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Case No.  90-0i216

: ;.:, Relly (“Kelly") and Money Management Rescurces, Lid. ("MMR®):

t. William Crows, 45 Personal Representative ("PR”) of the Bitate of Linda Kelly

; T. Lavine on behalf of Pargon.
qts} Joint Statement of Answer fileck July 16, 1990. 'Respoudents’ Subrmission
kigned: Juve 6, 1990 by John Kelly on bekalf of MMR aad on July 6, 1990 by

ot |Crowe, did not file a Statement of Answer or sign a Submiission Agrsement as
by $ocrions 12 and 25 of the Code. However, see Other Insocs.

dt, aylor, did not sign a Ssbmission Agreemont ag roquired by Sections 12 and 25
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!Pﬂn &x&: Rowever, see Other Issues.
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‘ HEARING INFORMATION

#zzamlkmand 19, 1993, in Fort Landerdale, Florida, hearings eting thres (3) sossions
ybre cofdiesed.

CASE SUMMARY

hm;agedlhtnaqmn&m through Kelly, made misrepresentations of and omitsd to

it oreeribl facts; made fraudulent noissepressotations and unanthorized purchases of IPM, Ing
ipra® @CcoURts (o manipulate the market price for their own benefit; acted knowingly
peiiess disrogard; and, that Respondeats’ actions constituted violation of Section 10(b)
934, Bxchange Act, Chapter 517, Florida Statutes and common law fraud,

nt} denied all allogations of wrongdoing and allsged the affirmetive defeases of: fallurs
cipim; in panl delioso; Claimant’s los dve solely (0 its own actions; and, Claieant's
br. instigated all complained of activities and is respousible for the losses.

defing, Kelly and MMR, filed & Comterciaim and Thind Party Claim and alleged that
M i nwmw mlor were liable for gll losses, These claims were

equostsd dantages of $180,000.00, penitive dasaages of $540,000.00, attormey's foes,

1, Crows, was added as the PR of the Esiate of Responden:, Linda Kelly, at
mwmmwmmmmnmmmwmm

Regpdadent, Taylor, was asmed in the Third Party Claim by Respondents, Kelly sod
‘ anfmwmwmmmmmmﬁmmmmm For the first
a¢ Nearing, these pariins regnestsd waiver doe to inebility to pay.  The Panel wok
z inability of Kelly and MMR to pay and, after congiderstion, denied the waiver




ndemts diswyizsed the Third Party Claim and Cousterclaim without prejudice to
li,_‘ tcchmatl.lnten'uma
havemeedtmumﬁwudium:smmﬂnyheemminmmn
ahemlwman, signed Awand may be entered. In elther case, the parties have
joeive conformed copies of the Award while the originals remain oa file with the

AVIARD

midoring the pleadings, the teatimony and the evitdencs pressnted a the hearing the
ave decided in foll and final resolution of the issues subsnitted for decenaination as

pbadents, Kelly and MMR, sro found linble, jolntly and severaily, for fraud in 3
pf Bection 517.301, Florida Statutes. They shali pay fo the Claimant the amouat of )
plus interost at the kegal rats of 12% per annum, 1o the date of this award, in the .

popdents, Kelly and MAR, are also found Habis, jolstly and severally, and shall pay to
mint the fonher amount of $10,000.00 for aitprwey's foes parsuant to Sectioa 517.211,
da Stargtes. This Pancl bas the authority to award thess fees pursuant (o the Reders!
! ;‘Mtbem!:wmmnhgﬂnim
_uiam‘smquestpruniﬁnwhm
. OTHER COSTS ;
ma::ﬁnmmlehermndmﬁmimﬂhthMwnﬂﬁ' o
. FORIM FIES

1i  Pugsihnt ro Section 43(c) of the Code of Arbitrstion Procedure, the Pasel bas assessed
h+b 1ﬂmm¢ofm,mmmmmusmmm)

2.} N .smamsxﬁmmmwmmmsnmnmmesxmm
i deposited in partial satisfaction themof, lmaving & balance due to the National

¥ Eccarities Dealers, Inc. of $300.00. - , i
3.0 Respohem Eelly snd MMR, ars hereby assessed $1,300.00, jointly and scvernliy, |

pabible to 4 National Assoclation of Securitios Dealers, T,
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0, 1992.
!
payabls to the Nationat association of Securitiss Dealers, Inc.

'l!ﬁ Arbitrators’ Sigmatumes
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Dwie of Decision: "'Fl 15, 199
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