMn fee witb tbe bearing aaaalun dapoait previously

by claiavnt in tbe amount of $800.00 (dainant erroneously paid
$800.00 instead of $750.00) . Therefore, Haimtnt aball pay forum fee0 in tbe
aeount of $3, 450. 00 1

2. Respondents, Interstate Securities Corporation and Arthur M. Hugh,
m, jointly and severally, in tbe amount of $4,250.00. However, jteepaadents
were previously overcharged for an adjoumnant in the aoount of $1,000.00
therefore the NASD aball offset tbe aaount aasaaaid against Beepondenta by
$1,000.00. Therefore, Bespaodents aball pay forum fees in the aaount of
$3,250.00.

payable to tbe National Association of Securities Dealers, Inc.

Gary L. Tldwell, Saq. Public/Chad
BugbX. Bggan Public/Paneliat

17 rndustry/Paneliat

Concurring Arbitrators' Signatures

Gary L. Tidvell, Esq.

Hugh M. Bggao

/•I
Thomas Adaacon, IV

Date of Decision! March 13. 1992


