
N.A.S.D. ASAHD

NKPICNftL ASSOCIATION OF SECURITIES DEALERS

In the Matter of the Arbitration Between

Carl B. Allen

90-00402

Edward D. Jones & Go.
Cort L. Cheney

For Claiaant(e)J Carl B. Allen appeared pro so

For Respondents) < EdwatU D. Jonfw & Cu. and CUrt Disney wwcw repciawntMd Ly
Cynthia A. Doria, Esq. of Edward D. Jones & Co., ttozyland Hei^xtsf 1C.

Statsnetxt of Claim filed on or about Fsbcuary 5, 1990.

Claimant's Submission Agrwnent signed on January 31, 1990 by carl B. Allan.

Statement of Answaor filed by RHtpondonta Edward 0. Jones & Co. and Cort
ChBoay on or about March 27, 1990.

Bdward D. Jonas & Co. 'a Sutniasion Agraauant signsd on JSeadb. 21,
1990 by Cynthia A. Doria. Haapaideiit. Cort Cbansy's Submission
•ignsd on March 15, 1990 by Cort Ctaney.

Pre-Hearing ojuflnasiimii hold on Ftixjay, October 25, 1991 lasting one (1)
sion.

Hearing date? Nvdnssdayr November 6, 1991 in Little Rock, Arkansas.

Claimant alleged that Cort Cheney ("Cheney"), a registered representative at
Ecfe»rd D. Jones & Co. {"Jones")(collectively as "Respondents") wade material
misrepresentations with regard to his purchase of units in University High
Equity II. Claimant specifically alleged that he was told his principal



amount of investment would double or triple in five to seven years.

In their Motion to Dismiss and Statement of Aimer, Respondents asserted a
notion to dismiss pursuant to Section 15 of the NASD Coda of Arbitration
Procedure and the applicable statutes of limitations. In support: of their
notion to dismiss, Respondents stated that the investment complained of
heroin was made on or about July 12, 1982. Respondents argued that the tins
periods set forth In Section 15 home boon exceeded in addition to any federal
or state statute of limitations. Respondents also denied making any
misrepresentations end stated that the Claimant's complaint appears to be
that: the limited partnership was mimsnagad. Roapandonts further stated that
they have no responsibility for the management of the limited partnership.

Claimant requested an award in the approximate amount of $10,000.00.

Respondents requested that the Statement of claim be denied and an sword of
reasonable attorneys fees and travel expenses.

TSSIBBS Â ..̂ —, * «.!,..•,

The arbitrator having rariewod he written cutnUaoiu»a> ol U» parties and
having heard the oral arguments of the parties during the telephonic pre—
hearing conference on October 25, 1991 haa taken Respondents' Motion to
Dismiss under advisement* After heariiiy UJM UMtiuuiiy and wviiimtw presented
at the hearing on November 6f 1991 the arbitrator denied the nation to

The part IBB tew agreed that a handwritten, signed Award may be entered and
to receive conformed copies of the award while the original remains on file
with the NRSD.

After considering, the pleadings, the testimony, and the evidence yiueunUd at
the hearing and the post-hearing subaissions, the undersigoed arbitrator has
decided in full and final zeeoiuticn of the issues submitted for
detezmiiiation as follow*

1. The Statement of Claim shall be and hereby is denied In its
entirety; ,

2. Bach party shell bear its own. costs, expenses and attorney's foes
incurred in this natter not specifically enumerated herein.

Pursuant to Section 43 (c) of the NASD Code of Arbitration Procedure, the
following forum fees are assessed:



One pie-hearing conference session X $200.00 - $200.00
One hearing session X $200.00 » $200.00 total of fnrnm f«w- $400.00. The
Claimant has paid a non-refundable filing fee in the amount of $73.00. Forum
fees in the amount of $200.00 amassed against: Carl B. Allen. The NASD shall
mfcain t-.h*» balance* of $125.00 previously dopcsited with the NBSD and claimant
shall be pay to the NASD a sum of $75.00. Forum fees in the amount of
$200.00 shall assessed against Respondent Edward D. Janes 6 Co.

Fees are payable to the National Association of Securities Dealers, Inc.

Dated:

L, Esq.
Arbitrator


