N.A.S.D. AMARD
NATIONAL ASSOCCIATION CF SECURITIES DEALERS

In the Mattar of the Arbitraticn Between
Nans of CJ.aimtsq
James D. Floyd

89-02255

Nama of wt 592

Interstate Securities Corporation
Arthur M. Xlugh III

For Claimant: James S. Belk, Esq.

For Respondents: Geoxrge C. Covingtan, Esq. of Xeonedy Covingtom Lobdell &
Hickman. -

CASE DRFCRTION
Statement of Claim filed: Angust 11, 1989.
Claimant's Sulmission Agreenent signed on: August 7, 1989.
Respondent, Interstate Securities Corporation's Submission Agreement and
Corporate Acknowledgment signed by Barry P. Earris, IV, Esq. cn behalf of the
firm an: Octobar 25, 1989.

t, Arthar M. Klugh, III's Submission Agresment signed on: October
25, 1989. :

Pre-Hearing Conference: Octcber 7, 1991

Bearing Date/Sessicns: My 1, 1990-Two (2) Sessicns
May 2, 1990-Two (2) Sessicuos
Octcher 9, 1991-Two (2) Sessions
Octcber 10, 1991-Two (2) Sessions
October 11, 1991-Two (2) Sessions
Janmry 23, 1992-Two (2) Sessions
January 24, 1992-Two (2) Sessicas
February 14, 1992-One (1) Sessicn

Total mmber of Sessions: Fifteen (15) Sessions

Hearing Location: Greenville, SC.

-



Qe sneawy
Claimant alleged that Raspandents, Interstate Securities Corporation and -
Arthur M. Klugh, III, breached their fiduciary duty, comitted common law
fraud and viclated mmerous provisions of the federal securities law and
stock exchange rules in the handling of his accomt. A&litionally, Claimant
alleged Respondents engaged in unsuitable trades for CQaiment and that
Regpondents failed to execute cxders to liquidate his account.

Respondents denied all allegations of wrang doing and maintained that they

mtedalloxﬂenfordaimtandthntthqhmdledcuimt'smtin
a proper and professional mermer.

TELIEY ReesTs
Claimant requested damages of at least $418,007.00 plus punitive damages.
Respaondents requested disnissal of the Claim and that Claiment be charged all
forum fees. Additionally Respandent asked to be amrded a refund of thair
$2,000.00 adjouxrranant fee.

The arbitration panel decided to waive the forum fees with regard to the
first four hearing sessicns held cn May 1, 1990 and Mmy 2, 1990.

The panel also decided that respondents’ request for a return of their
adjourmment fee shall be deied.

The parties have agreed that the Mmrd in this matter may be executed in
counterpart coples or that a handwritten, signed Jamrd he entered. In either
case, the parties have agreed to receive conformed copies of the Jemxd while
the ariginals remain an file with the NASD.

After considering the pleadings, the testimxy and the evidence presented at
the bssring, the undersigoed arbitratcrs bhave decided in full and final
resolution of the issues sulmitted for determination as follows:

1. All Claims of the Claimsnt, James D. Floyd, against Respcndents,
Interstate Securities Corporaticn and Arthur M. Klugh, IIX, shall be and are
hareby dismissed in all respects;

2. Clairent's Claim for punitive dmmages is denied;

3. Respondents' request for a return of their adjourmment fee is denied;

4. The parties shall each bear their cwn costs including attoxmeys' fees.
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PORM Y
Pursuant to Section 43c of the Code of Arbitration Procedure, The NASD, Inc. -
shall retain the $200.00 oon-refundable dsposit previcusly dqoaitcd by the -
Claimant and the following Forum Fees are assessed.

One pre- h.u:l.ng telephone conference = $300.00

Kleven (11) hearing sessions @ $750.00 per session = $8,250.00
Total anamt assessable = $8,550.00.

Forun fees assessed against:

1- Clajmant, James D. Floyd in the axamt of $4,250.00. However, The NASD,
Incs. shall offset this fee with the bhsering session deposit previcusly
deposited by claimant in the amount of $800.00 (Claimant exronecusly paid
$800.00 instead of $750.00). Tharefore, Claimmnt shall pay forum fees in the
amnt of $3,450.00; - .
2. Raspondents, Interstate Securities Corporation and Axthur M. Klugh,
11X, jointly and severally, in the smoamt of $4,250.00. However, Respondents
were previcusly overcharged for an adjournment in the smount of $1,000.00
therefore the NASD shall offset the amcunt assessed against Respondents by
$1,000.00. Therefore, Respondents shall pxy forum fees in the amxmt of
330250000.

Fees are paysble to the Naticnal Association of Securities Dealers, Inc.

ARETIRATION P
Gary L. Tidwll, Beq. Rublic/Chairmen
Bugh M. Bggan Fublic/Panalist
Thoms Adsmecn, IV Industry/Panalist

Concurring Arbitrators' Signatures

/s
Gary L. Tidwell, Esq.

/s/
Hugh M. Eggan

/8]

Thomas Adamson, IV

Date of Decision: March 13, 1992




