N.A.S.D. AWARD

. NATIONAL ASSOCIATICON OF SECURITIES DEALERS

In the Matter of the Arbitraticn Between
Name of Claimants

Shirley Cordasco

Craig Cordasco

Kevin Cordasco

Kigberly Cordasco

The Cordasco 1985 Family Trust

vs. NASD Arbitration
' No. 90-01693
Name of Respcndents

Shearson Lehman Brothers, Inc.
la Voone Doss
Allen Lavitt

For Respandent: Allen Levitt - Rick Flam, Esq. - Flam & Chazen
Encino, Califormia

Statement of Claim filed: Jume 14, 1990
Claimants! Sulmission Agreements signed cm: July 6, 1990

Joint Statement of Answer filled by Respmdmt:_s, Shearson Lebman Brothers, Ine.,
and LaVame Doss on: Apxril 30, 1991

Respandents, Shearson Lebman Brothers, Inc. and LaVorme M. Doss' Sulmission
Agreements signed cn Juna 30, 1992

Statement of Auswer filed by Respondent, Alan Leavitt an October 11, 1991
HEARING INFORMNTTCN

-]
Pre-Hearing Conferences: February 21, 1992 - One Session
April 6, 1992 - Cnes Sessicn
April 8, 1992 - Qne Session



Hearing Dates/Sessions: April 22, 1992 - Two Sessicns
April 23, 1992 - Two Sessicns
May 26, 1992 - T™wo Sessions
May 27, 1992 - Two Sessions

August 24, 1992 - Two Sessicns
Angust 25, 1932 - Two Sessions
August 26, 1992 - Two Sessicns

Hearing lLocatiom: Los Angeles, Califcomia

aumm,mcmmmmmtnmu,mmmmm Ine.,
LaVomne Doss, and .Allem lLevitt, solicited, :mmdedandmnagedmgintmding
in DataMed stock amnd said actions comstituted fraud and violation of Section 10 (b)
of the Securities Act of 1934 and Rules 10() 5 and 10(b) 16. In particular, tha
Cordascos contend .that Respondents knew or should bave known that margin trading
in such securities was not suitable for customers in the Cordascos' position; that
Respondents cancemled or failed to disclose the nature of margin trading and the
risks associated , therewith; and that Respondents made misvepresentaticns of
material fact and omitted to disclose material facts in coamection with tha
DataMed trades, the margin account, and the mammer in which the Cordasco's
accounts were liguidated in order to satisfy margin calls. - o

Respondents, alleged that all of the purchases of Cordascos' DataMed shares wexe
accamlished at the camplete and sole advice of the Cordascos’ financial advisor
and close persanal friend. It was never the advice of tha Respandents to the
ccmdasmsmmggainspemladvatmdingthatappamﬂywokphcesolelyat
Shirley Cordasco's directiom.

B e

Claimants regquested coampensatory damages in thea sum of not less than
$600,000.00, representing losses as a result of maxrgin trading in the securities
of Data Medical Clinical Support Services, Inc. (DataMed) and pumitive damages.

Rnspmch:tsraqumteddiaﬂ.ssalotthocluninits entirety, costs and
attcrneyst fees.

The parties have agreed that the Award in this matter may be executed in
counterpart coples or that a bandwritten, signed Award may be entered. In eithex
case, the parties have agreed to receive comformed copies of the Award while the
original(s) remain on file with the NASD,

of the issues sulmitted for determination as follows:



l. Each and every claim of Claimants, Shirley Cordasco, Craig Cordasco, Kevin
Cordasco, Kimberly Cordasco and the Cordasco 1985 Family Trust, against
. Respandents, Shearson Lehman Brothexrs, Inc., LaVame Doss and Alan F., Leavitt, is
dismissed.

2. Thepartiessballeachbeaxtheirrespectivecostandf&s,including
attorneys' fees.

FORIM FEES
Pursvant to Secticn 43c of the Code of Arbitratiom Procedure, the following
Forum Fees are asgessed:

1. Claimants are jointly and severally assessed and shall pay to the NASD
the sum of $9,450.00 representing assessments for cue-half of the fees for 3 pre-
hearing sessiocns at $300.00 each and cne-half of the fees for 14
sessions at $1,500.00 each, less the previocusly deposited sum of $1,500.00.

2. Respondents are jointly and severally assessed and shall pay to the NASD
the sum of $10,9590.00 representing assessments for cna-half of the fees as
cutlined above.

Fees are payable to the Naticnal Association of Securities Dealers, Inc.

ARBITRATORS -
Name Public/Indus
Evelyn Armn Kramer c
BEugene Kramer Public Arbitrator.
John P. McShane Industry Arbitrator

Concurring Arbitrators!' Signatures

J

John P. McShane

DATE SERVED: 09/15/92

Date of Decisicn: 7/"/""/




