
N.A.S.D. AWAHD

NKETCNAL ASSOCIATION OF SECURITIES DEALERS

la the Matter of the Arbitration Between

Mazy v. Roberts
Marica Bleakley
Jtorgaret Petrie

Parrino

91-00255

Hame of Respondent (s)

John T. MoCue
First Investors Corporation

For Claimants: Sanuel F. Abernetby, Esq. of Menaker & Heiiimnn in New York
City.

For Respondents: Glenn R. Reichardt, Esq. of KirJqpatrlck & Lockaart in
Washington, D.C.

Statement of naia filed: January 24, 1991.

Submission Agreement of Mary V. Roberta signed on: Decenfcer 19, 1990.

Submission Agreement of Marion Bleakley signed on: Deceofcer 19, 1990.

Submission Agreement of Catherine Ebglish signed on: January 8, 1991.

Sutmesion Agreeaent of MrrrrTifVin Parrino signed on: Deceafaer 14, 1990.

Submission Agreement of Msrgaret Petrie signed on December 14, 1990.

Joint Statement of flnnniFi1 of Kespcodeats filed on: June 5, 1991.

Submission Agreement of First Investors Corporation signed on: June 4, 1991.

Submission Agreeaent of John T. McCue signed on: June 4, 1991.



Hearing Dates/Sessions: March 16, 1992/two seeslcos
March 17, 1992/two sessions
Much 18, 1992/two sessions
March 27, 1992/two gmninnn
Hay 6, 1992/two

Hearing Locatioa: New York City

Claimants alleged that Respondents persuaded than to invest
retiment benefits (pensions and savings plan <3< fff-r-tv̂ ĵ 4'nr\>1) in unsuitable
investments which were high yield bond funds of First Investors Corporation
(First Investors Fund for Income, Inc.}. Claimants farther alleged that
Respondents failed to disclose that their monies would be invested in "junk
bonds," failed to provide the Claimants with account agreements, risk
disclosure statements, prospectuses or similar documents at any time before
or after T̂ P*™J the accounts and failed to diversify their holdings.
Respondents rop̂ "**̂ ™** that the fna'iiT»Mr»fr|a received regular monthly payments
of innevim frcin their investments, that Claimants did receive prospectuses
explaining the risks associated with the funds in which they invested, and
that any losses were due to market conditions and not the sales practices or
other actions of the Respondents. Respondents further tnnlTit«in*d that
Claimants' primary investment objective was high income, and the funds in
which they were invested did provide a high rate of return over the long
term.

Claimant Mary V. Roberts requested actual damages of $40,000.00, punitive
damages of $35,000.00, attorneys' fees and rmprnnrio Claimant Marian Bleakley
requested actual dnmngen of $34,000.00, punitive damages of $30,000.OQm
attorneys' fees and expenses. Claimant Margaret Petrie requested activil
damages of $32,000.00, punitive damages of $30,000.00, attorneys' fees and
expenses. Claimant Mmx̂ Vifl Parrino requested actual damages of $89,000.00,
punitive damages of $80,000.00, attorneys1 fees and expenses. Claimant
Catherine English requested actual damages of $33,000.00, punitive damages of
$30,000.00, attorneys1 fees and mpenave. Respondents requested that the

Of Hiai fla't'Bumfra be ^ •"** "IDCd.

the parties have agreed that the feard in this matter may be executed in
counterpart copies or that a handwritten, signed Jtaerd may be entered. In
either case, the parties have agreed to receive conformed copies of the
while the originals remain on file with the NASD.



After rmnlrtHrlng the pleadings, the testimony and the evidence presented at
the hearing, the undersigned arbitrators have decided in full an! final
resolution of the issues submitted for deteonination as follows:

(1) Respondents First Investors Corporation sod John T. MnCue are
jointly and severally liable and shall pay to Claimants as follows:

to Claimant Mary V. Roberts the sum of Thirty Seven Thousand
Four Hundred Sixty Ctae Dollars and No Cents ($37,461.00);

to Claimant Marion Bleakley the sun of Thirty Two Thousand
Seven Hundred Ninety Dollars and No Cents ($32,790.00);

to Claimant ttargaret Petrie the sun of Twenty Nine
Cbe Hundred Thirty Dollars and No Cents ($29,130.00);

to Claimant Mgrrndes Farrino the sun of Eighty Three Thou
Three Hundred Ninety Three Dollars and No Cents ($83,393.00) ;

to dainBnt f̂ »<̂ i»n~<n̂  awM^fr «-K» sun of Thirty Thousand Nine
Hundred Twenty One Dollars and MO Cents ($30,921.00) .

Additionally, Respondents must pay post- judgement interest of 9% to
each daiaent to begin 60 (sixty) days after the date of judgement
if awards are not paid by then.

(2) The f1«'<|"»n*'f»l n1n4iit fryp punitive <*">"»<J«M« is

(1) The parties shall each bear their respective coats,
attorneys' fees.

Pursuant to Section 43c of the Code of Arbitration Procedure, the following
Forum Fees are aaseasedt

(1) Respondents First Investors Corporation and John T. McCue are
jointly aaseooed $5,000.00 in forum fees based upon the ten hearing
sessions corrturted in this matter. (10 sessions X $500.00 hearing

lion deposit)

Fees are payable to the National Association of Securities Dealers, Inc.



Concurring Arbitrators' Signatures

Stan Nest, Esq. (chairperson) Public Arbitrator

Leo Coopermn Public Arbitrator

Barbara J. dams, Esq. Industry Arbitrator

Dated: ^ly 27, 1992



Concurring Arbitrators' Signatures

Stan West, Saq. (chairperson) Public Arbitrator

Leo Cocpennact *' Public Arbitrator

Barbara J. Gleans, Esq. Industry Arbitrator

Executed on:

flatedt

Dat* of Decision: July 27, 1992



Concurring Arbitrators' Signatures

Stan Nest, Sag. (chairperson) Public Arbitrator

Leo Ovinennan Public Arbitrator

Barbara J. Gleans, Esq. Industry Arbitrator

Dated: July 27, 1992


