N.A.S.D. ANARD
NATIONAL ASSOCTATION OF SECURTTIES DEALERS

In the Matter of the Arbitraticn Between

Name of G.a:lmt(s!
ames M.

Virginia Hasaon
NASD Arbitration
No. 90-00376
Nama of %ﬂ:(s)
¢ m.
Michael Farah

For Claimant: William F. Davias, Esq.
For Respandant: Mitchall J. Albert, Eaq. - Keesal, Young & Logan

CASE TNFORMATTION
Statement of Claim filed: Febxuary 5, 1990
Claimant's Submission Agreement signed on: Jamary 23, 1990 -

Joint Statement of Answer and Counterclaim filed by Respondents, on: April 27,
1990

Respcadent, Shearscn Lelzman Buttam, Inc.'s Sulmission Agreement signed cn: April
26, 1990

Respandent, Michael P. Farah's Submission Agreement signed om: March 22, 1990
TRFCEAMTTON

Pre-Hearing Ccnference: Ncae

Hearing Dates/Sessicng: March 24, 1992 - Two Sesgicons
Maxrch 25, 1992 - Two Sessions
Maxch 26, 1992 - Two Seesicns
March 27, 1992 - Two Sessicns
March 30, 1992 - Two Sessicns
Jume 3, 1992 - Two Sessicas
Jme 4, 1992 -~ Two Sessicns
Jme 5, 1992 - Two Sessicos
June 25, 1992 - Two Sessions
June 26, 1992 - Two Sessicns
Juns 29, 1992 - Two Sessions
Juns 30, 1992 ~ Two Sessions
July 1, 1992 - Two Sessicns

-



CASE SeaRy

Claimants, James M. Hasson and Virginia Hasson (Hassam) alleged that
Respondent, Michasl Farah (Farah) while employed by Respondent, Shearson ILehman
Hutten (SLH) purchased high risk corporate notes and limited partuership interests
for Hasson's account which Farah knew or should have known were unsuitable in
light of Basscn's investment cbjectives and financial needs. Hasson also alleged
chwxning, failure to supervise as to SIH, breach of fiducdary duty and fraud.

Respondents, answering jointly, alleged that Hasscn received and exscuted
letters representing that she was aware of all transactions in the account and
that the investments were consistent with the accomt's investment cbjectives.
Respandents algso alleged that the tramsactiom in Hasson's account were not
excegsive in size or frequancy and that Respondents did not control thes trading.

Respandents also coumterclaimed against Clajmant, Virginia EHasaon, for
cantribution and indemification.

BELIEF RECUESTED
Claimants requested actual damsges in excess of $3,000,000.00 accomding to
proof at the hearing, pumitive damges of $15,000,000.00 and Claimants’ costs and

expenses incurred.

Raspondents requested dismissal of the claim, costs and attormeys® fees or , .
inthaaltematiw,mmdmthacammﬂaimmmtimm
indemification for any damages for which Respondents are found liable.

-

The parties have agresd that the Jamrd in this
comterpart coples or that a handwritten, signed Zseard may be entered. In eithar
case, thes parties have agreed to receive conformed copies of
original(s) remain on f£ile with the NASD.

HPRD
After considering the pleadings, the testimony and the evidence presemted at
ths hearing and post hearing submissions (if any), the undersigned arbitrators

have decided in full and final resoclution of tha issuss submitted for datermina-
tion as follows:

1. Respandents, Shearson ILelman Button, Inc., and Michael Farah, are

Bmdred Seventy Five Dollars and No Cants. ($668,475.00) plus simple
interest at the rats of 7% per ammm fram July 1, 1987 through the date
of payment of the awaxd.

2. Claimants claim for punitive damages is dismissed.
3. Respoandents counterclaim against Claimant, Virginia BEHasson, 1is
dismissed

4, ‘The parties shall bear their respective costs and fees, including
attormeys' fees.
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FORTM FERS

Purguant to Secticm 43¢ of the Code of Arbitratiom Procedure, the following
Forun Pees are assessed:

a. Claimants are asseased ths sum of $12,250.00, representing fees for cne-
half of the fees for 26 hearing sessioms at $1,000.00, less the
previcusly deposited $750.00.

b. Respondents are jointly and severally assessed the sum of $13,000.00

representing cne-balf of the fees for 26 hearing sessions at $1,000.00
each.

Fess are payable to the Natiomal Association of Securities Demlers, Inc.

| 4.2 Ja;m. 7‘“:“ -
W sy 5
/4

Date of Decisicn: %’ .ZQ"QX

Served August 4, 1992
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