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TATIQMAL ASSOCIRTICN CF SHCURTTIES LEALERS

.1 the Matter of the Arbitraticn Setween J’[ e‘}«‘

Sliver £. Imidt anc Madelins L. Snidt S R
Tlaimanta ‘ :‘,’55; i’ f e

s 001415 :

Shearson Lahmen Hutton, Inc. was represented by Gemaid Maltz, Esq., of
Aillar, Bitk & Mewliy, P.C., TirEm, Ariara,

In a Stavement of Claim rilad with tha National Association of
Securities De=lmrs, Inc. {"NASD") on or about June 5, 1990, Oliver E. Smigt
and Madelina L. Smidt ("Claimants*) aileged that Shearson Lshmen Hutton, Inc.
(n/k/a Shearson Ialwman Erothers, Inc.) ("Respondent*), committed securitice
frand, mede msuitable recommerdations, anxd made fraudulent or negiigemtc
representaticns to the Claimants in conmection with the purchase of Western
mmmmmmmmsmdmmmm
from Arizona, which constitutes racketeering under A.R.S. 13-230) o S84
("Arigona Rico").

In its Amswer filed with the NASD on or sbowur August 28, 1990,
statad thar financial Conmiitant Feon Hugos ("Huges®) had informed
Clajmants of all availsble infczmation rogarding the Western Savings and Loan
association Subordinaved Capitai Note pricr to the purchase ami timouchout
the period in question. Resporgint stated that Hugos did not represent the
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TITE8 & EAlR ACW rii¥ W ISTeSDecILanive invesTmenls, Lhat ciaiments wara
ware of ana assumea TR rSKS O e high vield btond cuwchose. tad the
enefit or all zvaiiable pupiic infeoomation and maoe their own iovestment
cecisions in thair accoune.  esponoont sseextsd the (ollowing arfimmtive
“afenses: (he statement o Claims fails tz state & canse of action ipon
wnick reiief can co cranren: ‘iilure to mitigate: weiver: and the cialm is
“ime barved.

SELIY EEOUESIED

Claimants roouested an awarc of compensatory camaoms in the amount of
3113,241.32, tredbles damaoes ouoreuant <o ALR.S. 13-2314(A), punitive damoms,
atboneysf@ﬁ&ndcos:s aml pre and Tost Juckment interest.

Respondent raquested that the Statement of Claim be dismissec and that
cosSts e aseesset againsc Claummcs.

On Thurscay, .une 6. i991. Sriday June 7, 1391 andt Wedneeaay, June 12,
1951 in Scottsdale, Arizona duving a hearing lasting a total ot five (5)
sessions, the undersigned arbitrates heand tha comtroversy between the
partiss as set forth in submigsions to arbitracion signed on March 1, 1990 by
Claiments Oliver E. and Madeline I,. Smidt onmt Aoqust 24, 1990 by Josaph C.
Pickard on behalf of Respondent Shearson Lebman tutton, Ine.

Tim partiess have agreed that the Awerd in this matter may bo exscuted in
comterpart copies or that a handwritten, signed Aweyd may be entered. In
either casa, unparuasmag:mmmiwommdmofﬂnm
vhile the original(s) remain on file with the SaASD.

AR
The axbitration pamei, having considered tha pleadings, the

testimexty,
and the evidence pregentsxi at the hearing, has decided in full and finml
resojution of tiv issues submitted for detemminetion as followe:

1. Respondent Shoavson Lalgen srothers, Inc. £/n/a Shoarmon Labwman
Hutton, Ino. shall be and hereby is lisbie for and zhall pay to the
Claimsnts Oliver E. Snidt and Madeline f.. Smidt the sum of Thirty.
Thousand Dollars  ($30,000.00) which swm inclwies costs and
attorneys foas;

2. Interest at the rate of 8% per armm is awarded on the above stated
som from and inclusive of Jum 5, 1990 to amd incinsive of tha date
this &aeardt is paid in full;

3. Respondent Shearscn Lshman Brothers, Inc. £/n/a Shearson Lelman
Hutton, Inc. shall bear it8 own COStE, axpemses amd attorneys fees
incurred in this watter; and
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UPSUANt T3 Sscricn <3{c) of the Code or ADpitramion Srocedurs, che

Cacurities foalers., Tne. shall -wramn the

LBATing sossion coposit in the amount cof £550.00 previously deoosited
with the NASD bv the Claimants and Respondont shall pay to the NASD the

mum of $3250.00 aa forum fees. . s
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James Sullivan
Industry Arbitratex

Douglas E. Smith
Public Arbitrator
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Tateqr

Tougias £. Smith
Abiic Athitraror




