
ASSOCIKTICT cr sacunrrns
-i tfca Matter of the Arbitration

Oliver e. snidt ana Macteline L.

)0-OI41B

cr

Oliver H. anixit and MKtelixie L,
, Zsq. f of Burch & Cracchioio, P. A.
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r^pcesencea by Gerald Maltz, Esq., of

In a Statement ot Claim tiled with tha National Association of
Securities Daaiers, Inc. ("NASD") on or about June 5, 1990, Oliver E. Smirtt
and Hacteliaa L* Staidt ("Claimants") alleged that Shaarson Lehnan Hutton, inc.
(n/Jc/a Sbeacscn lataan Brothers, Inc.) ("HBepondant11), cconitted securities
fraud, raede unsuitable racomendationa, and made fraudulent or negligent
representations to the Claimants in connection with the purchase of Vtestexn
Savings and Loan, ftgtr"^iat'|"n Subordinated Capital Notes. Claimants also
alleged that naapujHif conmitCGd *+**•* in the sale of securities within or
fzcm Arizona, which constitutes racketeering under A*R.S. 13-2301 s& SSSL*
("Arizona flico").

In its AflBwer filed with the NASD on or about August 28, I990r
Ragpondaat stated tnat financial Consultant Kami fidgoa ("Hagoe") had infomed
Claimants of ail available infannaticn rogatding the Woetarn Savings and Loan
Association Subocctinated r?rpltftl Nate p^4"^ to the purchase and throughout
the period in question. ftuupjiiJait stated that ftigce did not xt^iLwwdfit the



'-OC3S as sate icw risk ana :m-scBcuiativa investments, uhat claimants were
iware of ana assumed r-na risxs cr the iiioh yield tona purchase, bad tha
'̂ siefit or ail available puolic ^nfoimtioa and iraoa their own inrostznent.
decisions in their account. r-asconosKt asserted ti» following atfiittative
iafenses: uhe statement ex claims fails to state a cause of action upon
vnicfc relief can Da urantea: failure to raitiaate: waiver: and tt» '

barred.

Clainancs raqusscgci an award of ccncensatory dannqee in the anoortt of
"115,241.j2f trefida oantaoes cursuant to A.R.S, i3-2314(A)f punitive
autorneys foes ana costs , aixi pro and post •judgpanc intaresat.

requested that the Statenant of Claim be dismissed axil that
costs £& asBQ&geti agauist Claimancs.

On Thargciay, ^une 6. 1991. frixiay June 7r 1991 and Wecfcnecoay-r June 12f
1991 In SCDttsdale, Arizona during a hearing lasting a total 6t five (5)
sessions, the undersigned artoitratrrcs beard the controversy between the
perties as set forth in suonisgicna to arjajtrarlon signed on March 1, 1990 by
ClaiuBnts Oliver E. and Macteline I,, flirirtt on August 24r 1990 by Joseph C.
Pickard on behai£ of Regponoent Stearson Leiman Huttonp ire*

Tte parties have agreed that the Aserd in this xnactter rmy taa executed in
oxmterpart copies or that a handutrittanr signed -fiMerd may be entered. In
either case, the parties have agreed to receive oonfonnad copies of the ewerd
while the oriqijial(s) raaain on file with the NASD.

Die arbitration panel, having canBidoced the pleadings, the testinnny,
and the evidence uuMonmu at the heering, hae decictad in full and final
resolution of the isauoa eufcnitted for dsteoajiation as follows*

1. nnniinnidaiiL Shearron latraan Brothersf Inc. f/n/a Shaaraon Latanan
HUtton, inc. shall be and hacetoy is liahlR for and shall pay to the
ClainBnt« Oliver E. Smidt and Marialine L. aaidt the swt of Thirty
Thousand Dollars ($30POQQ.OO) which sun includes ocwts and
attomeya fe

2. interest at the rate of 8% per annum Is awarded on the above stated
swn from and ii^lusive of Juna 5 r 1990 to and Inclusive of the date
this award is paid in full;

3. Reapontfaut Sbearson Lehman Brothers, Inc. f/n/a shearson Loknan
HuttonP inc. shall boar its own costs, expenses and attorneys fees
incurred in this matter; and
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o Ssccirn *3fcj of the Cede or Arbitration Procedure, tta
^aaociatocn of Sacutiti» CeaierB, inc. oiaU rBtaui t]«

session dopoaxt in t±a anount cr S550.00 pcwfiouaiy dapoeited
the NSSD b7 the Claironts and tesoonaent siaLl pay to tha NASD the

of $3250.00 aa torum feea. \"

Irving
Prabiding'Cnair

Arbitrator

Sated:

Dated*

Jamas Sullivan
Industry Arbitrator

Douglas E. 3nith
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