
N.A.S.D. AWARD

NKTICNAL ASSOCIATION OF SECURITIES DEALERS

In the Matter of the Arbitration Betwodn

Of

Vijay Agaxwal
Preeta Agaxwal

vs. NASD Arbitration
Nb. 90-01162

Q£

Charles Schwab & Coqpany, Inc.

For Claimants: Maynard J. Klein, Esq.,

Fbr Respondent: Gilbert R. Serota, Esq., of Howard, Rice, Nsnerovski, C^nacty,
Robertson & FaQJc, Los Angeles, California*

Statanait of f^a^ filed: April 23, 1990

Aijii i in ill i signed on: July 24, 1989

Statement of Answer filed by Respondent, on: JXily 11, 1990

Respondent Submission Agreement signed on: June 1, 1990

Pre-Hearing Conference: Ncne

TTftat̂ nn1 Date (s) /Sessions: November 12* 1991 (two sessions)
November 13, 1991 (two sessions)
Jtoe 2, 1992 (two sessions)
JUne 3, 1992 (two sessions)
Jtane 4, 1392 (one session)

Hearing' Location: Los Angeles, California

SEBMBHT

daimants alleged breach of contract, negligence, breach of fiduciary duty and
breach of covmant of good faith and +***• ̂ aai-in^ with reject to the purchase
and sale of securities*
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Respondent Hgrn-igrj aii rOa-img TnaHa by Claimants. Respondent alleged, that Claimants
are wealthy, sophisticated investors who ™aHo fr>wif* own trading decisions and
fully knew the risks of H^H*- strategy «nfl understood fr-TwiT obligations.

HBJEF

Claimants requested 1) conpensatory damages in th^ amount of $900,000.00 plus
additional amounts according to proof ; 2 ) punitive damages in the amount of
$1,000,000.00; 3) for thpir costs of suits; and $) for such artfUMnnnl relief as
deemed proper. Respondent requested:

The parties have agreed that the Award in Hrin matter nay be executed in
counterpart copies or that a handwritten, signed Award may be entered. In either
case, the parties have agreed to receive conformed copies of the Award while the
original (s) remain on file with the NASD*

After considering thg pleadings, *•>» testimony and •"*"» evidence presented at
the hpnrliig and post Î MM̂ TIJ subndssicns (if any) , the undersigned azbitrator(s)
has/have decided in full and final resolution of the issues submitted for deter-
mination as follows:

1. Respondent, Charles Sctarab & Ccnpsny, Lac*, is liable and rthnll pay to
Claimants, Vijay and Preeta Agaxwal, the sum of Ttoenty Seven Thousand, Fbur
Hundred Twenty Eight Dollars and Fifty Five Cents ($27,428.55), representing
damages of $18,755.00 plus pre-award interest of $8,673.55.

2. The parties shall each bear *-fryir respective costs and fees,
attorneys' fees.

3. Claimants1 nlalm for punitive damages is denied.

Pursuant to Section 43c of the Code of Arbitration Procedure, the following
Forum. Fees are assessed;

a. Claimants, Vijay and Preeta Agarwal are jointly and severally assessed
the sum of $1,500.00 representing fees for one-half of five hiring sessions at
$1,000.00 each, less their deposit of $1,000.00.

b. Respondent, Charles Sctaab & Co., Inc., is assessed the sum of $2,500.00
representing fees for one-half of five hMiHTig at $1,000.00 each.

Fees are payable to the National Aggpriaf* r?" of Securities Dealers, Inc.
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Name

Evelyn .Ana Kramer
Bert Levy
Ronald J. Fox

Public Arbitrator
Public Arbitrator
Industry Arbitrator

Concurring Arbitrators1 Signatures

Evelyn Ann Kramer

Bert Levy

Date of Decisions

Served July 21, 1992
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