N.A.S.D. AWARD

NATIONAL ASSOCIATION OF SECURITIES TEALERS

In the Matter of the Arbitration Between

Richard and Barbara Sowards

v 90-01039
Weckush, Morgan Securities, Inc.
Joseph DeBeauchanp
Gary Feldmen
For Claimamt: M. Nelaon Secml, Eaq.
For Respondent: Jases E. Rogers, Faq. - Riddall, Williams, Bullitt &
Walkinshmse
CACE; TNFCEMNITON

Statemant. of Claim filad: April 18, 1990
Claimants* Submrigsicon: Agresssnt signed an: April 4, 1990

Joint Statsment-of Answer filed by Raspondents Wedbush, Morgan Securities,
Inc, and Gary Feldman cn: May 23, 1990

Statement of Angwer filed by Respondent, Joseph DeBeauchsmp on August 16,
1990

Regpondent, Wedbush Morgan Securities, Inc.'s, Submission Agreemsnt signed
oca: May 22, 1990

Respcndent; Gary-Feldman's; Submission Agresment signed on May 3, 1990

Ty 7 Joseph’ DaBesuchampts,; Submission Agresment:- signed on Jammry

Pre-Hearing. Conferences: : None:
Haaring:Dates/Sessionss-- February:-24, 1991 - Two Sessicns;.
Febzuaxy-25, 1991 - Onew -
- Thres:Sessicns Total.

Beaving: Looatiom:: Las: Vegasy: Nevadas:




securities which Respondents knes, or should have known, were not suitable
for the Sowaxds based upon the information cbtained by DeBeauchamp
regarding thelr pet worth, incane, investment knowledge, experience and
goals. Claimants alleged that Respondent Gary Feldman (Feldmem) failed to
Froperly supervise DeBesuchamp.

Respondents alleged that they relied on the representations mada by Sowards
as to their investment goals, finam

pchamsy of this at the initial meeting. This
R 3 rmlied and was the results of
Faldnen cannot be hald to be
MASD nor the NYSE as alleged

tha canditions and risks

Claimsnts. requested:. Rescissicn. of. their. purchase: of securitiss,
w*mwm 80‘ {am: smendedtat: thar hearing), pmitive-
damages; interast; at thesratesof 17% wmtil paid:and costs.

Respondents: reguested:  Disxissal. of : tharclaim. in its entirety.
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Ina.

4.

All claims of Claimemts Richard R. and Barbara C. Sowards against
Respoxxient Gary Feldman are diamissed.

Claimants, Richard R. and Barbara C. Sowards, shall deliver all
right, title and interest in tha following investnents to

Respondent, Wedoush Morgan Securities:

a. Bogert 1987 IT Limited Partmership.

b. Bogert 1987 IIT Limited Partmership.

c. HRistoric Presexvation Properties Limited Fartmership.
Claiments' claim for pmitive damages is denied.

All claims of Crogs-Claimsnt, Wedbush Morgan Securities, against
Cross-Resgxxxient, Joseph DeBesuchanp are denied.

The parties shall each bear their respective costs and feea,
including attornays' fees.

The NASD shall retain the §750.00 hearing sessicn fee deposited
by ths Claiments, representing ane-third of the farum fees
assessei at thres sessicns at $750.00 each.

Wedbmshx: Morgen:. Secuxities. shall. pay t© the NASD the s of
#5001 00" representing: the: unpaid:-non-refindable f£iling fes for the
Cross=claim filad with the-Associaticn.

Pursuant: to Sacticn. 43¢ . of the Code of Arbitration Procedure, the
following: additional Forum Fess:are assessad.

b.

Respondient:,  Wacdbush. Morgen- Securities. is assessed anxi shall pay
tox: thew HASD: thes = of. §750.00 representing one-third of tha
foxum Lees: for: threes sesgicns. at. §750.00 each.

Rimpasienty:. Josepht Dalltimchengr? 15 aspessed: and. shall pay to the
MEEttarsar-of 48750100, representing. cnerthird of the forun fess
Scathreessessionmmi: $750: 00, each: .

Fesse'spespuyahiler to: thes Maticnal. Association. of Securities. Dealars,
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Date of Dacision:

Served 3/16/1992




. Public/Industry
Public
Industry
Public Chairperscm

Served 3/16/1992
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James Bowaeracot Public
Dana Madsen Industry
Chet QOlae Public Chairperscn

Cancurring Arbitratorst Signatures
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